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1  Which ONE of the following statements concerning participantship of Hong Kong Futures
Exchange Limited (“HKFE”) or HKFE Clearing Corporation Limited (“HKCC”) is
INCORRECT?

N ERBIHE RS ATARAE AT siE&ABIHEEFE AR AT CESERET)

S EEER » Y IE— TR AU IERERY 7

A An HKFE trading participant must become a member of HKCC.

HI R 2 B DA R B BRI E & -

B Every HKCC participant is entitled to record, register and clear contracts entered into by
itself.

FRIEEE2EE AL - SR RERERBETEIIINEE -

C Participants of HKFE who deal in futures contracts for their clients (Type 2 regulated
activity) in Hong Kong must be licensed by the Securities and Futures Commission.
HEERABRZEFETIHEGOR S (56 2 FZHEEE)) (IIKF28E - YI/HEE
73 AN EE R T B G SRR -

D The terms broker, trader and merchant trader are used to denote different categories of
HKFE participants.

TAD TR E S K TP B o IR EERIHT RS 2 i
% °
HE— 3 O FESEHAEEE



As stated in the Code of Conduct for Persons Licensed by or Registered with the Securities and
Futures Commission, which ONE of the following statements on employee dealings in
securities and futures contracts in their personal accounts is INCORRECT?

(5857 MW F B 52 SRR SGE A LRSFEAL) BB - R HIER—IRRAN e S H
RN P TR 75 A B S RIS G BRI gAY 2

A An intermediary must have a written policy on employee dealings.

D

o N L e SRV A B FRIPUR -

Employees should identify all related accounts and report them to senior management.
e BIE R ESME R EIE L —VIARIRS » Mgtth (F R -

Employees must deal through their employing companies or their affiliates.

(8 B /H B HAZ g N BB R A S TR )

Any employee transactions should be separately recorded and identified in an
intermediary’s records.

EAT e SR SR T AR RN Sof T I PARC sk s

ST
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3  In order to protect the interests of clients, an intermediary should establish appropriate
compliance policies concerning which of the following?

I  Handling of client complaints.

II  Staff personal account dealings.

IIT Prevention of money laundering.

IV Proper record keeping of staff arrivals and departures.

RRIEZ F A - oo ARERERE R T3R5 Y B ZREUR 2
I REE R -

I BEEEANRES -

Il PRS8BT -

IV IEEMORFRE EPIR NP s: -

A TandIV only
HET &IV

B Il and III only
HAEI K I

C I, Il and III only
HAET~ I K I

D LI IIand IV

[~11~ 101 fz IV

AE— 5 © FHhsE s I EEE



4  Part XV of the Securities and Futures Ordinance requires certain persons to disclose their
interests in the share capital of a listed company. Which ONE of the following goals of financial
market regulation reflects this requirement?

(FE23 HHEMREI) 55 XV HMEERLE N LR EEA e B AR T EIfEz: - T 5IHR
—{E % E SRl TS AR AR E 7

A The protection of minority shareholders.
PRI DR -

B The need for greater transparency in the market.
FEM IS ENE -

C The creation of a level playing field.
L {E AP

D The need to criminalise insider dealing.

FERR SIS -

AE— 6 © FHhsE s I EEE



5  Under what circumstances may an individual investor who is treated as a professional investor
(“PT”) require its intermediary to cease to treat it as a P1?
(BT - — i R SR &AM AP & r] EORE o NMF 1B R SR
B
A The investor may only do so at anytime within 14 working days after the consent to be
treated as a PI has been signed.
REFHEAECHEEWAHEEREB ZFESR 14 BMITERA > 4 A%k -
B The investor may require the intermediary to stop treating it as a PI at any time.
B H AT PMERRHE R o AME I B R B EE & -
C In general, investors that meet the PI requirements may only cease to be treated as a PI if
the intermediary agrees.
—RIMNE » RARTNTAER > FEEEREERENER S e iR HEE
REH
D The investor may only do so where its investment portfolio falls below the specified
amount.
EREEHNEHEG MNE2EES T - fEEA ATHhEDK -
B 7 © EHHH LD



6  Which ONE of the following is NOT a form of market misconduct that can be dealt with by
the Market Misconduct Tribunal?

NYER—IRAG ISR TR E T R v DUa R TS E T R 2

A Insider dealing.
RESEZR

B Stock market manipulation.

C Boiler room activities.
= BRI R S E

D Price rigging.
Sl

AE— 8 © FHhsE s I EEE



Which of the following situations may be PROHIBITED by the provisions relating to
unsolicited calls in the Securities and Futures Ordinance?

I

II

111

v

A Stockco salesperson makes a telephone cold call to Jack, a potential new client, to offer
securities margin financing facilities.

A Frankleco salesperson makes a personal visit to offer a television contract which includes
a channel providing general stock market information.

David receives a call from a person he does not know, who offers him life insurance cover.

During an unexpected visit from a stock broker salesperson, Elizabeth, a potential new
client, enters into an investment agreement.

PURHREREIZ (Gaos RIERRG]) ARIAREBLIETAIR TR ?

I

II

I

v

MEEE A FIRYE SR RIEEEHAEN R PR - AR ORaE ER B IR -

B A RS B ME AL - FELIEHERGY B afERft—RkE
AR

RIEUWEM A SEEREY N LHIZE » A SR R -
FEH R SR AL ACTT B2 AR —JORTRGIRIS RN - 2B P IRF MBS T I & T

e
aFk

I and IV only
HEITKIV

IT and IIT only
HE I 10

I, III and IV only
HET F IV
IL, IIT and IV only

HAET- I &IV

ST
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8  Which ONE of the following is a requirement in the Guideline on Anti-Money Laundering and
Counter-Financing of Terrorism issued by the Securities and Futures Commission?
TYR—IREse s I EE RS EZ ANy (FTRESR M FE&ZEET])
HIRLE ?

A Records of transactions which a licensed corporation considers suspicious should be kept
in a location specially designated for that purpose.
FESF A BT R rI e S B A0k IR I RR L TR B IHE E YT -

B Licensed corporations should adopt a risk-based approach in performing customer due
diligence.
R A T PR A A - FERR A b R AR U502 -

C Licensed corporations need to be familiar with recognising a suspicious transaction but they
should only report it once their suspicions are confirmed.
Fr A B SR TR — SR I e 5 AlEAESREENGES B HITE L N A 285 -

D A licensed corporation should immediately freeze the account of any client whom it
considers to be suspicious.
R A 38 Ry AT 2 P T B - JETLZ A% & P IR -

HE— 10 O FESEHAEEE



9  Good corporate governance of a listed issuer generally features which of the following?
I The issuer has established an independent audit committee.

I The board has established a remuneration committee with the function to review the
salaries of junior staff.

IIT The roles of the chairman and the chief executive officer are undertaken by different
persons.

IV The board of directors has committed to increase transparency and disclosure to
shareholders.

EmET AR R REES > TimEM YIRS ?
I 28T AL T B EZEE -

I H=FEFRILTHE ST - HERGEE s o) S A -
T AR SR R A TR
IV EREHEENEE KRR AF R -

o

=
i

A Tand Il only
HET &I

B Il and IV only
HAE U 5 1V

C L IIandIV only
HAET~I B IV

D LI IIand IV

[~11~ 101 fz IV

HE— 11 © FHEH A EE S



10 Fumeco, a newly licensed fund manager (Type 9 regulated activity), is a small start-up fund
management operation. Which ONE of the following statements is CORRECT as regards
whether Fumeco is required to have a compliance officer under the Fund Manager Code of
Conduct (“FMCC”)?

T AEEHERRR A (58 9 2 HE/SE ) - (EB/ NIYAISEE S B HISETS -
REBAFIERAIRE (Gl ZE—RaMREL > MIH—IEERIUZEIE

HERY 7

Fumeco must appoint a compliance officer as all licensed fund managers are obliged under
the FMCC to appoint one.

TEAFARE-REMRELE - W (BeEEERTEA) SEAREEASL
BOVERE RGN ERE -

As Fumeco is a small operation, the FMCC does not require it to have a compliance officer
provided that it has appointed external advisers, such as a law firm, to advise on compliance
matters.

FR A FIRYSEB AR (e RS EA]) AEREREEREE  HED
JRZAESNERRAR (BIANEERTTT) - e M EEREER -

The Securities and Futures Commission normally allows newly licensed corporations such
as Fumeco a one-year grace period during which time they do not need to have a compliance
officer.

raor MINEEBEREZ G G TIERRIEE (FutiEas) —FHR
W N EM AR EE M EE -

It is up to Fumeco to decide whether or not it wishes to appoint a compliance officer as
there is no specific requirement in the FMCC in this regard.

(EaCHiRr A2 Al) fFE i E2 A BRHE - HIL - EEAF BT EE SN
ERE—HEMRERE -

ST
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11

Secco is a licensed securities dealer (Type 1 regulated activity). A few of Secco’s foreign clients
have been using as a mailing address the home address of one of Secco’s junior dealing staff,
Sally. Although Sally has not taken a holiday for several years, she is now on an extended
holiday overseas and cannot be contacted. Is there anything to be concerned about under the
circumstances?

MHEATERERE X SR8 (56 | e hE)) - S A TR SN F B LS A=
EI’J%)JZB&C%EF‘ﬁ/J\ﬁﬁﬂ’]&iﬂ:{’l?/*fflmff'ﬁiﬁ—ri&iﬂ: HEPRRE NEAE R AR EILAIE R > 4
HIEAEBINE 2 — W RA R - AR RS - BTN > nAE (T 5 A
[BE ?

A Yes, allowing clients to use Sally’s address puts Secco in breach of the Personal Data
(Privacy) Ordinance.

A HEAERER FERENEAELE - NiER (EAER (AR FRET) -

B  Yes, Secco must make arrangements with the relevant clients to use another mailing address
while Sally is away.

A HEAFRZ AR AR R/ INEE (B 6 A 55— (@027 Hhk: -

C Yes, Secco should consider whether Sally could be involved in any malpractices including
a money laundering operation.

A HELAFEES R A NEAGCSEEMANETT R - BREEH) -

D No, provided that the clients have voluntarily elected to use Sally’s home address and
acknowledged the consequences should Sally not be at home.

2 > REANE F E FEA R B NERYERE - T B EREZ A/ INMEAERFY R
H o

ST
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12 Lance is offered a job as a manager of the equity sales department in a stockbroking company
and intends to apply for a licence issued by the Securities and Futures Commission. Which of
the following circumstances are likely to bring his fitness and properness into question?

I He has a criminal record relating to a failed property transaction.
I The Law Society of Hong Kong has banned him from acting as a solicitor.
IIT He studied economics at university but failed to complete the course successfully.

IV He has been banned by the court from acting as a director.

BATE G — MR R A TSR B SR S SR a Ry IRBH A 567 IR E L
S BRI o DUNIRELIESUR A AT RE R B A & N BEEHE 2

I MRERVIZER SISO -

I BB AE LA -

I MAE KPR - (HARFRISERGEME -
IV MG HORER IR AL -

A TandIII only
HET &I

B [, Il and III only
HAET~ I KT

C L ITand IV only
HEI-ITKIV

D II, Il and IV only

AT T &IV

HE— 14 © FHEH A EE S



13 Which of the following persons may be registered as a clearing participant of The SEHK
Options Clearing House Limited?
NHUBIREE A BT DLEE s & A & 5 ) PR IS F AT A TR A B 4E H 28158 7
A Options Trading Exchange Participant of The Stock Exchange of Hong Kong Limited.
RS GARAFINEIEEE L S 28 -
B Person licensed by or registered with the Securities and Futures Commission for Type 1
regulated activities (dealing in securities).
&Sz MBS B REZ B RMEGE M TS 1 B2 EEE (B5K5) 1Y
At e
C Registered institution meeting the minimum net worth assets requirement and having
entered into a clearing agreement in the specified form.
e R EEEREN HEFT 1L E P A nvsE R ek Z sh i -
D Participant of Hong Kong Futures Exchange Limited.
ERMER ZATAIRAFER 285 -
o 15 © Bl bR



14

Are certified public accountants whose activities fit into the description of Type 4 (advising on
securities) regulated activity required to obtain licences from the Securities and Futures
Commission?

GETRTFTICEHES - ST EH 4 2B R REER) AV - Etgst
FllE & A ARG I ST B B B R 5 B G HUSHRIR 2

A No, certified public accountants are exempted as they are regulated by the accounting
profession.

& EETEEGER R - REMMZ 2 gt ERNEE
B No, provided that the activities are carried out wholly incidental to their profession.
& HEARE B A 50 R I i M IRy SRR T THY

C Yes, there are no special exemptions for certified public accountants conducting regulated
activities.

& 0 ¥ETRREEEH s AR B R -

D Yes, as special exemptions for certified public accountants are only available for activities
concerning Type 9 regulated activity (asset management).

% NR A ENLEEESREE 9 EiEins (REEEEH) K gt
REFEISHRAIER T -

ST

16 © BHETHIGEE T



15 Which of the following items are regulated by subsidiary legislation under the Securities and
Futures Ordinance?

I  For different types of licensed corporations, the required minimum profit ratio on capital
employed by the licensed corporations in order to retain their licensed status.

I The types of records required to be kept by the associated entities of licensed corporations.

IIT The means by which investors can claim compensation in respect of losses incurred due to
unusual market volatility.

IV The ways in which licensed corporations are required to handle money received from
clients.

NYRLEIR H 2 (FEzr SSHERRG) B EABIATEE ©

I RN S IERRAE R R B 2SS 13 P R i (PR E A AR -
I AR A A B ERe IR PRI RRTECE -

Il EHETSRENE N8k » ATPIRAPEER T -

IV RS ABREHE R PR S IRIRRY A -

A Tand Il only
HET I

B ITand IV only
HEI IV

C 1L I and IV only
HAET- II &IV

D LI IIand IV

[~10~ 100z IV

o 17 © Bl bR



16

In the context of the Securities and Futures Ordinance, which ONE of the following statements
CORRECTLY describes a distinctive aspect of civil law as compared to criminal law?

(585 BB (TGREPY TP — ML R L R T B G 1
e ?

A The imprisonment and fines imposed under civil law are not as harsh as those under
criminal law.

TRIZ R B TR E N R R E A AR S A A e

B Civil law aims to provide a remedy to the person who suffered a loss as a result of the
wrongdoing rather than to punish the wrongdoer.

REEEHEBNFERET RS ZIAEN AR - bR ETEAE -

C The standard of proof of claim for civil case is “beyond reasonable doubt”, where the
standard is “the balance of probabilities” in criminal case.

RANRIBAVERSIEAE » REBFEAZOK T MaHEERs | > B EFRIE0OR T A ATREME
HIREMT |

D Once a person has been convicted of a criminal offence, it will not be possible to pursue
the person under civil law for the same offence.

ERNHIRIEIEZ R - ARERMHERF R TIIRERFRERZA -

ST
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17

An intermediary enters into a client agreement as required by the Code of Conduct for Persons
Licensed by or Registered with the Securities and Futures Commission (“Code of Conduct”).
In the agreement, the intermediary provides written risk disclosure statements as required by
the Code of Conduct. Which ONE of the following statements is CORRECT as regards the
intermediary's compliance with the Code of Conduct?

b Nz (GESR RN EE B R L B G A SGEEM AR SFAEAT) (* (BRI )
AYRERT LR Pk - i MERR Tzl (BsrERl) BURE - R & m b
B - BT NBERE GRS - TYBE—IR B2 EREHY 7

A The intermediary has fully complied with the requirements of the Code of Conduct by
including the written risk disclosure statements.

MAFHERHRFEZEH % - Zh N ABEeffae (TR JIHE -

B To comply with the Code of Conduct, the intermediary is also required, among other things,
to obtain an acknowledgement of the receipt from the client of these written risk disclosure
statements.

TG (ERSFHERD) AUHUE > Zh i NBAE (EhERE) HUSE PHED CULEE R
PR -

C To comply with the Code of Conduct, the intermediary is also required to obtain from the
client a signed waiver of liability relating to the risk of the client losing money.

Frre (BESFEERD WRDE - 20 NBERSE P HENEREES - T
AN REFRASERNEEE S -

D The Code of Conduct gives the intermediary the discretion to provide risk disclosure
statements in either English or Chinese to the client.

CERTAERD % e NA RIS RERE IR R A 2 PR B S e Sm b e FR i -

ST
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18 Druco holds a Type 1 licence (dealing in securities) and regularly receives client assets in Hong
Kong. However, it now wishes to have the client assets held by another entity. Which of the
following entities will Drucobe able to use in this regard?

I Bigco, a foreign bank authorised to operate in Hong Kong.

I Sekco, a licensed securities dealer, in the case of client securities collateral deposited under
financial accommodation arrangements.

IIT An approved introducing agent.

IV An associated entity of Druco.

HEFAERAS | R (55 ) WEMEERRAE FEE - 72 > s/ 54
S LRS- HEERAIEERE - HEMAFHEE T A LU 5 2

I HAFE B —EEAEEERE R MNEERT -

I Z4F - ERRBY B EM LT A P iR RS 50 -
I RAE T EEA -

IV HEMAERAEREERS -

A TandIl only
HEI K

B I and IV only
HAE I X IV

C [, II and III only
HET-I K I

D [, I and IV only

HEIT-U KV

HE— 20 © FHEH A EE S



19 Which ONE of the following statements is CORRECT as regards whether a company may

make loans to its directors?

B A EE A A AR HE SR ER - T —IR bl IERERY 2

A A company may make loans to its directors but only to the managing director or non-

executive directors.

AE A PLA R A AR (R K RN = R TR T E S -
A company may make loans to the directors of its holding company.

N EA] PAR HAZER A B E SRR A SR -

Although a company cannot make loans to its directors, it can make loans to a company in
which a director has a controlling interest.

ANEIAA A DR R SR AR - Aln] DR s S A R Ay A =R I EL -
A company may not make loans to any of its directors without the approval of its members.

PRIEIEIS A FIR B R A > BRIAFA A DU A 3 S a5 -

nl

ST
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20

Fruco, a licensed securities dealer (Type 1 regulated activity), has just opened a discretionary
account for Mrs. Jun, a retail client. In which ONE of the following circumstances will Fruco
be in breach of the Code of Conduct for Persons Licensed by or Registered with the Securities
and Futures Commission?

BN FIR RS S i (5 | BUZAMUETEEN ) » 5% S w5 s AKBE 1L 1 — 1
ZEEIRE o £ TYIR—EE T - BIAFEN T (G MEEEEREZEGREA
SR AFRSFRERD) 2

A The discretionary authority has been given in writing and signed by Fruco and Mrs. Jun,
but not by the person authorised to operate her account.

LRt E LEEID A S MY - 1 H B S AR - A2 e R
ERZIRFI AL %S -

B The discretionary authority specifies that Grenco, another intermediary which will act as
an agent of Fruco, may operate the account.

ZRLIETEY e R A SR AR S — P AR A E] - m] DU FR%
R

C Fruco has designated Mrs. Jun’s account as a discretionary account even though the
discretionary authority places various limits on the account’s trading activities.

T R BRTIR PRV S a1 T & EIR - B2 B A TR R
KR RZEEIRE -

D  Mrs. Jun signed the discretionary authority in person at Fruco’s office but as Mrs. Jun had
the time to read the terms of the discretionary authority prior to coming to its office, Fruco
did not explain the terms of the discretionary authority to Mrs. Jun.

HRAOH B RTEE A IR A E % E 2t - (2P R AAE A E B A =]
ZH > AR ERREZ R IRER o BT AB bl o =]l ) A R R S A PR

£/ o

N

ST
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21  Which of the following matters does Part IVA of the Securities and Futures Ordinance cover in
relation to open-ended fund companies (“OFCs’)?

I  The naming of OFCs.
II  The issuance of redeemable shares.
IIT How OFCs’ shares are to be priced.
IV Administration matters concerning the directors of OFCs.
(FeZr IR GEWREI) 5 IVA B MY IR A REb i\ e B A EHYEE. ?
I BAIREERAI AR a4 -
I 7] iE Ry -
I BAREER R SR e (E -
IV R EE A A S E R TR -

A TandIV only
HET &IV

B [, Il and III only
HAET~ I KT

C I, [l and IV only
HAEL - I &IV

D LI IIand IV

[~11~ 101 fz IV

AE— 23 © FHhsE s I EEE



22 Under the Securities and Futures (Contract Notes, Statements of Account and Receipts) Rules,
which of the following are required to be done by intermediaries in respect of daily or monthly
statements of account?

I  Daily statements of account must be provided to the clients by the end of the second
business day after the related margined transactions have taken place.

II  Daily statements of account must be provided to securities margin financing clients in
respect of specified changes.

Il Daily statements of account must be provided to clients in respect of their margined
transactions.

IV Monthly statements of account must be provided to all clients unless there is no activity
whatsoever on their accounts during the month and their accounts have no balance at the
end of the month.

fRIE (o R (BOCHR ~ PSSR RUEE ) ARAT - fir AVES P HE A G
TR oIS 2

I FEETARIRE S S EHTE =R AR A DR FSHF O SR -
I PHEBHERE S AR R E R Fieft P H &R -
Il R Z FREFRERESERSHF O HGEE -

IV BRIEAR P e H WL ADESE) AL AR A &EeR - AR WHERFTEE PR
EOHSEH -

A TandIl only
HET &I

B I and IV only
HAE T 5 1V

C I, Il and III only
HAET~ I K I

D LII IIand IV

[~11~10I fz IV

HE— 24 © FHEH A EE S



23 In which ONE of the following circumstances is a contract note NOT required to be prepared
for a client of a licensed corporation?
T MY —EE R T - A R A B PR RS B 2
A The intermediary has dealt in securities on behalf of the client.
P NREE P EITHE RS -
B The intermediary has entered into futures contracts on behalf of the client.
T ANREZFETIIE &L -
C The intermediary has entered into leveraged foreign exchange contracts on behalf of the
client.
P MUEZ PR ONESRL 5 &4 -
D The intermediary has advised the client in respect of an initial public offering.
T NEE FREARE R AFEERITER -
HE— 25 O FHESMILASY



24

Which of the following measures taken by Suegco, a licensed corporation, will be considered
by the Securities and Futures Commission to be appropriate measures regarding risk
management?

I Suegco has an established policy of only appointing risk management staff who are suitably
qualified and experienced.

I Suegco has set controls which limit the risk of loss due to client default or changing market
conditions to acceptable levels.

III  Suegco has evaluated the risks relevant to its business once and considered that to be
sufficient control.

IV Suegco has committed to conducting a review of its risk management policies and
procedures whenever there is a significant change in its business, operations or key
personnel.

AL A E] (FFREAED) SREAVIEHE - e RIS B SR ELZ AR AE
B R\ B B 7

I ATATE—EREEEGE : F R A R AR R R -

I HEAFRE T EZEE - (EHRNEPRARS NSNS ZR A A A - SR
RHE AT Z AT /K

I HEAF G EESERA R R —X > W8 R iE S e R ST -

IV HENEREE | EHER - EE TR E HIRE RS > st R EEECR
SRR

A Tand IV only
HEIKIV

B Il and III only
HE I 10

C [, IIand IV only
HEIT-U KV

D LI Il and IV

[~10~ 100 2 IV

AE— 26 © FHhsE s I EEE



25 Which ONE of the following statements regarding money laundering is INCORRECT?

N HIER— TR L5 A e R IR A IERERY 2

A person commits an offence if he uses any property, that is known or believed to be any
person’s proceeds from drug trafficking, to borrow money.

(i 21 2 ERIEAR (S R T N LA ER AR 1S 22 » T 5 A (o R R A (R G
Z NEEMEAE IR T -

Money laundering is the process by which the use of donations received from charitable
organisations is changed to support the personal business development of the founders of
the organisation.

JESE R e R AR R IR - B R SR A R SRR AR RAA SR 38 e
HYHERE -

It is an offence if a person who knows that a disclosure has been made to the Joint Financial
Intelligence Unit, discloses such information to another person.

T ARIZBA AN C A S E E R E LI - RFa &R F AR EE - RS
JBIE -

Where a person suspects that any property relates to drug trafficking, he must disclose that
suspicion to an authorised officer.

AN R B S AR - ML R RIERIRE N S 2R -

ST
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26

Which ONE of the following activities is regulated by a financial services regulator?

DUN—IR S8 7 i s B s R E 7

A Jack earns money from operating a property development business and asks Peter to act as
the custodian of the money without remuneration.

TSRS R RS - W BRI EZ AR R E A - B R -
B Bigg & Co rents out its factory to Ahoyco, an electronics manufacturer.
A EHH TGS TE T E AR E A A E]

C Mary undertakes the business of providing loans at interest, which helps Johan set up a
woodchip factory.

HEHAE 2R LS DA S ZE RS - % SRS i B4R R AR TR -
D Forumco invests money in setting up and operating Akleco’s plastics business.

IR B ERE LR S S8 S HE T TS R BB E TS -

ST
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27 In the course of a formal investigation into suspected market manipulation, the investigator
appointed by the Securities and Futures Commission requests Susan to attend an interview.
Susan is a private investor. Which of the following statements are CORRECT?

I Asaprivate investor, Susan does not have any legal obligation to attend the interview.

I As a private investor, Susan is under no legal obligation to provide any explanation as to
any matter raised in the investigation.

IIT If Susan deliberately gives false information during the interview, she can be convicted of
an offence.

IV If Susan deliberately produces to the investigator a document which is false in a material
way, she can be convicted of an offence.

FEEHBEE TS R T PG Bl > 5855 RITE B R R L A G LAY A 8 ZOREM
ST - SFRIPERAARCE R « DU N RELR A0S IERERY 2

I {ERFMNRES > RN B D S -

I ERIMAKES - &RIHEAE LIS (LR A SR i -
I fEEEHE - ERMSOE R IR RER -t e usE -

IV EaRAECE AR & S At R BRSE IRV R oL - AT eeduse -

A Tand Il only
HET I

B Iland IV only
HEI IV

C IITandIV only
HAE I X IV

D IL Il and IV only

HAET- I &IV

AE— 29 © FHhsE s I EEE



28

When references are made to the Securities and Futures Commission (“SFC”) adopting
“disclosure-based” regulation, they refer to the SFC focusing on which ONE of the following
approaches to its regulatory mandate?

SREESRIEEEREEAS CHEE) WL DEBEA | iEERE &
TR B R P E [P — (T ?

A To protect Hong Kong’s financial markets by making informed judgements as to who
should have access to the market place based on the quality and standing of the persons
involved.

RIZAE RN LHVE R KB - S A\ LIEn 2805 F A RIERHE - #EL iR
[E R SR -

B To protect investors through the disclosure of information by relevant participants in the
market, such as by listed companies.

HTSARHR 2 E (FlEmaE) REERLIRERES -

C To protect the market through the disclosure of the quality of intermediaries participating
in the market.

B IR BTG T NVE R > fRIETS -

D To protect intermediaries in the market by ensuring that investors consider the merits of
their investment decisions.

HEPRICE B [ B H &R ERIIERS - R ORIETTISAE o A

ST
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29 The Securities and Futures Commission may grant a temporary licence:

I

II

IIT for a period not exceeding 3 months for a corporation.

for a total period of up to 4 months over a 24-month period for an individual.

for a total period of up to 6 months over a 24-month period for an individual.

IV only to a corporation which principally conducts business in Hong Kong.

R MY R

I

I

11

v

A Tand Il only
HET I

B TIandIV only
HEITKIV

C Il and I only
HE I 10

D IIand IV only
HEI IV

Vard
ERZ

A [ {E ASEEEAE—Ez 24 (8 H BRI PSRRI a2 Ry 4 {8 H AR R AR
A [ AL E— B 24 {18 H VSR P SRR 2 Ky 6 {18 H AR STIRARIR
A AR G — B Rl RS 3 8 H R R -
Al LR R A E SRR E LS R IR -

o

o

ST
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30  Which of the following statements concerning responsible officers of a licensed corporation are
CORRECT?

I  Every individual executive director is required to be approved as a responsible officer.
I Alicensed corporation must have at least two responsible officers.

IIT Licensed corporations which do not hold client assets may apply for an exemption from
the responsible officer requirements.

IV Only directors and other senior management who are not engaged in the regulated activity
may be appointed as responsible officers.

NHIRLE S RERT R A I R T B HIBRAICE IERERY 2

I FHEAPNTEREHEZELEATAA -

I FREEEEWREZVREEREAA

I IR PR ENFREUAE - a] DI GEE e F B E ANBHME -

IV HAWSASEZRE RS ES Rt ER e EEREREREAA -

A Tand Il only
HET &I

B Il and IV only
HAE U 5 1V

C I, Il and III only
HAET~ I K I

D II, Il and IV only

AT T &IV

AE— 32 © FHhsE s I EEE



31 OkCo is an open-ended fund company, but it has voluntarily decided to terminate the fund.
Which ONE of the following courses of action is appropriate having regard to the obligations
of OkCo under the Code on Open-Ended Fund Companies?

A E R —RERAESEAE] - (HECRAE B (HEE - BRI AEIE (B

BEFESAAE ST RS - NYE—IBRE E R & TE) ?

A OkCo must instruct the investment manager to liquidate OkCo’s assets as soon as
reasonably practicable.
A FEHTE R B S S A U A TRy S E R R i A E Y B
I .

B  OkCo must first confirm to the Securities and Futures Commission (“SFC”) that it is solvent
and give reasons for the termination.
A EVRLRE N EERSREZEY (Y e R AEEEIIL
FRALaR IR -

C OkCo must appoint a special auditor approved by the SFC to carry out a termination audit.
A BV AT S B e R R BB A T4 R 25T -

D OkCo must first cancel its registration with the SFC before proceeding to clear all liabilities
and return the assets to the shareholders.
TR TIEERTA B SR & RS TR AT 4 A w] R e [m) 56 5 & UM HEE i -

HE— 33 O FESEHAEEE



32 Which of the following are core requirements for a person to be licensed as a representative of
a licensed securities dealer (Type 1 regulated activity)?

The person MUST:

I possess relevant experience and educational qualifications.

I be atleast 21 years old.

III not be involved in the management of an insolvent corporation.

IV have at least 3 years of working experience with an intermediary to conduct Type 1
regulated activity.

— A N\ ISR ISR BRI X i (5 | e EE)) RIEE > ARG 1Y
WP *F B OR 2
% NI

I AR F 2B RE -
M 5 21 pEibL o
Il 27 SBE MM JEEN)EE -

IV BFEEETS | IZRESENh I AETEERD 3 Fayahs -

A TandIII only
HET &I

B ITand IV only
HAEI K IV

C L IIandIV only
HAET~I B IV

D LII IIand IV

[~11~ 101 fz IV

HE— 34 © FHEH A EE S



33  Which of the following will cause Filco, an approved introducing agent, to be in breach of
regulations applicable to it?

I  Filco refuses to hold client assets in respect of an introduction made by it.
IT  Filco has a negative liquid capital balance.

III Filco advises the clients, whom it has introduced to stockbrokers, on their securities
investment decisions.

IV Filco’s paid-up share capital is less than HKD 100,000.

BN TR A AL o T AIIREL 0 & (B N =172 S R B IR 1] 2
I BEWAEHEESRE M EEBRA R T EE -

I BN EENE SASeR IR -

T B E] R HZ A T 48 TR R R Pl HE S E R R A, -

IV B EIHSUE A/ D)L 100,000 7T

A Tand Il only
HET I

B I and III only
HAE I F 10

C IITandIV only
HAE I X IV

D [, Il and IV only

HEIT-U KV

AE— 35 © FHhsE s I EEE



34 The term “credit risk”, in the context of an intermediary reviewing the services it is prepared to
extend to certain retail clients, refers to:
M NEAEEZ EREERE TS THRERENS @ T EEER ) —E2h -
A the risk that the intermediary may suffer losses due to adverse movements in the market
value of its assets or liabilities.
#Z T NN E & 7E s A R TS E E A A R 52 2R R I -
B the rating assigned to a client by the Hong Kong Monetary Authority.
HEEeMEHE RS T PHEHER -
C the risk of a client defaulting on his obligations to the intermediary or being unable to
perform his part of a contract.
FEPARBEBITEEZ T ANES  SURERITH SRR ER -
D the risk of a client providing false information about his investment experience.
PR LR HA B R R R AR g -
e 36 O FESEHAEEE



35 Which of the following matters do applicable regulations require a licensed credit rating agency
(Type 10 regulated activity) to consider before it decides to undertake a rating exercise?

I  Whether the remuneration received for the rating is within the prescribed upper and lower
limits.

I The experience and skills of its personnel.
IIT  Tts resources available for undertaking the exercise.

IV The quality of information it will have access to.

PRIZIE AR BIHIARE - FREE EaTiE (55 10 B2 RVETEE)) e E EI TRrR AR S
FE LA EEIE 2

I pReFR R 2R TIHEY B T PREEE A -
I HASHEE KIHE -

11 HCRT s A DUET TR &R -

IV HAHSHYERIVES -

A TandIV only
HET &IV

B Il and III only
HAEI K I

C I, Il and IV only
HAEL - I &IV

D LI IIand IV

[~11~ 101 fz IV

HE— 37 © FHEH A EE S



36 Jackson has recently left Bigco, a large and well-established investment bank, to establish
Newco, a small company which has just obtained from the Securities and Futures Commission
(“SFC”) a Type 6 licence (advising on corporate finance). Which ONE of the following
statements CORRECTLY reflects an important consideration for Jackson when establishing
internal controls and procedures for Newco?

PSR RATEERA RN A E] (—HE B RS RIIEE IR T ) > BRALHTEA ] » BrEi A FE

INIRZE - WIS NS S BHEZEE (%R E”) B 6 B (EiikfEmRE

PEBtE R ) - R¥rEl s w LA B G P2 PR S R s 71— TR o L TE et S ol — ([ 5

FANESEINEZERNR ?

A The SFC normally gives newly licensed companies a grace period of up to 3 months during
which time it does not expect newly licensed companies to have any internal control
procedures.
fo IR TR A TR 3 (EHREIRY - IS S g MR A=A
AN B EAERR -

B Jackson should ensure that Newco adopts the same internal controls and divisions of
responsibilities as are present in Bigco.

JE e A REREE CroffT A B BRAM LR 2% S AH IR B P B B R e & 0 HE e

C Newco must appoint a compliance adviser acceptable to the SFC for the first two years of
Newco’s operation.

A S VAR EERTE N » 2FER SIS SR SRR -

D The SFC does not expect to see complicated systems of segregation of functions in smaller
companies provided that other controls are put in place to compensate for the small size
and small number of staff.

i b g NI/ N SR AR IRRE & 0 IS - (Ea% S (SR B A B PP e
LU HAR AR e S8 H YA e -
HE— 38 © FHHHFRIHARE



37 A person attempts to induce others to enter into futures contracts. That person is:

F BB AGTISHE S -

A

conducting the regulated activity of advising on futures contracts (Type 5 regulated activity)
and should be licensed.

AEETHESREER (56 5 FZRE/EE)) » NIEEERM -

conducting the regulated activity of dealing in futures contracts (Type 2 regulated activity)
and should be licensed.

MNEHETHEGLR S (5 2 M2HEES)) » RILEZEEM -

not required to be regulated and licensed provided that such activity is conducted only
amongst friends and relatives.

N2 EEMER A Z T B AEAR 2B E R R -
committing the offence of market misconduct under the Securities and Futures Ordinance.

MANIERIL (GEZr FSHERRG]) THYRESRETTRIET -

ST
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38 Stockco has noticed that some interest has accumulated on the client money account belonging
to Sally. Which ONE of the following courses of action would be appropriate to take with regard
to the interest?

[E55 N FIER A MY E FRUHIRE 25 7 — AR gia B A S E PR T 51—
RITE) ?

A Stockco should pay the interest to Sally unless otherwise agreed with Sally in writing.
FrIfEsE NMESSAZHEE - A RIEIGE A 5 E R NMES AR -

B Stockco is entitled to retain the interest unless Sally previously instructed Stockco to deposit
the money into an interest bearing bank account.

PRI ME 2 FiFE R B R A SRR E A —(EET ERVERTTIRE - SRR A EAHE
PREARIFIE -

C Stockco is entitled to retain the interest whether or not Sally previously instructed Stockco
to deposit the money into an interest bearing bank account.

A EwE/ NEZ BT TR REE A SRR A —EET R RVIRITIRE > B A FEA
FECREAARIAE -

D Stockco is required to pay the interest into the Investor Compensation Fund.

558 N FIH R BEA S S TR E A A

HE— 40 © FHEH A EE S



39

Henry is a client of Finco, a licensed securities margin financier (Type 8 regulated activity).
Henry has acquired securities under Finco’s margin arrangements and now wishes to make a
further drawdown against his margin account to facilitate the continued holding of those
securities. May he do so?

AR R RS eRE AN (F 8 HZHEED) PIUAFENES « ZAEEF L
NEIIOREE LR M58 > ST A PREERIR P — D RRHGEIH - DUE
EEFT AL - fRESIEIEM ?

A Yes, provided that the total amount of loan outstanding in Henry's account does not exceed
the realisable value of his securities.

fE » HEJeA4: P ORRE BB A i Hsgoray ] SR (EE -

B Yes, provided that Henry executes a further pledge of collateral with Finco.
fE - B ESeA EE PRI B LA E]

C No, as Finco is prohibited from extending finance for this purpose.
AgE > NRFLAEWER (Hie SR E FaZ AR -

D No, unless Henry is a professional investor.

ARE > BRIE RS e —RE R E

ST
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40

Which ONE of the following statements is CORRECT as regards the money settlement of
transactions, on a Delivery Versus Payment basis, between Hong Kong Securities Clearing
Company Limited (“HKSCC”) and one of its clearing participants that has executed a number
of trades in the course of a trading day?

FAEPRGEEARAE (“thREFNE") BVSEBERE S BT 7255
BEFY PRGN E B 2 B [ DUESREHI R T R s S TR sl > A
W — TR R 02 IE R Y 7

A HKSCC will issue to the participant demand and credit notes in respect of each executed
trade, prior to the commencement of the next trading day.

FORGEE N EIRAE N5 5% HBaZ AT > REREHITHIR B #% 2 g s Uil
bR S IR -

B HKSCC will debit the participant’s bank account in respect of all ‘buy’ transactions on the
next trading day, and credit the proceeds of all ‘sell” transactions to the same account on the
settlement day.

FRGERAERME N —ERX 5 H BATE T B R EZ 2 EERERTIR S AR - 36
W HERTE TR AU ATEAREIRYIR = N IR -

C HKSCC will issue to the participant’s bank a series of debit and credit instructions in order
to create, in respect of each separate transaction, an audit trail at the participant’s bank.

ORGSR FR A% 2 B A SR T 3 ) — SR TIRNIFIRAVTE R - BRI AES
BRI SR T P L TR R

D The money positions for the transactions will be set off against each other, and the net sum
will be settled by HKSCC issuing an instruction to the participant’s bank on the settlement
day.

AREESE Z WK AR EARTREE - MR BRI R AIE A th A R A S AU H me% 2
B HSRI TS R TR

ST
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41 Which ONE of the following statements CORRECTLY describes the minimum commission
rate chargeable by a broker for executing a transaction on The Stock Exchange of Hong Kong
Limited (“SEHK”)?

BA A ER B E X B AIRAE CBSCAT) BT 5 MR RS E =
I I TR ?
A The Securities and Futures Commission revises the minimum commission rate on a yearly
basis.
raor MNEEBERZ B SFFEURBMelE R —X
B The SEHK revises the minimum commission rate on a quarterly basis.
B TR R (R R —X
C There is no requirement for minimum commission rate.
STz e B WS B R AT R E
D The minimum commission rate is 0.5%.
BRA B ULERE 0.5% -
HE— 43 O TS NICESEE



42 How does the Securities and Futures Commission (“SFC”) exercise its regulatory mandate to
protect investors in Hong Kong in respect of an authorised collective investment scheme that is
proposed to be managed by a management company based in another jurisdiction?

WU — SR EA F A B S E BN B B A T BRI ST S N E ST

REZEE (YY) WETHEEEEFEURESEREER ?

A The SFC requires that the management company obtains from the SFC a licence to engage
in any one of the regulated activities in Hong Kong.
i B B ARE % B BN RS B R e R AR R A R E TR -

B The SFC requires that the management company is based in a jurisdiction with an
inspection regime acceptable to the SFC.
fo B EARUE 2 B A F AR B R RS R S Y E R E &

C The SFC requires that the management company is based in a jurisdiction that is part of the
Mutual Recognition of Funds between the Mainland and Hong Kong.
fo e o ARUE % BB E N B TP R A B PR A I SRR A E R I

D The SFC requires that the management company undertakes to comply with the Code of
Conduct for Persons Licensed by or Registered with the Securities and Futures
Commission.
i S ARE % B BN B KGR ST (RE I E B R T B R A ST A
SPAEAL)

e — 44 © TS AT



43 Which ONE of the following facts about a listing applicant applying for listing on The Stock
Exchange of Hong Kong Limited would mean that it is NOT possible for it to list with a
weighted voting rights share structure where assuming no waiver is granted?

TYR—IRARE L AR SBEEEN S XA MARAE EHNEE - fEEE04
SRR T - i[5k LT EE ARBE DA EIREE R (251 L 2
A Its revenue for the most recent financial year is HKD 876 million.
EH RS AT S R s By 8.76 (RATT -
B Its market capitalisation at the time of listing is HKD 8.9 billion.
ERTEREE A EESAYT{E Ry 89 (RATT -
C Itis not a biotech company.
EWEE AR R AR AE] -
D Itis a company involved in developing and applying financial technology in the wholesale
banking sector.
TSR AR A SR T AT S B S A Ry A F]
HE— 45 O FESEHAEEE



44

Which ONE of the following transactions entered into by a company listed on The Stock
Exchange of Hong Kong Limited (“SEHK”) is regarded as a notifiable transaction for the
purposes of the Rules Governing the Listing of Securities on the SEHK?

it (FARMESKSIARATE (CBEHT) 8&2x EREAD s - ERsAr EieyAE
HEFT NYH—IRAC S - S RA T AMEIAR S 2

A A transaction not in the ordinary course of business.
TFEE H # SR e P THIAC S -

B Any continuing transaction with a connected person.
(A EARR N\ LHF T THYARC S -

C Any acquisition of property from another company listed on the SEHK.
AR5 55— RS BT _E i Ay A ST THIIR U -

D A very substantial disposal of its core assets.

—IHA R EHZOEENIEF ERNHESIH -

ST
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45 The possible sanctions that the court may impose on a person who is convicted of insider dealing
include which of the following?

I  An imprisonment order.
I A monetary fine.
I A cold shoulder order.

IV A director disqualification order.

FN LN RS B e TR L > AR ] AR ARG IR LE R 2

1 %M/_\ o
II L,
I &3S -

IV ACHEEEGS -

A Tand Il only
HAET &I

B Il and IV only
HAE U 5 1V

C I, [l and IV only
HAEL - I &IV

D LI IIand IV

[~11~ 101 fz IV

s — 47 O FHEEGRICEEY



46 Where a private company incorporated in Hong Kong under the Companies Ordinance (“CO”)
(which is not in the same group as a listed company) wishes to appoint directors that are other
companies instead of individuals. Which ONE of the following statements is CORRECT?

—HAE (AFERE) FREBRALAMAANLE (EIE ETAFEERIKE )  AEZRER
A=A AME RESE o Y IE—IRERACE IERERY 2

A

There is no restriction on this under the CO.
CAEIRBT) B EEACHIRE] -

The CO requires not less than half of the board be comprised of individual persons.
(AFEIRET) BB DY —FHE S G /H H(E AR -

The CO requires at least one director to be an individual person.
(AFERGT) MERD—HEERHEAN -

The CO has removed the ability of companies incorporated in Hong Kong to appoint other
companies as directors.

(AERGT) TRRIERBRIIN A SR EHAM A EE A ESHIRE

ST
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47

According to the objectives underlying the Securities and Futures Ordinance (“SFO”), the SFO
is to be administered by a regulator possessing certain characteristics. Which ONE of the
following statements is INCORRECT about the regulator possessing such characteristics?

fRIE (s BIHEGRG]) B ERE - WHR—(E B S TR S E T (827 53l
BIRG) - THIER—IRA BH % BB ide B (o4 S RrRh A [ A TERE 2

A The regulator should have sufficient powers and discretion.
BB AR A e SR S HET T -

B The operations of the regulator should be transparent.
BRI EEER S A -

C The decisions of the regulator should not be subject to challenge or review.
ELETRIBHAE - A e -

D The regulator should be accountable to the stakeholders through a system of checks and
balances.

B e s EEE R WA AR E -

ST
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48

Which ONE of the following CORRECTLY describes the computation of margin by Hong
Kong Securities Clearing Company Limited (“HKSCC”)?

YR — IR IE R R T RS A TR A ] (CthREEEAE]?) SRR ?

A HKSCC may only compute margin at the end of each trading day.
PO EE RN E S AT EHERS 5 H SR T R -

B HKSCC’s computation of margin always excludes unsettled market contracts that are due
for settlement.

FORGEREA FET RSN - A EREREISAIRS IS TS &4 -
C HKSCC may compute margin at any time on all unsettled market contracts.
R EGER N E AT PRI R TR ATA R QTS & SRS -

D HKSCC has delegated the computation of margin to each Clearing Agency Participant who
has an obligation to report to HKSCC prior to the next trading day.

TSGR A F R et R LFER T SERIES S > REAREN T —ER
2 IH il ] e SR RN ] D

ST
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49 Which ONE of the following is NOT a power given to the Securities and Futures Commission
under the Securities and Futures Ordinance?
TYR—IRAZE (e G RRG) M T35 M ESEBEREZ g ?
A The power to wind up a listed company, by giving notice to the company, its shareholders
and The Stock Exchange of Hong Kong Limited, provided it is in the public interest to do
SO.
TEETTARAZRIIEN T - #Em EHAE - EREREER S S AARA &
HH > KR LR AENERAIRETT -
B The power to prohibit a licensed corporation, by giving notice to the licensed corporation,
from carrying out a specified activity.
o [E PR A B 3 R DA | EOE TR BVE BRI RE S
C The power to apply to the Court of First Instance for various orders where the minority
shareholders of a listed company are being unfairly prejudiced.
WA _EHAEEVNERA AP HEZIEE » [[FEAARE 5 Sidan SIS -
D The power to prohibit a licensed corporation, by giving notice to the licensed corporation,
from dealing with property of a client.
FE AR A B3 LA DUZE (1 H R AR P ZERRE ST
B 51 © EHHH LD



50

The standing authority of a client given to an intermediary for it to deal with his assets is about
to expire. In which ONE of the following cases will the intermediary be in breach of the
applicable regulations?

5 E o NS R T B A S R A SO R e A N YR —(E A T
¢ﬁkLﬁTﬁ%%ﬁ@?

g&l!:

A The intermediary gives one month’s prior written notice to the client that the standing
authority will be automatically renewed on the same terms for an equivalent period if the
client does not object to it.

o NSRS —(E A B EEA > Foris AR Y s saeiE
@&ﬁﬁﬂ%%ﬁﬁ@%@% 4B ] Rz P REH AR ]

B Upon expiry, the intermediary renews the standing authority for one month and notifies the
client that it will continue to be renewed every month subject to the receipt of the client’s
instructions.

FEA AT > TP N S I — (8 H > M BRI PR
(& A &y - EEEIF PR R Rk -

C The intermediary refuses to act on the client’s verbal request to extend the standing
authority and is only prepared to extend it upon the written request of the client.

o NAESEIERR P Y LI BHEOR A R % S - B RR AR PRI R
G EER -

D The intermediary allows the standing authority to expire.

SMIPN St e R

ST
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51

“Know your client” under the Code of Conduct for Persons Licensed by or Registered with the
Securities and Futures Commission (“Code of Conduct”) is important because it:

£ (GEr NGB R R Z B R BGEE T AR AEA) (¢ GRSFERN) ) T TR
IR E ) BIRHERN  NBE -

A

ensures that the intermediary complies with all aspects of the Code of Conduct.

HEPRFITATTE (BRSFLERT) S ITHRIRE ©

facilitates the intermediary to provide the best service to the client and helps minimise risks
to the client and to the intermediary.

(e by A% Fie St RS - WRRREE P K dor AR Z AR -

brings into existence those legal contracts sanctioned by the Securities and Futures
Commission which override the provisions at common law.

(EHSLLIESE 77 IR BB 5= A gt A - WREAR T ARV AR EIRIUE
1 o

prevents intermediaries from secretly engaging on behalf of other intermediaries in possible
market misconduct activities.

B 1k T N R A A o e AT — S AR R T R B 1T Rl S -

ST
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52 Does a licensed corporate finance adviser (Type 6 regulated activity) need to be concerned about
conflicts of interest?

FrotirEplERART (56 6 B ME/SE)) SO T ERE N mEsE ?

A

No, provided that the adviser has an executed client mandate which waives the adviser's
liability to any conflicts of interest.

& HEZEE B E R IR PR L5 e A R A 2 @ 2 M H 2 AR
=L -

No, as only advice is being provided, it is up to the client to decide.
& NRtRHAEER - EREFIERE -
Yes, the adviser should take all reasonable steps to avoid conflicts of interest.

a2 A [ FE PR A — V) 5 B AR P DA O EH 3R A 2 T 28 -

-

=
Yes, where conflicts of interest exist, the adviser must not disclose them.

R WA R T AR -

ST
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53

Which ONE of the following statements CORRECTLY reflects the requirements of the
Corporate Finance Adviser Code of Conduct (“CFA Code”) as regards gifts?

Y TR R A IE R S . (SRR R TR A]) BRI RUE ?

A The CFA Code prohibits Corporate Finance Advisers (“CFAs”) from receiving any gifts
from their clients or prospective clients.

(SERLERARR A 25 IR R E AR & PR PRI -

B The CFA Code prohibits CFAs from offering any inducements in connection with client

business. ( {>SERIERAMERTHEA) 25 (F O SERNERIF R LS P 2B ARYAA -
C The CFA Code requires CFAs to have written policies on gifts.
(fesERERATTERTAEN) BORM SR RAR HE 5 B A F ECR -

D The CFA Code does not make any recommendations concerning gifts but states that CFAs
may make their own decisions in this regard.

(ERERAMRSTAER) (2R T RReE Ay ER - Al DR E RS
A AETTRE -

ST
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54 Which ONE of the following statements concerning the internal audit function of an
intermediary is CORRECT?
IR —TEA A T o AP BRI AE A R LS IERERY 2

A A key objective is to evaluate the effectiveness of the intermediary’s internal controls and
accordingly, its internal audit function must be undertaken by internal staff, not external
consultants.

Hp 5 H SR FE T A BB R TRER - HL Bl AR /0 H A B B 25K
PET A ZS MR -

B In order to permit the internal audit function sufficient freedom to pursue its objectives, its
terms of reference should not be clearly defined as this will only serve to restrict its
permitted scope of enquiry.

By T ERNEESTIREE A T eV E R ERE HAR - A REZ S e HI s -
Ryt g E R AR & -

C Clearly defined terms of reference of the internal audit function should be drafted, setting
out its scope, objectives, approach and reporting requirements.
FEBRESUE N Bl 2R = I RE A RE & » DAMEE B TAF#uE - HAR ~ J70A REHHHE -

D Akey objective is to ensure the completion of audit work carried out by external auditors.
FHE H R R R N AL B e e R T T AF -

HE— 56 O FESEHAEEE



55 Merco is a licensed corporation holding a Type 1 licence (dealing in securities). Whenever it
enters into a new client agreement with a client, it collects client identity information as required
by the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures
Commission (“Code of Conduct). Merco compiles and sells such information for a small fee
to a regulated credit card company. Which ONE of the following statements is CORRECT?
HEAERAS | BRI (5555 ) BIFRHAR - 5% A F LR FETILHHY R P ik
I - EEERE (B3 NG EBREZ BRI ASGEM AR TAEA]) (¢ (s
AT ) BT ENE F S0 &R - HEAFIRELE Y AR N E T —HZEEN
ERRAE M HUWE 2/ NEEE A o N YR — TR 202 IERERY 2
A The Code of Conduct expressly requires licensed corporations to obtain detailed client

information prior to opening an account and so Merco has the right to use the client identity
information for other purposes it thinks appropriate.

(HSFZERT) BHRERN BORFH A B E R FRILIRE Z AiHUSERNE P S &k
AT A SN S A RERLEL R0 R il 5 Y HoM H Y (E RN Z E &

B Merco is in breach of the Code of Conduct which expressly forbids the provision of client
identity information to other corporations unless that corporations also hold Type 1
licences.

HEATER T (ESrAERT) - R Reaz 28 AR 2L (1= Bt I ERF A 55 1 R EREYA
EE it E S &R -

C Merco may be in breach of the Personal Data (Privacy) Ordinance (“PDPO”), particularly
if the client has not been made aware of the use of the data collected by Merco.

WE P i RIS R A E ARG EREHEBERERITER  BEAFMREEN T
(EAER (RARR) BRB) ( CRARRERBIT) ) -

D Provided that the fees received by Merco from the sale of the information are reasonable,
Merco is in compliance with the PDPO which specifies that client identity information can
be sold lawfully.

HEAEAE N EESER TGS EEEN B2 AT EREST 7 (RARGRE)
ZIRBIETHE P B &R r] LG A EE -
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Which ONE of the following statements is CORRECT as regards the position of a company
listed on The Stock Exchange of Hong Kong Limited (“SEHK”) that breaches the Codes on
Takeovers and Mergers and Share Buy-backs (“Codes™)?

HEEERELAHAARAE BT EMVATRER T CATWHE ~ &ff et
FESFRN) CRIGSFRI) > R ER— TR A IE R I 2 2 =R IR 2

A As compliance with the Codes is a voluntary matter, there are no particular consequences.
HR ST <TRI E R ERR - Fr UL AR AR -

B As the Codes are administered by the Securities and Futures Commission (“SFC”), the
listed company will only be subject to sanctions if it is also licensed by the SFC.

R SFHIERE S RIS R RS T (%) 0T - B RAE EhAT
I 85 S S R <

C Asthe Securities and Futures Ordinance gives statutory backing to the Codes, the company
may have committed an offence.

HY (GEss B ERET) TR ~FRTEESTT > Bl AR A RE I

D The company is in breach of the Rules Governing the Listing of Securities on the SEHK
(“Listing Rules”) which state that any breach of the Codes will be a breach of the Listing
Rules.

N EER T (BESCATRESR EAREAT) (¢ CERERT > ) AR (CEmRHEATD f5H
AT W 3 <FRIFRER. (CERRERAT) -

ST
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57 Which ONE of the following entities acts as a clearing house for transactions in shares listed
on The Stock Exchange of Hong Kong Limited?

Y E A AL BB G S AT AR A B LRI SR B SRR A ?

A HKEFE Clearing Corporation Limited.
HERHEGEEARAE -

B Hong Kong Exchanges and Clearing Limited.
R MEETARAE] -

C Hong Kong Securities Clearing Company Limited.
HHRARTHRGEEFRAE -

D The SEHK Options Clearing House Limited.

BB G X APTRGEERTARAE] -
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In some cases, an issuer will be required to appoint an independent financial adviser (“IFA”).
Which ONE of the following statements regarding the need to submit a declaration of
independence to The Stock Exchange of Hong Kong Limited by the IFA is CORRECT?

ST NEREEE I M RE BRI BRI o e S 1L RS I I 2 A5 A 2 [ A R
EBRGATARA E 2RI S - DU NE— TR IERERY ?

A The IFA needs to submit the declaration of independence in all cases.

FEFTATEI T - BB R H 22 = -

B Only where the requisite number of minority shareholders have challenged the
independence of the IFA.

HAEERER Y/ VB R E s L BRI R LM A 2R -

C Only where the Securities and Futures Commission requests the submission pursuant to the
Securities and Futures Ordinance.

HAETEES A FERZAGIE (IR ZRERAHER -

D In general, if the independence of an IFA has been determined and ascertained by the
independent committee of the board of the issuer, the IFA does not need to submit the
declaration of independence.

— MRS > WETANESGAVE L B & S R 8 T I R R A S
PP TS T R P e 2 S SR T P O

ST
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59 Where the Securities and Futures Commission (“SFC”) reasonably believes that a licensed
corporation cannot comply with the specified capital requirements, which of the following
options are available to the SFC?

I Extend short-term financing to the corporation.
I Suspend the corporation’s licence.
I Only allow the corporation to continue to operate subject to conditions.

IV Require the corporation to pay a fine of up to HK$ 1 million.

BN MITESEBEEREZAY (SERE”) MM EEREERERSTEHEAR
RUERF - 358 & nlBeE NYIRstTE) ?

I FZEERMEME -

T %A B IR -

I 2T A TRIFRVRR ML= -
IV ERZEES T RE Ry 1 5 EETTHIE TS -

A TandIV only
HET &IV

B Il and III only
HAEI K I

C Iland IV only
HAEI K IV

D [ II and III only

HA T~ 11K 0
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60 A licensed securities dealer (Type 1 regulated activity) which receives and holds client securities
in Hong Kong and are subject to the Securities and Futures (Client Securities) Rules, may
deposit the securities with which of the following?

I Another Type 1 licensed corporation.
II  An authorised financial institution.
III  An approved custodian.

IV A trust company.

HFFREE Ao (5 | 2 RVE e R BN AE PRz - W5z (s R
8 (FFazr) SAD HR o erl DUk Fasm e A MY 2

I S5—{E% 1| FiFhEHE -
I BRI -

I ZAECRE A

I\ ERVACIE

A TandIV only
HET &IV

B [, Il and III only
HAET~ I KT

C I, Il and IV only
HAEL - I &IV

D LI IIand IV

[~11~ 101 fz IV
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