REPORTS AND
FINANCIAL

STATEMENTS
HRE NP BHRT

| Directors’ Report 62
| EERME
Auditor’s Report 64
BB R HRE
Consolidated Statement of Profit or Loss and 68
Other Comprehensive Income
FEBERRHEMAZEKER
Consolidated Statement of Financial Position 70
mE R RE
Consolidated Statement of Changes in General Fund 71
GREEEESEFHR
g Consolidated Cash Flow Statement 72
= GEBRERER
Notes to the Financial Statements 73

P B SRR RE



62 Hong Kong Securities and Investment Institute

Annual Report 2021

DIRECTORS REPORT

EERWmE

The directors submit herewith
their annual report together with
the consolidated audited financial
statements for the year ended 31
March 2021.

Principal place of
business

Hong Kong Securities and Investment
Institute (the “Institute”) is an institute
incorporated and domiciled in Hong
Kong and has its registered office
and principal place of business at
Room 506-512, 5th Floor, Wing
On Centre, 111 Connaught Road
Central, Hong Kong.

Principal activities and
business review

The Institute and its subsidiaries
(the “Group”) offer those who are
interested in pursuing a career

within the financial services industry
a comprehensive programme of
high quality professional training,
events and internationally recognised
examinations which aim to assist
individuals achieve their own
professional goals within the industry.

Further discussion and analysis of
the principal activities as required
by Schedule 5 to the Hong Kong
Companies Ordinance, including
a discussion of the principal risks
and uncertainties facing the Group
and an indication of likely future
developments in the Group’s
business, can be found in the
Business Review section set out in
the Annual Report. This discussion
forms part of this directors’ report.
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Directors

The directors during the financial year and up to the date of

this report were:

Ms Katherine Kit Shuen Ng (Chairman)

Mr David Shing Yim Chau
Ms Clara Ka Lai Chiu
Mr Graham Michael Cottingham
Miss Angelina Agnes Kwan
Mr Christopher Fai Man Lee
Mr Colin Stuart Shaftesley
Mr Samuel Chiu Mo Tsang
Mr Philip Andrew Tye
Mr Ryan Hung Ngam Younker Chan
Ms Phyllis Yim Lan Lee
Mr Kevin Chi Kit Liem
(Appointed on 10 December 2020)
Mr Paul Alastair Grant Day
(Resigned on 10 December 2020)
Mr Victor Hung Bun Lee
(Resigned on 10 December 2020)
Mr Louis Kwong Fai Mak
(Resigned on 10 December 2020)
Mr Benson Tak Wing Lo
(Resigned on 5 January 2021)

In addition, the directors of the Institute’s subsidiaries during
the period from the beginning of the financial year to the end

of the financial year are as follows:

Miss Ruth Hing See Kung
Ms Katherine Kit Shuen Ng
Ms Daisy Suk Yin Lo

Directors’ interests in transactions,

arrangements or contracts

No contract of significance to which the Institute, or any
of its subsidiaries or fellow subsidiaries was a party, and
in which a director of the Institute had a material interest,
subsisted at the end of the year or at any time during the

year.

Auditors

KPMG retire and, being eligible, offer themselves for
re-appointment. A resolution for the re-appointment
of KPMG as honorary auditors of the Institute is to be
proposed at the forthcoming annual general meeting.

By order of the board
Katherine Kit Shuen Ng
Hong Kong, 5 October 2021
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AUDITOR'S REPORT

BN RS

Independent auditor’s report to the
members of Hong Kong Securities
and Investment Institute
(Incorporated in Hong Kong as a
company limited by guarantee)

Opinion

We have audited the consolidated
financial statements of Hong Kong
Securities and Investment Institute
(“the Institute”) and its subsidiaries
(“the Group”) set out on pages 68 to
100, which comprise the consolidated
statement of financial position as at
31 March 2021, the consolidated
statement of profit or loss and
other comprehensive income, the
consolidated statement of changes
in general fund and the consolidated
cash flow statement for the year then
ended and notes to the consolidated
financial statements, including a
summary of significant accounting
policies.

In our opinion, the consolidated
financial statements give a true and
fair view of the consolidated financial
position of the Group as at 31 March
2021 and of its consolidated financial
performance and its consolidated
cash flows for the year then ended in
accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute
of Certified Public Accountants
(“HKICPA”) and have been properly
prepared in compliance with the
Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance
with Hong Kong Standards on Auditing
(“HKSASs") issued by the HKICPA.
Our responsibilities under those
standards are further described in the
Auditor’s responsibilities for the audit
of the financial statements section
of our report. We are independent
of the Group in accordance with
the HKICPA’s Code of Ethics for
Professional Accountants (“the
Code”) and we have fulfilled our other
ethical responsibilities in accordance
with the Code. We believe that the
audit evidence we have obtained is
sufficient and appropriate to provide a
basis for our opinion.

Information other than
the consolidated financial
statements and auditor’s
report thereon

The directors are responsible for
the other information. The other
information comprises all the
information included in the annual
report, other than the consolidated
financial statements and our auditor’s
report thereon.

Our opinion on the consolidated
financial statements does not cover
the other information and we do
not express any form of assurance
conclusion thereon.

In connection with our audit of the
consolidated financial statements,
our responsibility is to read the other
information and, in doing so, consider
whether the other information is
materially inconsistent with the
consolidated financial statements or
our knowledge obtained in the audit
or otherwise appears to be materially
misstated.
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If, based on the work we have
performed, we conclude that there is
a material misstatement of this other
information, we are required to report
that fact. We have nothing to report
in this regard.

Responsibilities of
the directors for the
consolidated financial
statements

The directors are responsible for
the preparation of the consolidated
financial statements that give a true
and fair view in accordance with
HKFRSs issued by the HKICPA
and the Hong Kong Companies
Ordinance and for such internal
control as the directors determine is
necessary to enable the preparation
of consolidated financial statements
that are free from material
misstatement, whether due to fraud
or error.

In preparing the consolidated
financial statements, the directors
are responsible for assessing the
Group’s ability to continue as a going
concern, disclosing, as applicable,
matters related to going concern and
using the going concern basis of
accounting unless the directors either
intend to liquidate the Group or to
cease operations, or have no realistic
alternative but to do so.

The directors are assisted by the
Audit Committee in discharging their
responsibilities for overseeing the
Group’s financial reporting process.

Auditor’s responsibilities
for the audit of the
consolidated financial
statements

Our objectives are to obtain
reasonable assurance about whether
the consolidated financial statements
as a whole are free from material
misstatement, whether due to fraud
or error, and to issue an auditor’s
report that includes our opinion. This
report is made solely to you, as a
body, in accordance with section
405 of the Hong Kong Companies
Ordinance, and for no other purpose.
We do not assume responsibility
towards or accept liability to any
other person for the contents of this
report.

Reasonable assurance is a high level
of assurance, but is not a guarantee
that an audit conducted in accordance
with HKSAs will always detect a
material misstatement when it exists.
Misstatements can arise from fraud
or error and are considered material
if, individually or in the aggregate,
they could reasonably be expected
to influence the economic decisions
of users taken on the basis of these
consolidated financial statements.
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As part of an audit in accordance with —
HKSAs, we exercise professional
judgement and maintain professional
skepticism throughout the audit. We

also:

— ldentify and assess the risks
of material misstatement of
the consolidated financial
statements, whether due to
fraud or error, design and
perform audit procedures
responsive to those risks, and
obtain audit evidence that is
sufficient and appropriate to
provide a basis for our opinion.
The risk of not detecting a
material misstatement resulting
from fraud is higher than for
one resulting from error, as
fraud may involve collusion,
forgery, intentional omissions,
misrepresentations or the
override of internal control.

— Obtain an understanding of
internal control relevant to the —
audit in order to design audit
procedures that are appropriate
in the circumstances, but not
for the purpose of expressing
an opinion on the effectiveness
of the Group’s internal control.

— Evaluate the appropriateness
of accounting policies used
and the reasonableness of —
accounting estimates and
related disclosures made by the
directors.

Conclude on the appropriateness
of the directors’ use of the going
concern basis of accounting
and, based on the audit
evidence obtained, whether
a material uncertainty exists
related to events or conditions
that may cast significant
doubt on the Group’s ability to
continue as a going concern.
If we conclude that a material
uncertainty exists, we are
required to draw attention in our
auditor’s report to the related
disclosures in the consolidated
financial statements or, if such
disclosures are inadequate,
to modify our opinion. Our
conclusions are based on the
audit evidence obtained up
to the date of our auditor’s
report. However, future events
or conditions may cause the
Group to cease to continue as
a going concern.

Evaluate the overall presentation,
structure and content of the
consolidated financial statements,
including the disclosures, and
whether the consolidated
financial statements represent
the underlying transactions and
events in a manner that achieves
fair presentation.

Obtain sufficient appropriate
audit evidence regarding the
financial information of the
entities or business activities
within the Group to express an
opinion on the consolidated
financial statements. We are
responsible for the direction,
supervision and performance
of the group audit. We remain
solely responsible for our audit
opinion.
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We communicate with the Audit
Committee regarding, among other
matters, the planned scope and
timing of the audit and significant
audit findings, including any
significant deficiencies in internal
control that we identify during our
audit.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

5 October 2021
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CONSOLIDATED STATEMENT OF PROFIT ORLOS5 AND OTHER COMPREHENSIVE INCOME

/\I:I\/

1FE H b2 mEi e

forthe year ended 31 March 2021 (Expressed in Hong Kong dollars) &%= =

T —FZA=t+—HILFE (UBETIR)

Revenue

Professional examination and
development income

A

BEEAMERRIZWA

$ 41,933,201

$ 44,764,741

Annual fees from members 2EFE 3,631,960 3,493,642
Entrance fees from members eEATE 38,400 79,500
Member event income @ 5EBIRA 36,100 1,040,697
Sales of study materials SHEME MR 336,700 271,011
Other income Henlg A
Interest income 2 UgA 190,865 522,564
Other income HAA 5,985,565 760,871
$ 52,152,791 $ 50,933,026

Expenditure *
Staff costs B TR $ 39,583,412 $ 36,440,471
Professional examination and BEEAAMERREI L

development expenses 4,077,807 3,520,956
Member event expenses @8 EHHT 237,087 1,161,008
Cost of study materials sold THEM B MR A 59,083 81,303
Depreciation e 7,015,121 7,167,465
Repair and maintenance HERRE 4,141,337 3,783,123
Other premises expenses HEiEErTE R 1,453,787 1,571,824
Bank charges RITFEE 1,117,967 1,254,866
Printing and stationery EN i B2 3 A 671,701 808,713
Legal and professional fees FRREERGE 593,307 1,198,896
Interest expenses of lease liabilities HEAGFN SN 502,194 701,121
Marketing TS E 484,707 708,836
Miscellaneous expenses I 273,584 217,160
Communications EL 252,099 292,738
Travelling and entertainment EREREE 73,431 195,794
Operating lease charges on premises BRFTCERE S H 7,575 =
ALP Project system development SHBEFRIEE R

expenses FE - 1,045,004

$ 60,544,199

$ 60,149,278

The notes on pages 73 to 100 form part of these financial statements.
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Deficit before taxation HAEE $ (8,391,408) $ (9,216,252)
Taxation 1A 8 (30,915) (13,975)
Deficit for the year AEEEHER 17(a) $ (8,422,323) $ (9,230,227)
Other comprehensive income Hh 2 E W=
Items that may be reclassified Hignge s REx
subsequently to profit or loss: RIEE :
Exchange differences on translation HREGINKT B A R B S R
of financial statements of overseas EERERE5E
subsidiary 148,926 (81,317)
Deficit and other comprehensive AEEHREREMEZEEE
income for the year $ (8,273,397) $ (9,311,544)
The notes on pages 73 to 100 form part of these financial statements. 3EF100E KT B A REN—ZF

D #
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR BTSSR

at 31 March 2021 (Expressed in Hong Kong dollars) —Z = —%= A =+—H (JAEB5IR)

Non-current assets FRBEE
Property, plant and equipment W% - BEMRE 9 $ 8,693,445 $ 14,693,552
Deposits b 11 1,825,228 1,831,330
$ 10,518,673 $ 16,524,882

Current assets MENVEE
Deposits, prepayments and other e RN REMERGK

receivables 11 $ 4,632,625 $ 2,781,475
Cash and bank balances He RIRTTHET 12 19,796,012 24,863,568
Time deposits with original maturity over RZ|HIHRE={EAH

three months EHIER 12 16,134,943 20,726,473
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, $ 40563580 § 48,371,516
Current liabilities REBEE
Accruals and other payables FERTE R R EMER R 13(a) $ 3,213,554 $ 1,889,566
Deferred income FEIEYT A 13(b) 6,029,756 6,714,889

Amount due to the Government of the  E BB RIFTER BT 5718
Hong Kong Special Administrative

Region 15 4,057,161 4,499,859
Lease liabilities HEaRE 16 6,416,649 6,030,108
19,717,120 $ 19,134,422
Net current assets RBEEFE 20,846,460 29,237,094
Total assets less current liabilities EEAERRBEE $ 31,365,133 $ 45,761,976
Non-current liabilities kRBEME
Deferred income FRIEWA 13(b) $ 283,560 $ 169,320
Provisions i 14 650,000 650,000
Lease liabilities HEAE 16 800,510 7,038,196
$ 1,734,070 $ 7,857,516
Net assets EERE $ 29,631,063 $ 37,904,460
Representing: Rk :
General fund TEES 17(a) $ 29,574,484 $ 37,996,807
Exchange reserve BE X 17(b) 56,579 (92,347)

$ 29,631,063 $ 37,904,460

Approved and authorised for issue by the board of directors on EERN - —F T AL BZELRTA &
5 October 2021. H o
) )
Ms Katherine Kit Shuen Ng ) RRGE 21 )
)  Directors ) BF
Mr Colin Stuart Shaftesley ) AHFERE )
) )

The notes on pages 73 to 100 form part of these financial statements.

D #

732 F 100 H AT i B AN B 5 #R R W0 — &6



—FER TFEEsMRESEEe T

CONSOLIDATED STATEMENT OF CHANGES IN GENERAL FUND
e EEETEDR

for the year ended 31 March 2021 (Expressed in Hong Kong dollars) #Z—Z = —4F= =+—HI-FE (AEETIR)

General Exchange Total
reserve equity
BE 5, (5 i bl
Balance at 1 April 2019 R-Z—NEMA—H
B &R $ 47,227,034 $ (11,030) $ 47,216,004
Deficit for the year FANEE (9,230,227) = (9,230,227)
Other comprehensive income FREAEMEERKE
for the year - (81,317) (81,317)
Balance at 31 March and R-ZB-ZH=A
1 April 2020 E+—HRZZEZEF
MA— B $ 37,996,807 $ (92,347) $ 37,904,460
Deficit for the year FANEE (8,422,323) = (8,422,323)
Other comprehensive income FREEMEERKE
for the year - 148,926 148,926
Balance at 31 March 2021 R-ZE-—F
=SA=+—HM&EHR S 29,574,484 $ 56,579 $ 29,631,063

The notes on pages 73 to 100 form part of these financial statements. 3
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CONSOLIDATED CASH FLOW STATEMENT
,\\/\ fﬁui/}w 2%

for the year ended 31 March 2021 (Expressed in Hong Kong dollars) #ZE—

2 —F=A=1+—HILFE (AEEIIR)

Deficit before taxation HAIEE $ (8,391,408) $ (9,216,252)
Adjustments for: FHEIER
Interest income R BUA (190,865) (522,564)
Interest expenses FEZH 502,194 701,121
Depreciation e 9 7,015,121 7,167,465
Operating cash flow before changes &EEEBEFIEL

in working capital RERE $ (1,064,958) $ (1,870,230)
Decrease/(increase) in placement with TERRD, (&)

banks 4,591,530 (473,087)
Increase in deposits, prepayments and 2<% « A A E A fEUR

other receivables EhNEE (1,845,048) (786,572)
Increase/(decrease) in accruals and FEETE A KR A fth BT RK

other payables i () 58 1,308,429 (126,483)
(Decrease)/increase in deferred income  3EFEU A CRid) /1 N5E (570,893) 1,724,653
Decrease/(increase) in restricted cash ~ ZRFIMIR S L8R D

balances (3 hn) %8 575,032 (1,846,669)
Increase in provisions BB s - 27,085
(Decrease)/increase in amount due to the JE{TEBRFRITTIRE BT I8

government of the Hong Kong Special ~ (#i4) /t& 058

Administrative Region (442,698) 1,521,563
Tax paid BRI E (15,356) (24,132)
Net cash generated from/(used in) ReEEHELE (FTA)

operating activities HE & $ 2,536,038 $ (1,853,872)
Investing activities RETE
Interest received EUHCHE $ 190,865 $ 522,564
Payment for purchase of property, BEYZE - BMEMRBRNRK

plant and equipment (662,250) (1,592,645)
Net cash used in investing activities REFEHFTANRESERE $ (471,385) $ (1,070,081)
Financing activities REEE
Interest element of lease rentals paid ENEEESNFEER 12 $ (502,194) $ (701,121)
Capital element of lease rentals paid ENHEHEHEHENERER 12 (6,202,949) (5,792,289)
Net cash used in financing activities @& EZBFTANRESFE $ (6,705,143) $ (6,493,410)
Net decrease in cash and cash ReRBESEEYRHD FHE

equivalents $ (4,640,490) $ (9,417,363)
Cash and cash equivalents REB—BNBRERES

at 1 April ZEY 19,837,888 29,334,923
Effect of foreign exchange INEERBENNE

rate changes 147,966 (79,672)
Cash and cash equivalents R=A=+—HHEER

at 31 March RESEY 12§ 15,345,364 $ 19,837,888
The notes on pages 73 to 100 form part of these financial statements. F732F100E T B A B EK A — 30

ﬁ_j\ o



—F - EBESRIRASE

73

NOTES TO THE FINANCIAL STATEMENTS
B %5 sk P

(Expressed in Hong Kong dollars unless otherwise indicated) (F3ER AR @ & EIELABEETIR)

Status and principal activities of the Institute 1 AEBERBERMEEZXEK

Hong Kong Securities and Investment Institute (the “Institute”) EERFAKREEG ([Rgl)RER

was incorporated on 28 November 1997 under the Hong Kong BEBELREEIIR—NNLtEF+—A

Companies Ordinance as a company limited by guarantee. Z N\ BEMKIAERER AT

Every member of the Institute has undertaken to contribute such AEEEEAHE  BRUASHEEZETE

an amount as may be required (not exceeding HK$100) to the B MPDEREKE SR EARM

Institute’s assets if it should be wound up while he is a member or —F  EERAGRINATHIE(TER

within one year after he ceases to be a member. BH1007T) - BAFIERK SN AERAGE
E o

The Institute and its subsidiaries (together referred to as the rekEMBAR((AEE]) ABLES

“Group”) offer those who are interested in pursuing a career within BBt E2 RS EEEBENA LR

the financial services industry a comprehensive programme of high HEREBEEI - JEEARBEERRA

quality professional training, events and internationally recognised EANGEETR  EEEMEAETRE

examinations which aim to assist individuals achieve their own BEEZITENBERR -

professional goals within the industry.

Significant accounting policies 2 FEETBE

(a) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
accounting principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies Ordinance.
Significant accounting policies adopted by the Group are
disclosed below.

The HKICPA has issued certain new and revised HKFRSs
that are first effective or available for early adoption for the
current accounting period of the Group and the Institute. Note
3 provides information on any changes in accounting policies
resulting from initial application of these developments to
the extent that they are relevant to the Group for the current
and prior accounting periods reflected in these financial
statements.

(a) &BE=EH

KRB RERERRE LGS
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2 Significant accounting policies (continued)

(b)

(c)

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is the historical cost basis. These
financial statements presented in Hong Kong dollars (“HK$"),
unless otherwise stated.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other factors
that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has the right to,
variable returns from its involvement with the entity and
has the ability to affect those returns by its power over the
entity. When assessing whether the Group has power, only
substantive rights (held by the Group and other parties) are
considered.

Investments in subsidiaries are consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to
the extent that there is no evidence of impairment.

In the Institute’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see
note 2(j)), unless the investment is classified as held for sale
(or included in a disposal group that is classified as held for
sale).
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2 Significant accounting policies (continued)

(d)

Property, plant and equipment

Property, plant and equipment, including right-of-use
assets arising from leases of underlying property, plant
and equipment (see note 2(g)), are stated at cost less
accumulated depreciation and impairment losses.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight line method over their
estimated useful lives as follows:

- Leasehold improvements Over the term of

lease
- Computer equipment 3 years
- Office equipment, furniture and 5 years

fixtures

Both the useful life of an asset and its residual value, if any,
are reviewed annually.

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined
as the difference between the net disposal proceeds
and the carrying amount of the item and are recognised
in the consolidated statement of profit or loss and other
comprehensive income on the date of retirement or disposal.
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2 Significant accounting policies (continued)

(e)

()

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue and
costs, if applicable, can be measured reliably. Revenue is
recognised in profit or loss when the control over a product
or service is transferred to the customer at the amount of
promised consideration to which the Group is expected to
be entitled, excluding those comments collected on behalf of
third parties. Further details of revenue recognition are set as
below:

- Subscriptions from members represent entrance
fees from new members and annual fees from
existing members. Entrance fees from new members
are recognised as income when the applicant has
been approved as a member of the Institute by the
Membership Committee and the fees have been
received. Annual fees from existing members are
recognised as income by the Institute over the period to
which they relate. The unrecognised portion of annual
fees is recorded as deferred income in the statement of
financial position.

- Income from member events, professional development
seminars, courses and examinations is recognised
when the related event, seminar, course or examination
has been held.

- Interest income is recognised as it accrues using the
effective interest method.

- Sales of study materials is recognised when study
materials are sold to customers which is taken to be
the point in time when the customer has accepted the
study materials and the related risk and rewards of
ownership.

Translation of foreign currency transactions

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period.

Non-monetary assets and liabilities that are measured in
terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated
using the foreign exchange rates ruling at the dates the fair
value was measured.
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2 Significant accounting policies (continued)

(f)

(9)

Translation of foreign currency transactions (continued)

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items are translated into Hong
Kong dollars at the closing foreign exchange rates at the end
of the reporting period. The resulting exchange differences
are recognised in other comprehensive income and
accumulated separately in equity in the exchange reserve.

On disposal of a foreign operation, the cumulative amount of
the exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss
on disposal is recognised.

Leased assets

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has
both the right to direct the use of the identified asset and to
obtain substantially all of the economic benefits from that use.

Where the contract contains lease component(s) and non-
lease component(s), the Group has elected not to separate
non-lease components and accounts for each lease
component and any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group recognises
a right-of-use asset and a lease liability, except for short-
term leases that have a lease term of 12 months or less and
leases of low-value assets. When the Group enters into a
lease in respect of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-lease basis.
The lease payments associated with those leases which
are not capitalised are recognised as an expense on a
systematic basis over the lease term.
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2 Significant accounting policies (continued)

(9)

Leased assets (continued)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if the rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using
the effective interest method. Variable lease payments that
do not depend on an index or rate are not included in the
measurement of the lease liability and hence are charged
to profit or loss in the accounting period in which they are
incurred.

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made
at or before the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the right-of-
use assets also includes an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying
asset or the site or which it is located, discounted to their
present value, less any lease incentives received. The right-
of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses (see notes 2(d)).

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group’s estimate
of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced
to zero.

In the consolidated statement of financial position, the
Group presents right-of-use assets within the same line item
as similar underlying assets and presents lease liabilities
separately.
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2 Significant accounting policies (continued)

(h) Financial assets at amortised cost

Deposits, prepayments and other receivables, cash and
bank balances and time deposits are stated at amortised
cost using the effective interest method, less allowance
for impairment losses, if any, except where the effect of
discounting would be immaterial. In such cases, the financial
assets at amortised cost are stated at cost less allowance for

impairment losses.

The loss allowance is measured at an amount equal to
lifetime expected credit loss (“ECL”), which are those
losses that are expected to occur over the expected life of
the financial assets. The loss allowance is estimated using
appropriate proxies, adjusted for factors that are specific
to the debtors and an assessment of both the current and
forecast general economic conditions at the reporting date.

ECL is remeasured at each reporting date with any changes
recognised as an impairment gain or loss in profit or loss.
The Group recognises an impairment gain or loss with a
corresponding adjustment to the carrying amount of the

financial assets through a loss allowance account.

The gross carrying amount of a financial asset is written off
(either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the
Group determines that the debtor/counterparties does
not have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the

write-off.

(i) Intangible assets (other than goodwill)

Expenditure on research activities is recognised as an
expense in the period in which it is incurred. Expenditure
on development activities is capitalised if the product or
process is technically and commercially feasible and the
Group has sufficient resources and the intention to complete
development. The expenditure capitalised includes the costs
of materials, direct labour, and an appropriate proportion
of overheads and borrowing costs, where applicable.
Capitalised development costs are stated at cost less
accumulated amortisation and impairment losses (see note
2(j)). Other development expenditure is recognised as an

expense in the period in which it is incurred.

Other intangible assets that are acquired by the Group are
stated at cost less accumulated amortisation (where the
estimated useful life is finite) and impairment losses (see

note 2(j)).
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2 Significant accounting policies (continued)

U

Intangible assets (other than goodwill) (continued)

Expenditure on internally generated goodwill and brands
is recognised as an expense in the period in which it is
incurred.

Amortisation of intangible assets with finite useful lives is
charged to profit or loss on a straight-line basis over the
assets’ estimated useful lives. The following intangible assets
with finite useful lives are amortised from the date they are
available for use and their estimated useful lives are as
follows:

- capitalised development costs 5 years

Both the period and method of amortisation are reviewed
annually.

Intangible assets are not amortised while their useful lives
are assessed to be indefinite. Any conclusion that the useful
life of an intangible asset is indefinite is reviewed annually
to determine whether events and circumstances continue to
support the indefinite useful life assessment for that asset.
If they do not, the change in the useful life assessment from
indefinite to finite is accounted for prospectively from the date
of change and in accordance with the policy for amortisation
of intangible assets with finite lives as set out above.

The carrying amount of the assets and the amortisation
expense over the life of the assets are reduced by grant from
the Securities and Futures Commission (“SFC”) related to
the assets (see note 2(p)).
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2 Significant accounting policies (continued)

1)

Impairment of non-financial assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired or an impairment
loss previously recognized no longer exists and may have
decreased:

- intangible assets; and
- investment in a subsidiary.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, intangible assets that are not yet
available for use and intangible assets that have indefinite
useful lives, the recoverable amount is estimated annually
whether or not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generate cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognized in profit or loss if the
carrying amount of an asset, or the cash generating
unit to which it belongs, exceed its recoverable amount.

- Reversals of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognized in prior years.
Reversals of impairment losses are credit to profit or
loss in the year in which the reversals are recognized.
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2 Significant accounting policies (continued)

(k)

U

(m)

Trade and other payables

Trade and other payables are initially recognised at fair value
and thereafter stated at amortised cost unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral
part of the Group’s cash management are also included as
a component of cash and cash equivalents for the purpose
of the cash flow statement. Cash and cash equivalents are
assessed for expected credit losses (“ECLs”) in accordance
with the accounting policies in note 2(h).

Employee benefits

(i) Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost to the Institute of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where payment
or settlement is deferred and the effect would be
material, these amounts are stated at their present
values.

(i) Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Fund
Schemes Ordinance, are recognised as an expense in
the statement of profit or loss and other comprehensive
income as incurred.
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2 Significant accounting policies (continued)

(n)

(o)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or the Institute has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless
the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Related parties

(a) A person, or a close member of that person’s family, is
related to the Group if that person:

(i)  has control or joint control over the Group;

(i)  has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or the Group’s parent.

2 FEEFEE®

(n)

(o)

BRENREEE
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2 Significant accounting policies (continued)

(o) Related parties (continued)

(b) An entity is related to the Group if any of the following
conditions applies:

(i)

(ii)

(iif)

(iv)

(v)

(vi)

(vii)

(viii)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.

FERAEH - BRIHE
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2 Significant accounting policies (continued) 2 FEETBE®

(p) Non-reciprocal contributions from third parties

Non-reciprocal contributions from third parties that
compensate the Group for expenses incurred are recognised
as revenue in profit or loss on a systematic basis in the same
periods in which the expenses are incurred.

Non-reciprocal contributions from third parties related to
assets are presented as a reduction to the carrying amount
of the asset.

(qg) Government grants

Government grants are recognised in the consolidated
statement of financial position initially when there is
reasonable assurance that they will be received and that the
Group will comply with the conditions attaching to them.

Government grants that compensate the Group for expenses
incurred are recognised as income in profit or loss on a
systematic basis in the same periods in which the expenses
are incurred.

Government grants that compensate the Group for the cost
of an asset are deducted from the carrying amount of the
asset and consequently are effectively recognised in profit
or loss over the useful life of the asset by way of reduced
depreciation expense.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.

None of the developments have had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented. The Group has not
applied any new standard or interpretation that is not yet effective
for the current accounting period.

Other income

The Institute has been granted and received two tranches of
government subsidy from the Employment Support Scheme
under the Anti-epidemic Fund amounted to HK$3,441,606 (2020:
HKS$Nil) and earned net service fee income of HK$921,980 (2020:
HK$Nil) from acting as an agent for the Financial Services and
the Treasury Bureau to disburse the subsidy to Securities Industry
under the Anti-epidemic Fund during the year.
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5 Staff costs 5 BINAK
2021 2020
Salaries, wages and other benefits e TEMEAET $ 38,530,071 $ 35,505,382
Contributions to provident fund RDIES K 1,053,341 935,089
39,583,412 $ 36,440,471
6 Auditors’ remuneration BB &
The position of the auditors of the Institute is honorary and $@Eﬁ$’;§ﬁ(ﬁﬂiﬁrﬁ%ﬁfi’]ﬁr%ﬁ&’f’;§iﬁﬂi I
therefore no auditors’ remuneration was paid during the year (2020: I AFEEARZ ARSI E (ZE=F
HKS$Nil). FBETIT) o
7 Directors’ emoluments EEME
None of the directors received or will receive any fees or RAFE  AEBARRERAESENAE
emoluments that should be disclosed pursuant to section 383(1) TEREZMRERE(ARIGH) E
of the Hong Kong Companies Ordinance and Part 2 of the 383(1){|7k&%2j|3<<£\\ﬂ(ﬁ?%%%lj¥:§
Companies (Disclosure of Information about Benefits of Directors) O 5'J>>§U$ﬁﬁ’]f£ﬂ§ﬁﬁ‘i@ﬂi (===
Regulation during the year (2020: HK$Nil). TF  BETIT) o
8 Taxation WIE
The Institute is a professional association and not more than half of et RHEXEE  mMASUSER

the receipts by way of subscriptions are from persons who would
be entitled to claim their subscriptions as allowable deductions for
the purpose of Hong Kong Profits Tax. The Institute is therefore not
subject to Hong Kong Profits Tax under section 24(2) of the Hong
Kong Inland Revenue Ordinance. Accordingly, no provision for
Hong Kong Profits Tax has been made in the financial statements.

During the year, corporate income tax expense of HK$30,915
(2020: HK$13,975) was recognised from a subsidiary of the Group
in the People’s Republic of China.

NI FIEF Tiﬂﬁéﬁmaﬁﬁé
RZSEBRREBANEFRMBEN A
T o Bt - AEIRIBEES (LB EG) 5
242)IETEFEBEBFIGEH o AgR
FEMISIRER T IRME B TS -

REFR  NeHR—BRAAEEH—
RABEAERB AT ERETHER
BE30,9157C (ZZE =T F : B¥13,975
JT) °



—FER

Property, plant and equipment

9

M - BEMNRE

Furniture,
fixtures and
Leasehold office Computer  Right-of-use
improvements equipment equipment assets SFC Grant
8 BEsE
HEEE  THAZRE ElRE  FREEE  REEE;
Cost; A
At 1 April 2020 RZZ-TENA-H $ 5909646 § 5383370 § 8307045 § 18774216 § (2,310210) § 36,064,967
Additions $E 8,910 255,090 398,250 351,804 - 1,014,054
Disposals RE - - - (371,881) - (371,881)
Exchange adjustments 5% - 2,634 7,788 - - 10,422
adlbiedtel N-B_FZAtR § G085 § 5641004 § BTI3083 § 18718 § (2M0210) § 36717562
Accumulated depreciation: g
At 1 April 2020 R_E-TEMA-A $ 5215516 § 3198488 § 6854801 § 6102610 § - S U345
Charge for the year AERHE 140,930 246,488 560,002 6,067,701 - 7,015,121
Disposals 52 - - - M) - )
Exchange adjustments 3 - 2,571 6,891 - - 9,462
At 31 March 2021 R-E--F=A=1-A § 5356446 § 3447541 § 7421694 § 11798430 § - § 80417
Cost: WS'
At 1 April 2019 RZE-NEMA-A § 5486526 § 5059075 § 7470569 § - § (2310210) § 15,705,960
Impact on initial application of HKFRS 16 i fEFR (BWEBIHHE 28]
e - - - 18,774,216 - 18,774,216
Additions $E 423120 326,280 843,244 - - 1,592,644
Exchange adjustments A% - (1,985) (5,868) - - (7,853)
MtMach2020  RESZEESASTOR § 009646 § 530 5 BATHS 1876 § (2310210) § 36064967
Accumulated depreciation: ZitHE:
At1 April 2019 RZZ-NERA-A § 4840004 § 2874924 § 6485241 § -8 - § 14210159
Charge for the year REENE 365,522 325435 373,898 6,102,610 - 7167465
Exchange adjustments A% - (1871) (4,338) - - (6,209)
At 31 March 2020 R-E-EF=A=1-H § 5215516 § 3198488 § 6854801 § 6102610 § - § 131415
Net ook value: RHRE:
At 31 March 2021 R=F=—E=A=+-H § 562110 § 2193547 § 1202289 § 6995709 § (2310210) § 8693445
At 31 March 2020 RZE-EF=A=+-H § 694130 § 2184882 § 1453144 § 12671606 § (2310210) § 14,693,552

The Advanced Learning Platform (“ALP”) enables the Group to
provide a one-stop service and personalised on-line portal to
its members and financial services industry practitioners. It also
enables the Group to offer learning management services and
develop technology-based learning solutions in addition to the
classroom-based trainings that are currently provided. The directly
attributable costs of the infrastructure enhancement to launch the
ALP Project are capitalised as property, plant and equipment. The
ALP Project has been specifically funded by a grant from the SFC
which is subject to a repayment clause (see note 21).

BBGTEEETLREE  AEEERE
EXNEMEmRGITEREERME U5

RIS AE ML EFTPMut - R T B
AIRENRE ST TS - ZREBE

REEEMRHBEEEERE - WHE
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BBELEIEE METTHERRENRER
EEREXNATRERNLAYE  BE
MBE - CHEBETEHERBESE
FEB - ZBFERERER (2 HME
21) ©
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10 Intangible assets

11

RIS AR - BRIPNEBEETITR)

10 BFEE

Capitalised
software
development
costs SFC grant
BB
D ®:S HEES RN
Cost D%
At 1 April 2020 RZE-_ZTFMWH—H 11,836,756 $ (11,836,756) $ -
Additions BE - - -
Offset (see note below) e (R TP - - -
At31March2021 R =F-—F=A=+—"H § 11,836,756 $ (11,836,756 $ -
Accumulated amortisation: Rty
At 1 April 2020 RZE-_FFINA—H - $ - $ -
Charge for the year IR G - - -
At 31 March 2021 R-_TE_—F=HA=+—H - $ - S -
Cost [5%:N
At 1 April 2019 RZE—NFMA—H 11,836,756 $ (11,836,756) $ =
Additions ®E = = =
Offset (see note below) REE (R T2 Bf ) - = =
At31March2020 = R=F-FF=A=+-H § 11,836,756 § (11.836756) $ -
Accumulated amortisation: HETHEEe -
At 1 April 2019 RZZE—hFMNA—A - $ - $ =
Charge for the year REE R - - -
At 31 March 2020 R_ZT_ZTF=HA=+—H - $ - $ -
Net book value: BREFE
At 31 March 2021 RZE_—F=A=+—H 11,836,756 $ (11,836,756) $ -
At 31 March 2020 R-E-_EF=A=+—H 11,836,756 $ (11,836,756) $ -

The development and enhancement of the ALP Project have been
specifically funded by a grant from the SFC. The grant is subject to
a repayment clause (see note 21).

Deposits, prepayments and other receivables

The rental deposit of HK$1,825,228 (2020: HK$1,831,330) is

11

SE BB Y A1E B IR R G A
NERHFESERED - ZBEERE
BB G (2EMFE21) -

B - FARME YK

BEERA1,825,228 L (ZE_FF : B

expected to be recovered after one year. All of the other deposits,
prepayments and other receivables are unsecured, interest-free
and expected to be recovered or expensed in profit or loss within

#1,831,3307T) M SRS TEET R —F
BUE - FrAEEMIRS - FANFAMEAM
FEUR R K - R BH) - WA AR

one year. As at 31 March 2021, an amount of HK$4 (2020: HK$4) —ERKE S EEEANEREER &
other receivables was recorded in relation to the Pilot Programme E_E-_—F=A=+—H " ;ﬁﬁ'&%fﬁ-
(see note 15). EEER EM YR R4 T (2T

TE B4 (2FMIEE15) ©
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12 Cash and bank balances 12 BERIIBITHEER

2021 2020

Deposits with banks and other financial ~ $R77TME b & B E1F 0

institutions $ 35,898,646 $ 45,549,355
Cash at bank and in hand RITERAME S 32,309 40,686
Total cash and bank balances Re MIRTT4E AR $ 35,930,955 $ 45,590,041
Less: Time deposits with banks with B REEI A A= (@ A MRTT

original maturity over three months TE BATE 5K (16,134,943) (20,726,473)
Cash and bank balances e MIRTTAE R $ 19,796,012 $ 24,863,568
As at 31 March 2021, an amount of HK$4,450,648 (2020: BE-_ZT-_—F=A=1+—H  ~&EE
HK$5,025,680) cash and bank balances was held by the Group on REBBRFRITBEBN L EFTERN
behalf of the Government of the Hong Kong Special Administrative REIMERZE - 58 A20E%4,450,6487T
Region for the restrictive use for the Pilot Programme. Details of (ZZE=FF : £%5,025,6807T) HiEE
the Pilot Programme are set out in note 15. RERITHERR o BRI EIMFFE TR T 5E
15
Analysis of the balances of cash and cash equivalents: ReRREEEBYBRELITHT -
2021 2020
Cash and bank balances Be RIRTTEEER $ 19,796,012 $ 24,863,568
Less: Restricted cash balances B ZRHIEIR AR (4,450,648) (5,025,680)

Total cash and cash equivalents He MR EEWREE $ 15,345,364 $ 19,837,888
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12 Cash and bank balances (continued) 12 RERWBITESRE)
The table below details changes in the Group’s liabilities from TRAMKREERESZHELNBEE
financing activities, including both cash and non-cash changes. B BEAESMERESED - @B
Liabilities arising from financing activities are liabilities for which EXNABRELXERERERER
cash flows were, or future cash flows will be, classified in the cash REREARMEETEELANBESRES R
flow statement as cash flows from financing activities. KEEREPRHAE -
2021 2020
Lease Lease
liabilities liabilities
HEAE HEAE
LU Ll ®REp-B $ 13068304 § 18,860,593
Changes from financing cash flows: BERE&HRENSE T :
Capital element of lease rentals paid ENHEERESNERER (6,202,949) (5,792,289)
Interest element of lease rentals paid ENHEERSNHNEEE (502,194) (701,121)
Total changes from financing cash flows  BAREREMESEE $...(6705143) § (6493410)
Other changes: Hith B8 :
Increase in lease liabilities from entering HAIAGFI LS KMEEAE
into new leases during the period g $ 351,804 $ =
Interest expenses BN 502,194 701,121
$ 853,998 $ 701,121

At 31 March R=A=+—H $ 7,217,159 § 13,068,304




—FFER BEEBLFLEESEg 9
13 Accruals and other payables and deferred 1t FE {5+ TR R FE

income

(@) Accruals and other payables

All of the accruals and other payables are unsecured,
interest-free and are expected to be settled within one year.

As at 31 March 2021, an amount of HK$491,574 (2020:
HK$401,800) accruals and other payables was recorded in
relation to the Pilot Programme.

(b) Deferred income

Deferred income consists of the SFC grant for the ALP
Project of HK$22,025 (2020: HK$22,025), and receipts
of examination fees, professional development seminar
and course fees, and annual fees from members of
HK$6,007,731 (2020: HK$6,692,864), which are not yet
utilised or earned as income as at the end of the reporting
period and are expected to be utilised or earned as income
within one year.

Deferred annual fees from members of HK$283,560 (2020:
HK$169,320) are expected to be recognised as income after
one year.

14 Provisions

Provision for re-instatement cost of office premise

13 B8R H
A

(a) MESTEARAEMENR

P FERT B PR I A R 5 R0 R 4
# Rl YEA—FAAEE -

HE-Z-_—F=A=1+—8"
?E%qu%H*HEQE’JJTEqu%?ﬁH&ﬁMJE
N BBK491, 574 T (- F
& : 5%401,8007T) °

(b) EZEURA

FERABIEEESHES

$AIEE Rt REUEK22, 02575
(ZZ=ZF : B¥22,0257T) Hy#
K RAEERE,007,731 T (==
—TF : #6,692,8647T) HUE
A H**%%%’*J?eﬁﬂﬁ”*ﬁ%%iﬂw&
ANMEGEFE - HEHREHR -

ﬁmu&/\rﬁﬂi%&%mﬂmﬁmﬁuﬂz
A TERT A — R FA Sk BRER o

BB 283,5607T (CE-TF ¢
751169,3207T) 2 B FEFRILEL
AFESHE—FERERBWA -

14 &

NN AR CI N

2021 2020

At 1 April REA—H 650,000 $ 622,915
Additional provision made EER RIRBINE - 27,085
At 31 March R=A=+—H 650,000 $ 650,000

Under the tenancy agreement of one of the Group’s office
premises, the Group has a contractual obligation to hand back
the premise in its original condition. Therefore, the Group applies
the “liability approach” and recognises a provision for these
reinstatement cost over the period of the lease, based on the
best estimate of the expected reinstatement cost in respect of
the modifications made to the office premise. The amount of the
provision takes into account the Group’s recent reinstatement
costs incurred for the old office premise. The expected timing of
utilising the provision is when the Group terminates the tenancy
agreement, which is not expected to happen until the tenancy
agreement expires.

RIBA K B R E S FIEFTEV & 17
B $Elﬁxzaﬁwﬁﬂ##ﬂ#"*?ﬁﬁlf
BERIGRENENER - Bt - AL
BERIAEER] - WA BRRAER
FREVRBIM S - RIBFEFEBKRANRK
ERFTERERARRZFEBKA
BENSEGTIASBOIRAERLE
BRFIEENEERA - ZBEERTERN
AEERIEZEE BHE B2 EE
e M AT T & ) TR ©
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15 Amount due to the Government of the Hong 15 FE{I&HBBTHRERFIE

16

Kong Special Administrative Region

The Group acted as agent for the Government of the Hong Kong REBEABBRRITREBAT ([FR
Special Administrative Region (the “Government”) to plan and B EREE - AREIRBITIRAEE
implement the Pilot Programme to Enhance Talent Training for the MEEREAT SIS E] ([EET
Asset and Wealth Management Sector (the “Pilot Programme”) 2l1) - BRI BT s AR (AR 75 P iR
and follow any directions given by the Government in relation to HEEMIES| -

the provision of the services.

The following table shows the movement of working funds received TR TRERBNESHEEES
from the Government. B o
2021 2020
At the beginning of the financial year 4] $ 4,499,859 $ 2,978,296
Add: Working funds received from the  fill : IR BUTESHEEES
Government 4,177,000 6,142,400
Add: Interest received from bank accountfil : 2 W ZIHRITERE A 69 2,793

Less: Utilised to compensate expenses i, @ WA EBRERSFRBTESE
incurred by the Group on behalf of the #1& K E B A&

Government (4,619,767) (4,623,630)
$ 4,057,161 $ 4,499,859
Lease liabilities 16 HEAE
The following table shows the remaining contractual maturities of TR TAEBEESEEAREH
the Group’s lease liabilities at the end of the current and previous RN _E—RE EARA TR S L HARR -

reporting periods:

31 March 2021 31 March 2020
ZE2-_-¥=A=1+-H “E-TE-A=1—H
Present value Present value
of the lease Total lease of the lease Total lease
payments payments payments payments
HEARZBE HEARAE HAEIRHRE MENFEE
Witinfyear - s D § 6416649 § 6621060 § 6030108 § 6522084
After 1 year but within 2 years —EREMER $ 800,510 $ 804750 § 7038196 $ 7,242,750
After 2 years but within 5 years WERERFR - - = =
R § 800510 § 804750 § 703819 § 7242750
$ 7,217,159 $ 13,068,304
Less: total future interest expenses  J : AR S 4848 $ 208,651 696,530

Present value of lease liabilities HEafERE $ 7,217,159 $ 13,068,304
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17 General fund and exchange reserve 17 ERESNEL#E
(a) General fund (a) EBEES

(b)

The Group The Institute

r5E Ag
2021 2021

General fund as at 1 April RUA—HRZEES § 37,996,807 § 47,227,034 § 36631429 $ 46,021,023
Deficit for the year transferred fromthe ~ NEFEARABER
consolidated statement of profitor loss 2R AEE

and comprehensive income (8,422,323) (9,230,227) (9,019,084) (9,389,594)

General fund at 31 March R=A=1+—HK
LEEse $ 29574484 § 37996807 § 27,612,345 § 36,631,429

The SFC provided funding of HK$2 million, HK$3 million and BEBEeNHE_SESF=F
HK$10 million to the Institute in the years ended 31 March =+—8- - —hAhh&E=A=+—
2000, 31 March 1999 and 31 March 1998 respectively. As BHE—hAhAN\E=A=+—HItF
at 31 March 2021, the total funding from the SFC amounted ENRmAeiZHtEe SR E
to HK$15 million (2020: HK$15 million). This funding is non- B A -FE T REK —TE
refundable, non-interest bearing, and repayable only in the TR FE-_—F=A=+—"H
event that the Institute is wound up. EEBESRHENESEA LEK

—THEET(ZE_ZF : B
—THBEERL) - EEELATA
R EE - WRAEASERE

88 -
Deficits are transferred to or from the statement of profit or SRR I AN A 4R 45 B 2 A4 N2 4H
loss and other comprehensive income in accordance with the BI#E A sk Higzs R H M 2 EkE
memorandum and articles of association and shall be applied = WEESRAREESRERAMNNS
solely towards the promotion of the objects of the Institute as MHEIFTEA B AE o
set forth in the memorandum and articles of association.
Exchange reserve (b) EHRFHE
2021 2020

Exchange reserve as at 1 April PO A — B HYIE K f# $ (92,347) $ (11,030)
Exchange difference on translation H#2& &N B A BB IS53RE

of financial statements of EEREY =5

overseas subsidiary 148,926 (81,317)
Exchange reserve as at 31 March A=A =-+—H®E X & $ 56,579 $ (92,347)
The exchange reserve comprises all foreign exchange JE N HEEBSRREGINEBRT BT
differences arising from the translation of the financial BEMRIEAN D IE N =58 o &
statements of foreign operations. The reserve is dealt with in Wi ERRE2()E Mg s

accordance with the accounting policies set out in note 2(f). B BRIR ©
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18 Investments in subsidiaries 18 RHEARMNIRE
The following list contains only the particulars of subsidiaries which TRIRAFIIHAEBNEE  EESNE
principally affected the results, assets or liabilities of the Group. BEEATZENHNB ARG -BR5EE
The class of shares held is ordinary unless otherwise stated. BN FRENRGOEREER -

Percentage of ownership interest

FARERE At
Group’s
Place of effective Held by the Held by a Principal
incorporation interest Company subsidiary activity
B—-K
FEMA L HAATEE WEARRE TEER
Hong Kong Securities Institute (China) Hong Kong Investment
Limited 100% 100% - holding
BAEFEEEE (PE)ERAA it RAER
AEREEEABBRAF People’s Republic of China Provision of
HEARANE consultancy
100% - 100% services
R RS
19 Financial risk management and fair values 19 £REMREENAAEE
Exposure to credit, liquidity, interest rate and foreign currency AEBMASEAIESERBEF AT
risks arises in the normal course of the Group’s and the Institute’s FE  RBEL  FIXMEBRE - A
business. The Group’s and the Institute’s exposure to these risks SEMAGHELRRIAEEARS
and the financial risk management policies and practices used by BT 55 e 3 b T ER AR HY & R B B BRI
the Group and the Institute to manage these risks are described RAMEEMOEFIIR T »
below.
(a) Credit risk (a) EERR
The Group and the Institute do not hold any significant FEENMAGTHERe LRSS
financial assets other than cash and cash equivalents BY) - RITEHFR I ERE
and time deposits with banks. Cash and cash equivalents ReBEE - AEENMAERHEH
and time deposits held by the Group and the Institute are ReRRSEFEY - THFZERF
deposited with reputable financial institutions. MBS EEM RIS -
The maximum exposure to credit risk is represented by the KEBMASEZNEERR LR
carrying amount of each financial asset in the statement of RABRARIEANS SHEENR

financial position. HEH o
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19 Financial risk management and fair values
(continued)

(b)

Liquidity risk

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending covenants,
to ensure that it maintains sufficient reserves of cash and
readily realisable marketable securities and adequate
committed lines of funding from major financial institutions
and/or from the subsidiaries to meet its liquidity requirements
in the short and longer term.

The following table shows the remaining contractual
maturities at the end of the reporting period of the Group’s
financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at the end of the reporting period) and the
earliest date the Group can be required to pay:

19 €EEREEBEMAAEBEZ

(b)

RBESERE

AEENBREERERRBES
FR - UREETEERZHOR
T ARERER T AR SR EM
AIREER R A BES - RRE
(EPNtE A 1 2 )= VNS
ARMEHNERES  AREE
HINB RS ESTK -

TREH T AEENERAEN R
THRORBEOHR - ZFEH
BERMTORTRERERE (B
FELART#O M R % (A0JE 7% B) M
SERE MR E BB A
RASEANNRRAHAE

Contractual undiscounted cash outflow
HESERiigk i

More than 1 Carrying
Within 1 year year but less amount at
or on demand than 2 years 31 March
—FRE R=R=1-H
REREE —-EULEZFR ! HRESH
2021 “EC-F
Accruals and other payables Bt ER REMENT $ 3213554 § - § 3213554 § 3,213,554
Amount due to HKSAR Government JEf BB RI7THE
B 5E 4,057,161 - 4,057,161 4,057,161
Lease liabilities MERRE 6,621,060 804,750 7,425,810 7,217,159
$ 13,891,775 § 804,750 § 14,696,525 $ 14,487,874
2020 E_EZF
Accruals and other payables EEt B R REMERNT $ 1889566 $ - § 1889566 $ 1,889,566
Amount due to HKSAR Government BN & BT &
B 5E 4,499,859 = 4,499,859 4,499,859
Lease liabilities HEaR 6,522,084 7,242,750 13,764,834 13,068,304
$ 12911509 § 7242750 § 20154259 $ 19,457,729

The expected contractual cash flows, on an undiscounted
basis, on those financial liabilities are similar to their
respective carrying value at the reporting date.

ERTENEET  ZFSRAE
IR RIAREREERRER D
MHEREEERS -
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19 Financial risk management and fair values 19 £FEMREEMNAAEE®

(continued)
(c) Interest rate risk (c) FIEER
The Group’s and the Institute’s interest-bearing assets AEBERASHNFEEEZTERE
mainly comprise cash at bank, which matures, or reprices REEA R Eisk B E S B RIRTTF
in the short term and time deposits with banks. As a result, K REBITERFR o At - A&
the Group and the Institute are subject to limited exposure to B & AN & PR 31T T 45 ) 2O B i
fluctuations in the prevailing level of market interest rates. RHRBER o
At 31 March 2021, it is estimated that a general increase RZEFEZ—F=RA=+—H ' 4
of 100 basis points in interest rates, with all other variables ETE AR EE _EF1001EEZE - 0
held constant, would increase the Group and the Institute’s ERBEEMEERETE - HETE
surplus and general fund by approximately HK$358,986 BENTZEMS AEEREAER
and HK$337,900 respectively (2020: HK$455,494 and BRAN T B A D FE G B UL 3G AN 405
HK$442,324) so far as the effect on interest-bearing financial 358,986 7T A% #337,9007T (=
assets is concerned. TZTF ¢ BWEA455,494 TR
442,3247T) °
(d) Currency risk (d) E¥ER
The Group and the Institute are exposed to currency risks AEBRASMERZNEERRE
primarily arising from transactions that are denominated in ZRNAAREHENRS - R
Renminbi (“RMB”). In respect of transactions denominated in RAREFENRS - NEETEH
RMB, the Group monitors its exposure on a regular basis. EREAZHNEERER
(i) Exposure to currency risk (i) EEEEEE
The following table details the Group’s exposure at the TRFMAEENRRE B
reporting date to currency risk arising from recognised RE R REE B DAINGY B #
assets or liabilities denominated in a currency other SMEMEHREENBERN
than the Institute’s functional currency. EENEBRREE -

2021 2020

Hong Kong dollar equivalent: ~ Z{EE :
Cash and cash equivalents in AREREMIREEEY
Renminbi $ 2,097,835 $ 1,305,793

Net exposure in Renminbi AR R FEE $ 2,097,835 $ 1,305,793
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19 Financial risk management and fair values

(continued)
(d) Currency risk (continued) (d) E¥EEE)
(ii)  Sensitivity analysis (i) BREDH

The following table indicates the approximate change Ti%’ilJ RNEBEARFENR
in the Group’s surplus for the year and general fund in MRk ERESEEAREEREM
response to reasonably possible changes in the foreign A ERE R E RN RS
exchange rates to which the Group has significant BEHEETREESMEEN
exposure at the reporting date. Other components of A “1& T‘Eﬁnﬁ’]ﬁ’@ﬂﬁﬁk
equity would not be affected by changes in the foreign =i X 5| [ 2= )
exchange rates. g-

2021 2020
Appreciation/
(depreciation)

in foreign

Effect on
surplus for
the year and
general fund
HEER

B ﬁﬂ E] L

Effect on
surplus for
the year and
general fund
HAEE
EHNEE HNEFHE/
Eenhye (&M

209,784 10% $

Appreciation/
(depreciation)
in foreign

currency currency

SHeHE/
(BE)

ARE 0% §

Renminbi 130,579

The sensitivity analysis above has been determined

A+ 8REE 0 AT R R AR B K

assuming that the change in foreign exchange rates EAiﬁiﬁﬂﬂi*ﬁFﬁE&“ R
had occurred at the end of the reporting period and had ERSEHEARASEZHA
been applied to the Institute’s exposure to currency ETEE’]imﬂlﬁl\FﬁEﬁE’]
risk for financial instruments in existence at that date, SNEERER - EREREE
and that all other variables, in particular interest HimE s (a2 E) RF
rates, remain constant. The stated changes represent TE - T ERREEE
management’s assessment of reasonably possible HREBEHEEE T —®E
changes in foreign exchange rates over the period HREXFHEE T EEZH
until the end of next reporting period. The analysis is M o T RIR 7272

performed on the same basis for 2020.

FRR —EAEHETT

(e) Fair value (e) AAEE
All financial instruments are carried at amounts not materially AR T AZEARN T - —4F
different from their fair values as at 31 March 2021 and 2020. M—ZT—TF=A=+—HHNAR
BEEEIHITANSEAR -
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20 Commitments 20 EiE
(a) Capital commitments outstanding at 31 March 2021 not (a) RNZZE—_—F=A=+—H" WK
provided for in the financial statements were as follows: e SRR IR BRI B AFRIET
2021 2020
Contracted for EHED $ 177,750 $ 565,500
$ 177,750 $ 565,500
(b) Total future minimum lease payments under non-cancellable (b) REBETAIERICEHEEERERE
operating leases were payable as follows: R SIR FRE@FENT -
2021 2020
Within 1 year —&R $ 86,596 $ =
$ 86,596 $ -
21 Contingent liability 21 HEEE
A part of the grants received by the Institute from the SFC is ERAE WA EBFEG RN —
subject to a repayment clause. HKSI is required to repay HK$5 5 REERERER c WREBE
million or the total grant received, whichever is lower, to the SFC HERIEEBSF—FEMNREEBAeH
in any given year upon the HKSI’s attainment of a reserve (i.e. the LEES)ENRNEFERRMITH
General Fund of the Institute) amounting to the higher of (a) HK$50 BB ATETKMTFNEEER &8
million or (b) two years of operating expenses, as reflected in the BERKREEReRERKERNAEEES
Institute’s annual accounts. Based on a 5 year forecast regarding ERBYE BB ESRHBRERE (A
the financial performance of the Institute, the management do not WEERE) - ER A GUBEENDEF
believe it probable that the Institute will attain the level of reserve TER - EEERAAGEATERBRNK
that will trigger the repayment clause in the foreseeable future. No AN K AT BEZE B BT 1B B IR FRAI KA -
provision has therefore been made in respect of the repayment. Eit - Ne2 8 phis TR E RUR B
1# o
22 Material related party transactions 22 EXBHERS
Apart from the balances disclosed elsewhere in these financial KB HRFAMME BB FAERIBEIN - K
statements, the Institute received annual membership fees of W IHREARSEE AZEE31,7007T
HK$31,700 (2020: HK$19,020) from the directors of the Institute MNEBFE(CT_TF : #%19,020

during the year. 7o) °
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23 Institute-level statement of financial position 23 ZXER_-BE-_—-F=H=+—

at 31 March 2021 B B9 & AR R 2=
2021 2020
Non-current assets FEREEE
Property, plant and equipment Yz - BEMERE $ 8,686,572 $ 14,599,965
Deposits e 1,825,228 1,831,330
Investment in a subsidiary R—RMBAFRIRE 100 100
N $ 10,511,900 § 16,431,395
Current assets REEE
Deposits, prepayments and other e BN FRE A FE K
receivables $ 4,618,662 $ 2,759,984
Amount due from a subsidiary FER—KME R R F0E 111,679 77,445
Cash and cash equivalents BeMREeEEY 17,686,351 23,545,949
Time deposits with original maturity over [RZ|Hi A28 =1 A A€ Bi1F K
three months 16,134,943 20,726,473
N $ 38551635 § 47,109,851
Current liabilities REEE
Accruals and other payables FEETE F N E b e~ 31 $ 3,213,554 $ 1,889,566
Deferred income RIEWA 6,029,756 6,714,889
Amount due to HKSAR Government FEST BRI TT &R BT 7R I8 4,057,161 4,499,859
Lease liabilities HEAR 6,416,649 5,947,987
$ 19,717,120 $ 19,052,301
Net current assets RBEEFE 18,834,515 28,057,550
Total assets less current liabilites ~ HERERABHER  $ 20,346,415 $ 44,488,945
Non-current liabilities FkRBEMS
Deferred income FEIEUA $ 283,560 $ 169,320
Provisions BE 650,000 650,000
Lease liabilities HEBE 800,510 7,038,196
1,734,070 $ 7,857,516
Net assets BEFE $ 27,612,345 $ 36,631,429
General fund TEES $ 27,612,345 $ 36,631,429
Approved and authorised for issue by the board of directors on EERR - E_—F+ARRAKENH
5 October 2021. AR o
) )
Ms Katherine Kit Shuen Ng ) mRgEZE )
) Directors ) 5=
Mr Colin Stuart Shaftesley ) AHFEE )
) )
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24 Possible impact of amendments, new 24 EEGENKREEZE-_ZT=—
standards and interpretations issued but not F=ZA=1+—HIFEENH
yet effective for the year ended 31 March 2021 185] » FTERIFZRB I REF R

A

Up to the date of issue of these financial statements, the HKICPA HEAPBRETEL - FFLTMA
has issued a number of amendments, new standards and GEEMZFEABEE_T_-_—F=H
interpretations which are not yet effective for the year ended 31 =t+—HIEFERRER  INEBEAR
March 2021 and which have been adopted in these financial B MRIRABAERT - LRI TR -
statements. These include the following which may be relevant to BRI LB TSP EAEES
the Group. HArIEE -

Effective for
accounting periods

beginning on or after
EUTBHR2E
MBS HBER

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16, 1 January 2021
Interest Rate Benchmark Reform — Phase 2

(BBMBREERD) N - (BB GFER) 395 - (EBMBMELRFTH - (GBS RZEZ—4F—H—H
ISR E R B4 R (E %E?ﬁr’li& EAERI) BACTRANEF] — [ EEFE N EE _JEE

Amendments to HKFRS 3, Reference to the Conceptual Framework 1 January 2022
(CEARU G HEER) B3RIEFT —[HSERA 5] R-_Z=-——_F—HF—H
Amendments to HKAS 16, Property, Plant and Equipment: Proceeds before Intended Use 1 January 2022
(BAGHERD FNRIER] — WX - BB RRHE - (FREHZEH.Z s H] R-_T__%—H—H
Amendments to HKAS 37, Onerous Contracts - Cost of Fulfilling a Contract 1 January 2022
(B &=t ER) EITRIER] — [ FHRE A —BAIH A R-_T__%—H—H
Annual Improvements to HKFRSs 2018-2020 Cycle 1 January 2022
(BAEMBHRESEADNFERE(CE-\FE2_Z_TFEHH) W-_ZT=-—=—F—HF—H
Amendments to HKAS 1, Classification of Liabilities as Current or Non-current 1 January 2023
(BAGFERD BREST — [ RBEIERE R EHE5 ] R-_ZT_=%—H—H
The Group is in the process of making an assessment of what the 7N £ B 1F 72 5T 4a Le A& 5T AN E #E Bl 1))
impact of these amendments and new standards is expected to IAFEFRHIEIM R E « HEBRI AL © &N
be in the period of initial application. So far it has concluded that EFBEENE LB T AR fee s
the adoption of them is unlikely to have significant impact on the EUMBRRELEEATE o

Group’s financial statements.

KX ER Y B AR B AR ) EEA R
] ATERE PR F LA B AE I E
T o I X EBFURE - BARX LR



