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Disclaimer

The Sample Practice Test (the “Test”) is intended to assist candidates of the relevant paper of the
Licensing Examination for Securities and Futures Intermediaries (the “LE”) in preparing themselves
for the relevant LE paper. The questions of the Test are NOT actual questions from the LE paper.
Since the relevant laws, regulations, practices and requirements may be revised, amended or updated
from time to time, no express or implied warranty is given by the Hong Kong Securities and
Investment Institute (“HKSI Institute”) that the questions are up-to-date.

The HKSI Institute does not warrant that any person who correctly answers the questions in this Test
will pass the LE paper. Under no circumstances shall the HKSI Institute be liable for any direct or
indirect loss or damages caused or alleged to be caused by your use of or reliance on any materials in
and/or content of these sample questions.
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1  Aninvestor bought a spot month Hang Seng Index (“HSI”) call option with an exercise price of
25,000 points at a premium of 780 index points. The investor paid the full option premium to
his broker upfront. He holds the option until it expires. On the expiry day, the final settlement
price for HSI contracts is determined to be 25,950. What will the investor receive from his
option position?

FACEEHLL 780 FEHCRIHVHARE S A T — [ T(EE 25,000 BV G H (rE AR (“1E
57) TolEHARE - sz B E RIS S 2 B EARE & 74840 - ANMERTA % BARE R B By 11

HPm&E X - EHIE SN RGGEEERER 25,950 & - & I LIEZ R g LIE
B2
A HKDS,500 in cash.

R4 8,500 AT °
B HKDA47,500 in cash.

B4 47,500 3¢ -
C Next calendar month HSI futures contracts with 780 index points.

T H 780 BB EIE I E &4y

D The HSI constituent stocks after paying HKD1.25 million (i.e. 25,000 x HKD50).

T 1,250,000 35T (B[ 25,000 x 50 37T ) 2 1B EEAVETS AT o
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2 Which ONE of the following positions in interest-rate agreements/contracts allows a financial
institution to bet on decreases in interest rates at a relatively low cost?

NENE—IE AR R G A HYRFE o R DR ml i DM R A E R R g

F 2

A Buy a cap and short a floor.
B L PRIARE Ko — (8 MR

B Buy call options on bonds.
HA—E{Erat i -

C Enter into an interest-rate swap as a floating rate payer.
DSR2 ERIES N/ ONGIE= i RVARE VR ES UL

D Buy a floor and short a cap.

B T PRIIRE St —{E_EPRAARE -
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3 A speculator expects that the market volatility will rise within the next few days. Which ONE
of the following trading strategies BEST reflects the speculator’s view?

it TR T B R R R E AR ARG 0 - SR —TH 5 5 SRS B BE S S W Py
HEL ?

A Short straddle.

A EEHE -
B Long straddle.

BEABEME -
C Long call.

B AGUEHRE -
D Long put.

AT -
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4  Which of the following transactions can be used if a trader believes in a future rise in interest
rates?

I Short 3-month Hong Kong Interbank Offered Rate (“HIBOR”) futures.
I Long 3-month HIBOR futures.
III Buy an interest-rate cap.
IV Buy an interest-rate floor.
ERZ G BMERAAZE G T - AT DUE A N YIREAL 5 2
I Ol 3 {8 A TAIREE -
I A3 HETARIE -
1T & AR RAARE -
IV AT PRI -
A TandIII only
HAET R
B TIandIV only
HETRIV
C Il and III only
HAE T 110
D IIand IV only

HENKIV
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5 At 10:15 a.m., Mr Wong bought 5 contracts of spot month Hang Seng TECH Index 4,000 calls
for 100 points each. The market rose sharply just before noon and he immediately closed out 3
of the 5 calls when the options were trading at 110 points each. The market reversed in the
afternoon trading session and he finally closed out the remaining positions at 4 p.m. when the
price of the option dropped to 80 points each.

What was the outcome of Mr Wong's investment?

EF 1085 15 53 > 564 DGR 100 BEELA 5 GRHIH 4,000 BHE RS RERMIIES
&) o THEEAE R AT —ZIKE L7t EErELEHARESE 110 BEAZ S0E » §HJpATr ZimH A
3R o TSN T TS » MIREAE T 40F > EHAREEROTE 255R 80 BhATFE -
FOHER 25REE -
wmO AR E SR 2
A He made a profit on his investment.

MR &E e -
B He incurred a loss on a portion of his investment.

WHIE T HEES 2 TR -
C He broke-even on his investment.

WAEFEE BT Sy -

D He made a total loss on his investment.

& = E A -
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6  Which ONE of the following items is NOT classified as REFINED products within the energy
commodity category?

IR IR B RE I R S PN AR R o 2
A Natural gas
B Crude oil
JER
C Electricity
W)
D Gasoline oil

ol
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7  Consider the following market situation:
Hang Seng Index (“HSI”) futures are trading at 150 points below fair value.
Current price of HSI futures is 23,350.
Current price of 23,500 HSI calls is 30 points.
Current price of 23,500 HSI puts is 110 points.

Ignoring transaction costs, bid and offer spreads, and execution risks, which ONE of the
following strategies are profitable and risk-free?

RN HSER
fEAEfES (“EfE”) WG BANELMER A EE 150 BHEHE
TEfE RS H AT (B2 23,350 B -
23,500 BitEFE S HHAE H A (B 30 B -
23,500 BHETE ) EHARE H AR ER S 110 B -
bR ZE M - EE A E TR Y SR A A T R b 2
A Short the futures.

A EAE -
B Buy the puts and short the calls.

AT AR SO R A

C  Short the futures and buy the puts.

S S E AR HARE -

D Buy the futures and short the basket of constituent stocks of HSI.

B AGE fohze— 8 T EfR Rk -
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8 A wheat supplier wants to secure the current price for the wheat they plan to export. Which
ONE of the following strategies is deemed MOST effective to achieve his objective?

HoNEALIE R A S IR AL T E H Ay N H s o T YIB—IR 2 i Rl
H R A S Rl 2

A Enter into a commodity swap.
IRV A

B Buy wheat call options contracts.
B A NERIEIAE S -

C Short wheat futures contracts.
i NEHHEE4Y -

D Short stocks of flour milling companies
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9  Which ONE of the following swaps involves the exchange of cashflows that do NOT
commence at the beginning?

YRR IR SR G E A S O R T B 2
A Basis swap
A
B Variable notional swap
A ]
C Forward starting swap
B R ]
D Stub swap

FESE R 5 Ml

Paper 9 11 © Hong Kong Securities and Investment Institute



10 Which of the following items regarding features of over-the-counter derivatives markets are
CORRECT?

I

II

111

v

Over-the-counter markets enable buyers and sellers to trade without rules and regulations
imposed upon them by an exchange.

Investors can easily close out all kinds of over-the-counter derivatives positions.
Products can be tailored to suit specific needs of the counterparties.

There are no daily margining requirements for the trades conducted through over-the-
counter.

WIRLERE 555 ML B 1o AR L B 5 AR B2 TERERY 7

II

I

v

I Ty i85t B B T AN <2 S B AT R B KR RIS SR 758 5
B H R G BT A BRSNS S ITAE T AR B EE -
7 i 1] ARy I 558 5 ¥ VR E FE M HE -

BN G A B H IR BHVEK -

I and I only

[SECR 8|

I and II only

[SEER a1

I, 111 and IV only

AT LR IV

11, 111 and TV only

HAE I OI 5 IV
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11 Which ONE of'the following risks is MOST LIKELY associated with trading spot month Hang
Seng Index futures?

YR —IE R b i FTRE SR & AR BIH e X S AT 2
A Liquidity risk
el
B Creditrisk
EE
C Market risk
755 %
D Delivery basis risk

AU AR
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12 Which ONE of the following features regarding exchange-traded futures contracts is
INCORRECT?

NYIR—IREAT A S A E E B S S 4RV RN IERE ©

A The contracts are tailor-made to fit individual requirements.
EHTEAIRE AR E ZoR M HE -

B The contracts are traded in a centralised market.
BRI EFNTIS TS -

C The contracts are standardised.
EEEIRAEAL -

D The contracts are novated by the clearing house.

B EHGE ERTE TR EE -
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13 An investor sold a Hang Seng Index (“HSI”) futures contract at 25,000. Which ONE of the
following orders is a valid stop-loss order?

FAeE# L 25,000 BEE HEASE R (CEE?) JHEEY - MI—EE SRS AL
B 2

A Buy an HSI futures contract at 24,500.
LA 24,500 BEE AMEIFHIE G -

B Buy an HSI futures contract at 25,500.
LA 25,500 BEE AMEIRHIE G -

C Short an HSI futures contract at 25,500.
LL 25,500 BEHHEFEIHE &4 -

D Short an HSI futures contract at 24,500.

L1 24,500 B HEFEHT R G4 -
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14 Given the following market rates, what is the one-year forward rate for USD/HKD?

Spot rate USD/HKD 7.7850
HKD one-year interest rate 3.9%
[USD one-year interest rate 2.8%

RN SR S - 2Ty | SRR R %/ 7

57T R AT AV RTHAE R 7.7850
T 1 ARHAER 3.9%
E7T | FFHAER 2.8%

A USD/HKD 7.7025
FEIT/HETT 7.7025
B USD/HKD 7.8683
EIT/ATT 7.8683
C USD/HKD 7.7876
EIT/AETT 7.7876
D USD/HKD 7.7942

ETUHETT 7.7942
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15 The contract size of two 3-month Hong Kong Interbank Offered Rate (“HIBOR”) futures is:
Wi 3 {6 H AT ARG S 4EER
A HKDI15 million
15,000,000 77T
B HKDI10 million
10,000,000 7T
C HKD20 million
20,000,000 7T
D HKD25 million

25,000,000 & 7T
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16 Which ONE of the following transactions is the MOST effective for an investor to lock in the
purchase price of blue chip stocks he plans to invest in with his HKD1,000,000 term deposit
that will mature at the end of the month, considering his bullish view on the Hong Kong market
with the current Hang Seng Index standing at 20,0007

HREHEGEETEMEERFEER 20,000 KF - MFTEIEREH R 1Y
1,000,000 EITEHFRICEMLERR - DU T—IERX S BB E ARG E R
HRHT ?
A Buy 1 contract of Hang Seng Index futures.

HA REARBINESY -
B Sell 1 contract of Hang Seng Index futures.

it 1 RIEATFBINE G4 -
C Buy 2 contracts of Mini-Hang Seng Index futures.

A 2 s NMMEA RN E &4 -

D Sell 2 contracts of Mini-Hang Seng Index futures.

i 2 R/ N AR RO R &4 -
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17  Which of the following devices are used by Hong Kong Futures Exchange Limited (“HKFE”)
and HKFE Clearing Corporation Limited to protect the exchange against potential default of an

Exchange Participant?

I  Setting up the Reserve Fund.
I Client segregated accounts.
I Novation.

IV Margin deposits.

EARNERGATAERAF R EBIHEEEARAF M NPT AR REL FAT a2

R A& B Al RE R E AR 2

O AVA - LS o

I FFEILRE -

Il AR5

IV REEEAF

A I and III only
HAE I K10

B [, IIand IV only
HEI IV

C [ IIandIV only
HET I IV

D LII IIand IV

[~11~ I &z IV
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18 Suppose the current price of a Hang Seng ("HSI") futures contract is trading higher than its fair
value, what further actions should an arbitrageur take immediately to lock in the mispricing
once he sells the futures?

(E6d

A

Buy index baskets.

B AR — & T A

Buy HSI put options.
A EFER0EEARE -
Buy HSI Inline Warrants.
B ARG -
Short HSI call options.

st tHESEREEIIRE -

[HAEBCMERYHE SO HRIEBSHNHAHEE - EREEE U ERIET
RITEREC T SR T B A (A 2= 7
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19 Ifan investor buys a pair of at-the-money call and put options on Hang Seng Index ("HSI") that
have the same expiration date, it indicates he believes that:

WRKEEHE AR A ERELIEE (MEE") SEEIREASIEIIE - AR
AR (S

A The HSI will not rise out of the current range.
TEfE Goen ERiHiE -

B The HSI will not fall out of the current range.
TEfE~ GBI ERTHIE -

C The HSI will rise or fall out of the current range.
Ef5 iR zent EniE -

D The HSI will stay within its current range.

TEFEAE & pIHEE N E) -
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20  Which of the following contracts involve the buy or sell of a currency for delivery in the future
and the exchange rate is fixed at the time of the agreement?

NI &4 R EABKE S BHER  WAERKIEE H I i & 1L A e
AR AR S 2

A Interest-rate swaps.
Rty -

B Currency forwards.
IR E4 -

C Currency swaps.

P

B
D Currency options.

SN -
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21  Which of the following statements describing the differences between the Hang Seng Index
(“HSI”) futures contract and the Mini-HSI futures contract are CORRECT?

I The Mini-HSI futures contracts have lower margin requirements.

I The contract multiplier of HSI futures contract is 50 times of the index point, while the
Mini-HSI is 10 times.

III The HSI futures contracts have lower commission rates.

IV The HSI futures contracts are available for after-hours trading session while the Mini-HSI
futures contracts are not.

YRR A E A fER (“lEE”) BIE SR NE ST E S8 Z IR o B2 IERERY ?
I NUERRESARERIREEEK -

I EE RGN SR REEERE 50 - M/NUEEE GO0 SRS RS
BCRG 10 -

I EfEE aAR RS -
IV HEE SR UEW MRS SR TS » /INEFE T E S AR DL -
A Tand Il only
HEILREI
B Il and IV only
HAE I IV
C I, Il and III only
HAET I 10
D [, Il and IV only

HET I IV

Paper 9 23 © Hong Kong Securities and Investment Institute



22 Which of the following items are EXCLUDED in the cost of carry for calculating the fair value
of the US equity index futures contracts?

I Secured Overnight Financing Rate ("SOFR")
I  Market volatility
I Future dividend payments from the constituent stocks of the index
IV History of the market price
B ARG R S IR N B &4 A HEERFRF A RA - TYIREARREEA 2
I JERIRE R ERR
I ks
I B2 FE R I AR AR YR B
IV I@ETHE
A TandIII only
HAET R
B ITand IV only
HENKIV
C L IIandIV only
HAET~ I &IV
D IL III and IV only

HAE I OI 5 IV
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23 Which of the following expressions of the premium of a currency option are INCORRECT?
I A percentage of the currency amount.
I A percentage of the spot exchange rate.
IIT A percentage of the forward exchange rate.
IV A number of exchange-rate points.
AR R Y B o T FUR A IERERY 7
I ERSEHENEEE L -
I BIEAPEARAYFAE H 7L -
I EHEARAY R 5 oot -
IV S TR -
A TandIl only
HETRI
B IandIV only
HEILKIV
C IIand III only
HE I K1
D I andIV only

HAEI K IV
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24 The Hang Seng China Enterprises Index (“HSCEI”) is currently trading at 16,500. Which ONE
of the following options is out-of-the-money?

B4 TR SEFE R H AUAE 16,500 BE5C 5, o NYIER—{EHIREZ MY ?
A 16,400 HSCEI put option.
16,400 EE{EA: T (b SEFR BT S HARE -
B 16,400 HSCEI call option.
16,400 i E A ol (SR TR BED IR
C 16,600 HSCEI put option.
16,600 HfE A= o [ £ S5 B R
D 16,500 HSCEI put option.

16,500 HfE A= o B b 545 B B
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25 If an investor holds a long position in one 1-month HIBOR futures contract at a price of 98.50
and the settlement price at expiry is 98.75, what is the profit or loss for the investor?

FICEAEAE 98.50 HUEFSIE A —5k 1 {8 HAETTARIHE &Y - 2IHRAVGERER 98.75
AR & B HER S EHRE %) 2

A HKD2,500 loss.
2,500 & TTEIE
B HKD3,125 loss.
3,125 JETTiG1E -
C HKD2,500 profit.
2,500 A&TTHIHE -
D HKD3,125 profit.

3,125 A& TR -
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26  Which of the following products are generally traded over-the-counter only?

II

111

v

Forward rate agreements.
Currency forwards.
Stock futures.

Stub swaps.

AR A B R ARSI M AR ?

II

III

1Y%

A

IR

kN
T

BIERGY -

il

Hx/ VEH%T °

i

IR R A FE AR -
I and IT only
HEIRI

IIT and IV only

HAEU K IV

I, IT and IV only
HEIT-U IV

I, III and IV only

AT~ TR TV

Paper 9
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27  Other things being equal, which ONE of the following is the MOST attractive decision on a
stock option if market volatility and dividends are expected to increase?

HAMRNZRGERAE - & RTINS eI - A - N5 — IR 48 ke
SRR A R AR5 1] 7

A Long call
TEIIE R A
B Short call
eI A
C Longput
TR R
D Short put

wev i HERL A
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28 The spot month 25,000 Hang Seng Index call option is trading at a price of 700 points while the
25,400 call option is trading at a price of 350 points. An investor constructs a call bear spread
with these two call options. Assume that the investor can buy and sell the options at the said
prices. The investor plans to hold the spread positions until expiration.

Ignoring the trading costs, what is the MAXIMUM profit (in index points) to the investor from
the strategy?

BIH 25,000 BSAE AL FEBEEIEIRELE 700 BREYERAE TS - 1 25,400 BEZZHEHIRERIAE
350 BEMYERSHEIT S o A EE A 2 W (E e i R 2 0 — (B s ee s i s (E
G o e RAE S R R LR ERE A RE MBI - et A S (EE EE
afraE IR AL

|

RIS FH A > ZIEEH B E RIS RE A EE S D (DFEEEETR) 2

A 50.
50 &k

B 350.
350 2k -

C 1050.
1050 25

D Potentially unlimited.

HIRE R HEIRAY -
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29 The market has been rather calm over the last couple of weeks with the Hang Seng Index trading
in a range between 25,700 and 26,000. An investor believes that the market will remain stable
until the end of the month. Which ONE of the following option strategies allows the investor to
reflect his market view?

TS AE i R BEE ISR LR - [EETERUE 25,700 Bi%E 26,000 2 FHVEEEACS) -
REER R TERGERREZ KR > TFIER— IR IR SRS o] 3% S & & B 5
BE?
A Long straddle

HEABENHS
B Short straddle

R G
C Call bull spread

Bt HEH &

D Call bear spread

BRI (B &
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30 Which ONE of the following is the MOST appropriate way for a broker to handle client
accounts on Hong Kong Futures Exchange Limited (“HKFE”)?

TR —HE L AT B ERAIARAE CHIZAT) REE FIREREETT
A ?

A Maintain one ledger account for all clients.
Ry HAEFAL T PR — SR -

B Maintain one bank account for both client and broker money transfers.
Fy# PRI 40 PR AEE — R TIR = -

C Make a determination to accept non-cash collateral on a case-by-case basis for each client.
R BRI A E R & P 52 7 E R i

D Monitor client’s ability to meet any margin calls.

et
L%

i

SE PR as E AT BRI RaE & ZOKAYAE

Paper 9 32 © Hong Kong Securities and Investment Institute



31 Which of the following statements regarding the implications of the put-call parity relationship
are CORRECT?

I A long call option position plus a short put option position provide the holder risk
exposures similar to a long position in the underlying asset.

I A long put option position plus a short call option position provide the holder risk
exposures similar to a short position in the underlying asset.

III A long put option position provides the holder risk exposures similar to a short position in
the underlying asset.

IV Along call option position provides the holder risk exposures similar to a long position in
the underlying asset.

AL B A B 7 2 e e P (E B AR & S 2 IEREHY?
I SAEIEREI LRSI a AR A AR ER - BIUEEENES -
I SUEEIEREI IR a e A AR ER - BIUEEENEE -
I FUHHIERBFGTA AR - SO EEER -
IV FREHIERETGRA AR - BOHEFEENRE -
A Tand Il only
HAEIRI
B IandIII only
AR I
C 1Iland IV only
AR IV
D IIandIV only

HAE I R IV
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32 Which of the following statements describing the notional principal of interest-rate swap
agreement are CORRECT?

I The notional principal is used to calculate the appropriate interest payments between the
counterparties.

I The notional principal amount does not need to be exchanged between the counterparties.
IIT The notional principal represents a future liability of the short side of the swap.

IV The notional principal determines the creditworthiness of the parties involved.
NHIWIREE A BE A b B hade Y 24 7 A e A PR IS IERERY 2
I ZEAGERAGTERGH T ZHEE NS0 -
I REEEEREEATEH -
I AFEAS RIS — T EARKATEE -
IV #ZFEAGHRE 7RG TTEERD -
A TandIl only
HAETRI
B Il and IV only
HAEI K IV
C [, IIand IV only
HEIT-U IV
D I, Il and IV only

AT~ TR, TV
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33 Which of the following statements regarding stop-loss/gain orders are CORRECT?

I A stop-gain order will be executed at the best price available once the market price of the
security touches the specified price.

I A stop-gain order can be used for speculators.

IIT A stop-loss order can assure the trader that the security will be sold at the stipulated stop
price.

IV A stop-loss order can be used to instruct the broker to buy one contract and sell a related
contract simultaneously.

NHIRIEA TR Ly SRR A PR TE AR 2

I EAMEFHTEEIECHE BT REESRT -

5%

I (FERR AT B A -
I (i mEReEAe 5 B A e BRI E B A R -
IV (kabEE ] e R4 ra[EIF B A — (i &4V E H—(r HHR & 4Y -
A TandII only
HA LRI
B Iand Il only
H7A 1R I
C I and III only
HA R 11
D Il and IV only

HAE I 1V
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34 What ONE of the following is the disadvantage for an investor to use index put option instead
of index futures to hedge the value of his equity portfolio?

YRR R E B G DR R S IR B R B R E R I B & H E
FRES 7

A Options have higher margin requirements than futures.
IR E ARSI PREE H0K -

B Option value decays over time.
HRE (E BRI HERE -

C Options cannot preserve the upside potential of his portfolio.
IR RE R HRE S E Y BT BT -

D Options carry the potential for unlimited loss.

SR m] RE T AR SEPRATESR -
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35 Which ONE of the following organisations is responsible for determining the futures contracts?
YRS E R e e EE ?
A HKFE Clearing Corporation Limited.
EANEEREAIRAE -
B Hong Kong Futures Exchange Limited.
EANERSHARAHE -
C The SEHK Options Clearing House Limited.
AR SR S TSR RAE -
D Hong Kong Securities Clearing Company Limited.

BAPRGEEARAE -
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36 Aninvestor, Ken, holds a portfolio of stocks that perfectly tracks the Hang Seng Index (“HSI”).
On 1 April, the portfolio was valued at HKD10 million when the HSI was at 25,000. He shorted
five April HSI futures contracts on that day at a price of 25,500. On 20 April, the closing prices
of the HSI and the April HSI futures contracts were 26,250 and 26,500 respectively.

Calculate the aggregate value of Ken's positions according to the closing prices on 20 April.

PRI A IR E S - ARG TR BEAIEE (“E48”) -4 H 1 H >
HIGELHETE S 10,000,000 AT [HIFERE & 25,000 Bh o fi1LL 25,500 BEHESTE
R 55R 4 HinlEfEHIEEY - 74 H 20 H > 1555 4 HrEfEEHE ST E T
A By 26,250 B K7 26,500 B -
e 4 B 20 HYUGHE - STERAE SRR E4E -
A HKD9,750,000

9,750,000 37T
B HKDI10,250,000

10,250,000 35T
C HKD10,750,000

10,750,000 &7

D HKDI11,250,000

11,250,000 A&7t
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37 HKFE Clearing Corporation Limited is responsible for:

EAHEGEREARAFAR

A clearing Callable Bull/Bear Contract
SRR o

B clearing equity-linked instrument

& SRR TR A B
C clearing interest rate swaps

GHEH ARG -
D clearing CNH London Metal Mini Futures

EARBED mBEEEHE NI -
Paper 9 39 © Hong Kong Securities and Investment Institute



38 Itis mid-March 20X5 and the Hang Seng Index (“HSI”) is trading at a level of 19,100. Amy has
bought 10,000 shares of March 20X5 HSI Inline Warrant with lower strike of 18,000 and upper
strike of 22,000 at a price of HKDO0.82 per share. By the day of expiry, HSI is settled at 17,800.
What is the profit/loss to Amy's warrants holding? (Ignoring transaction cost)

HilF fy 20XS = 3 A i) - fEASER (“EFE”) i 19,100 K - BUNEE A 10,000
i 20X5 4 3 FIEAE5NRE - &k 0.82 T - TNIRME R 18,000 » EFR{E S 22,000  F(5H]
HEF - fEF52L 17,800 4555 - BR/IMERFARVRERG EA / B518 (PR Z 8 M) 220 7
A Profit of HKD10,000
K171 10,000 35T
B Profit of HKD1,800
FiF1 1,800 35T
C Loss of HKD5,700
K51 5,700 7T
D Loss of HKD8,200

E518 8,200 J&7T
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39 Ifan investor buys a 22,500 Hang Seng Index call option at a price of 350 points and holds the
position until expiration, what is the official settlement price on the expiration day that will
result in the option being at break-even?

FEEH DA 350 BEHIERS S — (7 22,500 BhAYE i#aé%zwﬁﬁﬁiﬁ?% NIRERSE S
R RN E TEREEZZ D Z“ EEIIRE 2 B UG P

A 21,800
21,800 ®f -
B 22,150
22,150 ®E -
C 22,500
22,500 Bf o
D 22,850
22,850 B
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40 Profitloss

21,200 21.“[]0 21,600 800

Which ONE of the following Hang Seng Index option positions is illustrated in the above
diagram? (Note that the horizontal axis denotes the official settlement price of the option on its
maturity date.)

/&

| | | /
0 T T T
21200 21.400 zlzylzsoo

PLEEGER T —EEA SRR E 7 (GE e R R A f9ER4E

BE-)
A Long 21,600 call at 200 points premium.

LL 200 BEFEAME 2 E A 21,600 BiREHEHIRE -
B Long 21,600 put at 200 points premium.

DL 200 EBEHARE S H A 21,600 BiELIHHARE -
C Long 21,800 put at 200 points premium.

LA 200 BEHAHE 55 A 21,800 BEZLEHAE -
D Long 21,200 call at 200 points premium.

LL 200 BEHARE 4B A 21,200 BESTIEHARE
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Answers

Question No. | Answers Question No. | Answers
1 B 21 A
2 D 22 B
3 B 23 C
4 A 24 A
5 B 25 D
6 B 26 C
7 D 27 C
8 C 28 B
9 C 29 B
10 C 30 D
11 C 31 A
12 A 32 A
13 B 33 A
14 B 34 B
15 B 35 B
16 A 36 B
17 B 37 D
18 A 38 C
19 C 39 D
20 B 40 A
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