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o1 Hong Kong Securities and Investment Institute

ABOUT US
SEEN

The Hong Kong Securities and
Investment Institute (HKSI Institute)
was founded in 1997, with the
support of the Securities and Futures
Commission (SFC), Hong Kong
Exchanges and Clearing Limited
(HKEX) and industry leaders to set,
raise and promote professional
standards for the financial services
industry in Hong Kong.

Our Vision

° To champion professional
standards of excellence in
Hong Kong's financial services
industry

. To contribute to Hong Kong's
role as a leading international
financial centre

Our Mission

. Setting standards through
examinations and qualifications

. Raising standards through
learning and professional
development programmes

. Promoting standards through
our membership community

The HKSI Institute and its Stakeholders

BEREBENE

Annual Report 2016
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Our Principal Activities

Examinations

We develop and maintain quality
examinations for practitioners
wishing to engage in regulated
activities to meet the licensing
requirements of the SFC. We also
offer professional qualifications for
candidates to advance their careers
in the financial services industry.

Education and Development

We offer a wide range of classroom
and computer-based learning
solutions to enhance the knowledge
and skills of people in the financial
services industry and to raise
professional standards.

Membership

Our professional membership
community provides a unique
platform for networking and
professional exchange as our
members come from the whole
spectrum of the financial services
industry.

Outreach

We actively engage with our
stakeholders, from college students
to seasoned practitioners. We
organise seminars and events to
provide practitioners with timely
industry and regulatory updates as
well as networking opportunities.

EEEZRRESE 02

EHREH

Z3

BB RERRESEREH -
BB e X B 2B XRE
BB ELR  YREERI T
BREENALTIREZEIAREE
BIREHE -

BEE
BPRAFREZ T ENERRER
WEEERT  BASBHRBEEA
ATEHH LR WIRAEREE
IR o

=23

2o RMESMRETESER
B FRMANEESELENE—

MR
ZMEGEEZESRME(BEEE
NEERFZE)BHE  BRB T
HEREE  MEEERERFER
ff%ﬂ*ﬁ%ﬁ%ﬂ ’ D/\&?Q?\/M% °



03

ABOUT US
SEMEN

Hong Kong Securities and Investment Institute

2,141

Individual Members
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Eventsin 2015-16
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48

Events Organised
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Events Enrolments
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Examinationsin 2015-16
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05 Hong Kong Securities and Investment Institute

CHAIRMAN'’S MESSAGE

FFRIEE

It is an honour and privilege to be
able to present my first message as
Chairman of the HKSI Institute in its
Annual Report for the financial year
ended 31 March 2016. | am pleased
to report that the HKSI Institute has
had a remarkable year of
achievement notwithstanding that
the second half of this past year has
been extremely challenging for the
Hong Kong financial services
industry.

Annual Report 2016

The HKSI Institute has had a remarkable year of
achievement notwithstanding that the s »cond

half of this past year has been extr
challenging for the Hong Kong financia

industry.

Financial Results

The financial results for the financial
year ended 31 March 2016 continued
to exceed our breakeven target. The
Consolidated Statement of
Comprehensive Income recorded a
surplus of HK$2.54 million, compared
with HKS$3.16 million in the previous
financial year. Total revenue for the
year grew by 8.5% due primarily to
higher enrolment for examinations.
Total expenditure increased by 10.4%
on a year-on-year basis, mainly as a
result of the costs of the move to our
new office and the development of
our new management information
system (MIS).
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Notable Achievements

Looking back, it was an exciting
journey of achievements. At the start
of this financial year, the annual HKSI
Institute Study Mission took a strong
delegation of senior practitioners to
Tokyo in April 2015 to meet local
regulators, the stock exchange,
government officials and corporate
leaders. Two awardees from the HKSI
Institute Young Talent Programme
were sponsored to join the Study
Mission. Our delegates were afforded
a unique opportunity to learn first-
hand about the changes and
developments in the Japanese
economy under Abenomics, gain
invaluable insights into the financial
landscape of Japan, as well as rare
access to senior leaders in the Japan
market.

In September 2015, the HKSI
Institute’s Mainland Mission took
another senior delegation to
Shenzhen and Henggin Zhuhai to
commemorate the Shenzhen Stock
Exchange’s 25th anniversary, and to
understand the business
opportunities in this rapidly
developing area of Henggin Zhuhai.
With the invaluable support from the
sponsors of this Mission and hosts,
the participants enjoyed direct access
to key industry stakeholders, and
learned about the impressive growth
prospects of both cities.

At the Annual Autumn Dinner held in
October 2015, the HKSI Institute was
pleased to confer its 11th Honorary
Fellowship upon Miss Au King-chi,
former Permanent Secretary for
Financial Services and the Treasury of
the HKSAR Government. Miss Au was
instrumental in steering through
complex regulatory reforms for the
securities, insurance and banking
sectors, as well as modernisation of
the companies legislation during her
tenure in the HKSAR Government.
Miss Au is a great proponent of
developing Hong Kong's professional
talent in the securities and investment
industry and continuous professional
development. The HKSI Institute
honoured Miss Au in recognition of
her important contributions to Hong
Kong's financial services industry and
her voluntary service for young
people. For 2016, our Honorary
Fellowship accolade will be awarded
to Prof Alexa Lam, Professor of Legal
Practice of the University of Hong
Kong and former Deputy Chief
Executive Officer of the SFC. This
honour is being awarded to Prof Lam
in recognition of her commendable
contribution to the financial services
industry in her role as a regulator, as
well as the unique role she played in
promoting cross-market cooperation.
The induction ceremony for Prof Lam
will be held during the Annual
Autumn Dinner on 20 October 2016.
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07 Hong Kong Securities and Investment Institute

CHAIRMAN'’S MESSAGE

FFRIEE

Building on our
Strength

We moved into our new office on the
5th Floor of the Wing On Centre on 17
August 2015, after 14 years at our
previous premises. The move brings
together the training/office area and
the Computer-based Examination
(CBE) Centre which were previously
located on a separate floors. The office
is designed to offer more modern,
comfortable and user-friendly facilities
for our Members and service users.
We are committed to providing our
services in an efficient and
environmentally friendly manner and
over the years have implemented a
number of initiatives in this regard,
including moving primarily to
computer-based examinations,
offering e-study manuals and
adopting an e-enrolment system.

The HKSI Institute continues to
enhance its platform by rolling out
new initiatives to strengthen its
operations as well as offering more
contemporary services to our
Members. We have been working
hard developing a MIS and advanced
learning platform (ALP) with support
and encouragement from the SFC. |
am pleased to report that a new
Member Portal, which aims to
enhance user experience with
enriched features, has recently been
launched. Now our Members can

easily update their profiles, retrieve
learning records and manage their
professional development needs on-
line. This is the first step in paving the
way for the HKSI Institute to
introduce more online learning
programme offerings which
Members and practitioners may
access anytime, anywhere. Please
watch out for the full launch of the
ALP in 2017 and stay connected with
the industry and the HKSI Institute.

Talent Development

Talent development is a key priority
of the HKSI Institute. This year, the
HKSI Institute’s Young Talent
Programme, primarily comprised our
Scholarship Programme, our
Mentoring Programme and our Essay
Competition. Our Young Talent
Programme is designed to serve
young professionals and embrace
potential entrants into our
professional community.

In the Scholarship Programme, our
Panel Judges selected eight finalists
from 49 awardees based on their
written submissions on the topic:
“What would attract you to join the
financial services industry?”. The eight
finalists then were judged to win the
cash prizes and premier internship
opportunities offered by the sponsors
of the programme based upon a
paper each wrote and an interview
with our Panel Judges.
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Our Mentoring Programme, afforded
62 mentees with valuable
opportunities to learn from and
network with experienced Members
and practitioners.

The three top-placed competitor of
our Essay Competition were awarded
sponsored places on our Hanoi Study
Mission in April 2016. We will
continue to strengthen our efforts to
nurture talent for the industry
through these programmes.

In March 2016, the HKSI Institute
launched the Young Professionals
Club (YPQ) as a platform to provide
Members aged 40 or below with
unparalleled opportunities to further
develop their skills and knowledge
base, prepare them for job selection
and career progression, share ideas
with like-minded individuals and
build their professional networks
amongst their peers, as well as with
senior Members of the HKSI Institute.
The YPC, is led by the YPC Council
with the support of the Secretariat.
The YPC has an exciting roster of
events planned including forums and
social/networking activities, that are
relevant and of interest to our
younger Members.

On 29 August 2016, the HKSAR
Government announced the launch
of a three-year Pilot Programme to
Enhance Talent Training for the Asset
and Wealth Management Sector
(WAM Pilot Programme). The WAM
Pilot Programme is intended to
attract young talent to this sector of
the industry by raising students’
awareness and understanding. The
WAM Pilot Programme will also
enhance professional competency in
the sector by providing a financial
incentive scheme for training. The
HKSI Institute is honoured to have
been engaged by the HKSAR
Government as the implementation
agent for the WAM Pilot Programme
and we are geared to launch various
initiatives in collaboration with local
universities, industry associations and
financial institutions under the WAM
Pilot Programme. These initiatives
include a promotion and education
programme, an internship
programme for undergraduate
students, and a financial incentive
scheme for in-service practitioners’
professional training. Programme
details will be announced in the
upcoming months.

Maintaining our Efforts

We will continue to promote
business ethics in the securities and
investment industry. We will hold our
2016 Business Ethics Forum (BEF) on
18 November 2016 at the JW Marriott
Hotel. The signature event will focus
this year on raising market awareness
of the business ethics perspectives of
the growing importance of financial
technology in the securities and
investment industry.
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CHAIRMAN'’S MESSAGE

FFRIEE

Whilst the year ahead continues to
be very challenging, we are optimistic
for the future. The launch of the
Mainland-Hong Kong Mutual
Recognition of Funds scheme on 1
July 2015 was another milestone in
Mainland-Hong Kong financial
cooperation following the Shanghai-
Hong Kong Stock Connect. The
Shenzhen-Hong Kong Stock Connect
has been approved by the State
Council and is about to be rolled-out.
It is clear that these Mainland-Hong
Kong initiatives and the
implementation of China’s “one belt,
one road” strategy provide excellent
opportunities for Hong Kong’s
markets and their participants. As
always, the HKSI Institute is well
positioned to offer practical
programmes to equip Members and
practitioners on these developments.
In addition, we will keep building and
strengthening regional ties. Our
proactive approach of hosting
delegates from regulators, exchanges
and financial institutions from around
the region in addition to our own
mission trips enables us to cement
existing relationships and establish
new ones.

Appreciation

I would like to express my sincere
gratitude to my predecessor, Mr
Craig Lindsay, who retired as
Chairman of the HKSI Institute at the
Annual General Meeting (AGM) in
December 2015. It has been my great
privilege and honour to work
together with Craig on the HKSI
Institute Board since 2012. His
dedication and strong leadership as
Chairman and Board Director has
been instrumental to the HKSI
Institute’s many achievements in the
last few years.

I would also like to take this
opportunity to congratulate Mr
Benson Lo, Mr Philip Tye, Mr Trini
Tsang and Mr Colin Shaftesley who
were elected/re-appointed as Board
Directors at the AGM 2015.

Prof Michael Firth, our Board Director,
passed away in August 2016. Prof
Firth was a wonderful man who
touched the lives of so many people
and he is remembered with great
affection and respect by everyone at
the HKSI Institute.

My sincere appreciation goes to the
Financial Secretary as well as the
Financial Services and the Treasury
Bureau (FSTB) of the HKSAR
Government for their support to the
HKSI Institute as the implementation
agent of the WAM Pilot Programme. |
look forward to the successful
implementation of the WAM Pilot
Programme in the forthcoming year.
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I would also like to thank the SFC for
its continuous support. The HKSI
Institute’'s annual SFC CEO
Roundtable Luncheon and SFC
Executive Director Lecture Series are
always full-house events and provide
our Members and guests with
invaluable insights on the evolving
regulatory environment. On top of
that, we are grateful for the SFC's
continued funding and support
towards the development/
improvement of our Licensing
Examinations and related Study
Manuals, as well as our training and
education initiatives, including our
new advanced learning platform.

My gratitude also goes to the Hong
Kong Monetary Authority (HKMA) for
its ongoing support of our
examination and training
programmes for the Certified Private
Wealth Professional (CPWP)
qualification under the Enhanced
Competency Framework for the
private wealth management sector.
In addition, | thank the HKMA's
participation in our “Meet Your
Government Official Series” of events
and our upcoming 2016 Business
Ethics Forum.

My appreciation also goes to HKEX
for continuing the tradition of
speaking at our HKEX CE Roundtable
Luncheon, which event is always very
popular with our Members and
guests.

The generous support from our
sponsors is essential to the success of
the HKSI Institute’s events and
programmes. | would like to thank all
our sponsors for their kind and
generous support to our various
events and programmes. In
particular, | would like to thank
[-Access Group for its generous
sponsorship of the HKSI Young Talent
Programme and of our various
signature events.

The results of this year's work could
not have been achieved without the
support of my fellow Board Directors
and the members of our various
committees. | thank them all for their
wise counsel and strategic direction,
as well as for supporting the various
initiatives that we are working on.

As for the staff of the Institute,
I thank each of you for your dedication
and solid contributions. I am in awe of
the volume and quantity of services
that you perform. | would also like to
thank our Members, volunteers and
stakeholders who have shown long
term support and confidence in us. |
firmly believe that with everyone's
concerted efforts, we will continue to
grow, sharpen our competitive edge
and continue to deliver the HKSI
Institute’s mission to create value for
our Members and the financial
services industry as a whole.

John Maguire
Chairman
20 September 2016
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OUR ORGANISATION AND GOVERNANCE STRUCTURE
HAmERREQER

Organisational Structure
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The Board

In accordance with the Articles of
Association of the HKSI Institute, the
Board exercises all the powers of the
HKSI Institute. It plays the important
role of setting the strategy, directions
and policies of the HKSI Institute. It
also provides guidance and support
to, as well as oversees the work of,
the Chief Executive and the
Secretariat. The Board delegates
certain powers to various
Committees.

For the 2016 term, the Board
comprised 15 Directors. The Directors

Board of Directors

Mr John MAGUIRE (Chairman)
Mr Craig LINDSAY (Chairman)"
Mr Joseph CHAN

Mr Paul DAY

Prof Michael FIRTH**

Prof Vincent KWAN

Dr Cynthia LAM*

Mr Victor LEE

Mr Benson LO*

Mr Louis MAK

Ms Katherine NG

Mr Colin SHAFTESLEY®

Mr Derek SHEK

Mr Trini TSANG*#

Mr Philip TYE*

Ms Anna WONG

Mr Stephen WONG*

#  Elected on 10 December 2015
*  Retired from 10 December 2015

are experienced professionals from a
variety of fields. The Board is required
to consist of at least one, but no
more than three, directors from each
of the following sectors: securities,
futures, fund management,
investment analysts, corporate
finance and academia in accordance
with the Articles of Association of the
HKSI Institute. The Articles of
Association also require at least one
director, but not more than three
directors, to be appointed by the
SFC. The HKSI Institute is grateful for
the wide range of experience,
expertise and variety of perspectives
that the members of our Board bring
to the HKSI Institute.

A Retired as Chairman on 10 December 2015 and remained as a Director

@ Retired and appointed on 10 December 2015
*#  Retired and re-elected on 10 December 2015
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OUR ORGANISATION AND GOVERNANCE STRUCTURE
HAmERREQER

Biographies of 2016 Board

2016 EERER

John MAGUIRE ZF# fiii
Chairman &

Other HKSI-related positions

Executive Committee (Chairman)
Corporate Advisory Council (Chairman)
Remuneration Committee (Chairman)
Ex-officio member of every Committee
of the HKSI Institute, Judging Panel of
the Scholarship Programme,
Mentoring Programme, Young
Professionals Club

Past HKSI contributions

Advanced Learning Platform Steering
Committee, Communications
Committee, E-Committee, Editorial
Committee, Executive Committee,
Membership Committee, Mentoring
Programme

Current offices and public
services

® Head of Corporate Finance and
Senior Managing Director,
REORIENT Financial Markets
Limited

e Deputy Chairman, Takeovers and
Mergers Panel, SFC

* Member, Listing Committee, The
Stock Exchange of Hong Kong
Limited

* Member, Takeovers Appeal
Committee, SFC

* Member, Committee on Real
Estate Investment Trusts, SFC

* Member, Company Law
Committee, The Law Society of
Hong Kong

* Member, Steering Committee,
Asian Financial Forum
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Joseph CHAN [R5
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Other HKSI-related positions

Membership Committee (Chairman)
Executive Committee, Mentoring
Programme, Judging Panel of the
Scholarship Programme, Remuneration
Committee, Young Professionals Club

Past HKSI contributions

Communications Committee,
E-Committee, Editorial Committee,
Judging Panel of the Scholarship
Programme, Membership Committee,
Mentoring Programme

Current offices and public
services

* Managing Director, Global
Markets Division, Credit Agricole
Corporate and Investment Bank

® Vice-President, the Hong Kong
Society of Financial Analysts

® Adviser, The Chinese Gold and
Silver Exchange Society

® Vice-Chairman, Young Executives
Club, Hong Kong General Chamber
of Commerce

e Member, Small and Middle
Enterprises Committee, The
HKSAR Government

e Member, Central and Western
District Council

Past offices and public services

* Managing Director, Financial
Markets, Standard Chartered Bank
(Hong Kong) Limited

® Senior Managing Director, Global
Markets, Bear Stearns Asia Limited

e Vice President, Global Markets,
Merrill Lynch (Asia Pacific) Limited

* Member, Trade and Industry
Advisory Board, The HKSAR
Government
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Paul DAY

Other HKSI-related positions

Education and Development
Committee (Chairman)

Advanced Learning Platform Steering
Committee, Executive Committee,
Remuneration Committee

Past HKSI contributions

Advanced Learning Platform Steering
Committee, Business Support
Committee, Corporate Advisory
Council, Education and Development
Committee, Executive Committee,
Professional Education Committee

Current offices and public

services

® Managing Director, Morgan
Stanley Asia Ltd

* Member, Financial Services
Advisory Committee, HKTDC

Past offices and public services

e (Co-Chair, Post Trade Committee,
Asia Securities Industry & Financial
Markets Association
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Michael FIRTH {5835
(Deceased E Fitt)

EERESZRRESBE 16

Past HKSI contributions Past offices and public services

Audit Committee, Examinations ® Hong Kong Economic Journal Chair
Committee, Professional Education Professor of Finance, Lingnan
Committee University

e Chair Professor of Accounting and
Finance, The Hong Kong
Polytechnic University
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- N Vincent KWAN B & 75

Other HKSI-related positions

Advisory Board of S.I, Examinations
Committee, Private Wealth
Management Steering Committee

Past HKSI contributions

Examinations Committee, Private
Wealth Management Steering
Committee

Current offices and public
services

® Honorary Professor, Faculty of
Engineering, The University of
Hong Kong

® Honorary Senior Consultant,
Journalism and Media Studies
Centre, The University of Hong
Kong

® Associate Director, HKU Zhejiang
Institute of Research and
Innovation

e Special Advisor, Central Policy
Unit, HKSAR Government

Past offices and public services

e fExecutive Director, Executive
Education, Faculty of Business &
Economics, The University of
Hong Kong

® Professor, Faculty of Business &
Economics, BNU-HKBU United
International College

® Honorary Professor, Faculty of
Business Administration, Hong
Kong Baptist University
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Victor LEE Z=3E3R

BERESRIRESE

Other HKSI-related positions

Examinations Committee, Mentoring
Programme, Remuneration Committee

Past HKSI contributions

Examinations Committee

Current offices and public
services

e Partner, SM Investment Advisors
Limited

® Member, Investment Committee,
Hospital Authority Provident
Scheme

*  Member, Development Council,
Wadham College, University of
Oxford

Past offices and public services

* Managing Director, Pacific
Regional Group, J.P. Morgan Asset
Management
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Craig LINDSAY #Ei

Other HKSI-related positions

Examinations Committee (Chairman)
Advanced Learning Platform Steering
Committee, Executive Committee,
Mentoring Programme, Remuneration
Committee

Past HKSI contributions

Chairman of the HKSI Institute (2012—
2015)

Advanced Learning Platform Steering
Committee, Audit Committee, CE
Search Committee, Communications
Committee, Corporate Advisory
Council, E-Committee, Editorial
Committee, Examinations
Committee, Executive Committee,
Membership Committee, Nomination
Committee, Professional Education
Committee, Professional Events
Committee, Space Committee

Current offices and public
services

e Senior Partner, China Alpha Fund
Management (HK) Limited

e Director, China Alpha Il Fund
Limited

® Director, China Alpha Master Fund
Ltd

e Director, Global Integrity Alpha
Fund Ltd

* Member, Financial Services
Advisory Committee, HKTDC

® Honorary Treasurer & Council
Member, St John's Cathedral

Past offices and public services

e Chairman and Executive Director,
China New Economy Fund

® Principal and CFO, Sattva Asia
Opportunities Fund

® Executive Vice President and
Chief Financial Officer, Tokai Asia
Limited (now known as UFJ
Investments Asia Limited)

® Vice President, Goldman Sachs &
Co

* Member, Steering Committee,
Asian Financial Forum

e Past President and Governor, The
American Club Hong Kong
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Benson LO ZBE&

BERESRIRESE

Other HKSI-related positions

Outreach Committee

Past HKSI contributions

Communications Committee,
Membership Committee, Outreach
Committee, Professional Events
Committee

Current offices and public
services

® Chairman and Executive Director,
Pacific Foundation Securities
Limited

e Executive Director, Pacific
Foundation Asset Management
Limited

e Director, Pacific Innovest
Corporate Finance Limited

e Chief Executive Officer, MPR HK
Limited

® Vice President, The Hong Kong
Racehorse Owners Association
Ltd

¢ Vice-Chairman, Hong Kong Blind
Sports Federation

® Board Director, The Hong Kong
Society for the Blind

e Board Member, Ebenezer School
& Home for the Visually Impaired

e Director, Hong Kong Network for
the Promotion of Inclusive
Society Limited

* Voting Member, The Hong Kong
Jockey Club

Past offices and public services

e Director, The Hong Kong Blind
Sports Federation

e Member, Residential Services
Committee, The Hong Kong
Society for the Blind

® Member, Fundraising Committee,
Ten Percent Donation Scheme
Foundation

® Member, Advisory Board, Center
for Entrepreneurship, The Chinese
University of the Hong Kong
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Louis MAK %}t 1E

Other HKSI-related positions

Outreach Committee (Chairman)
Advanced Learning Platform Steering
Committee, Executive Committee,
Young Professionals Club

Past HKSI contributions

Advanced Learning Platform Steering
Committee, Corporate Advisory
Council, Communications Committee,
Corporate Membership Committee,
E-Committee, Mentoring Programme,
Outreach Committee, Professional
Events Committee, Space Committee

Current offices and public
services

e Chief Executive Officer, I-Access
Group Limited
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Other HKSI-related positions

Education and Development

Committee

Past HKSI contributions

Outreach Committee

Katherine NG &2 i

Current offices and public
services

® Senior Vice President and Head of
Policy, Listing Department, HKEX

e Advisor, Our Hong Kong
Foundation

® Trustee, Development Committee
of World Wide Fund For Nature
Hong Kong

e Director, Charitable Choice

Past offices and public services

® Political Assistant to the Secretary
for Financial Services and the
Treasury, HKSAR Government

e Director, Sales and Trading
Counsel, Merrill Lynch

e Solicitor, Linklaters
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Other HKSI-related positions

Advanced Learning Platform Steering
Committee (Chairman)

Outreach Committee, Mentoring
Programme

Past HKSI contributions

Communications Committee,
E-Committee, Examinations
Committee, Executive Committee,
Membership Committee, Mentoring
Programme, Professional Events
Committee

Current offices and public

services
e Partner, Financial Services
Practice,

PriceWaterhouseCoopers

® Honorary Secretary, Sailors Home
and Missions to Seafarers

e Vice Chairperson, Executive
Committee, Treats

* Member, Balloting Committee,
The Hong Kong Club

*  Member, Food, Wine and Social
Sub-Committee, The Hong Kong
Club

Past offices and public services

e Chairman, Expert Panel on
Securities, Hong Kong Institute of
Certified Public Accountants

* Member, Share Registrars’
Disciplinary Committee, SFC

*  Member, Advisory Committee for
Department of Accountancy, City
University of Hong Kong

® FExecutive Board Member, Asian
Youth Orchestra
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Other HKSI-related positions

Audit Committee, Executive
Committee

Past HKSI contributions

Audit Committee, Examinations
Committee, Executive Committee

Derek SHEK A€

Current offices and public

services

Director of Licensing, SFC

BERESRIRESE

SRENEMB
tRE88 WITZES

BERBESHNER
EiLxBg EH%ZE8®
Bg

RTRBERAR

s FESLMMAE




25 Hong Kong Securities and Investment Institute

Annual Report 2016

OUR ORGANISATION AND GOVERNANCE STRUCTURE
HAmERREQER

Trini TSANG & f3iE

Other HKSI-related positions

Advanced Learning Platform Steering
Committee, Audit Committee

Past HKSI contributions

Advanced Learning Platform Steering
Committee, Audit Committee,

Communications Committee,
E-Committee, Editorial Committee,

Examinations Committee, Mentoring
Programme

Current offices and public
services

® FExecutive Director and General
Manager, Wocom Holdings Ltd

® Panel of Adjudicators, 2016 Best
Annual Reports Awards, The
Hong Kong Management
Association

Past offices and public services

® Panel of Adjudicators, 2013, 2014
and 2015 Best Annual Reports
Awards, The Hong Kong
Management Association
(Representing the HKSI Institute)

*  Member, GEM Listing Committee,
The Stock Exchange of Hong
Kong

e Council Member, The Stock
Exchange of Hong Kong

® Panel of Examiners, The Stock

Exchange of Hong Kong
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Philip TYE

BERESRIRESE

Other HKSI-related positions

Audit Committee (Chairman)
Membership Committee,
Remuneration Committee

Past HKSI contributions

E-Committee, Examinations
Committee, Executive Committee,
Membership Committee, Professional
Education Committee, Space
Committee

Current offices and public
services

e Director, HFL Advisors Limited

e Chairman of the Hong Kong
Chapter, Alternative Investment
Management Association

e Member,
Alternative Investment

Global Council,

Management Association

® Member, Listing Committee, The
Stock Exchange of Hong Kong
Limited

* Member, SFC (HKEC Listing)
Committee, The Stock Exchange
of Hong Kong Limited

® Fellow, The Hong Kong Institute
of Directors

Past offices and public services

® Founding Partner and Managing
Director, DragonBack Capital
Limited

e Chief Financial Officer and Director,
PMA Investment Advisors

® Director, Prime Brokerage Sales
— Asia Pacific, Credit Suisse
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Anna WONG =28

Other HKSI-related positions

PWM Steering Committee (Chairman)
Membership Committee, Mentoring
Programme

Past HKSI contributions

Membership Committee, Mentoring
Programme, Nomination Committee,
Professional Education Committee,
PWM Steering Committee

Current public services

® Member, Financial Reporting
Review Panel, Financial Reporting
Council

® Member, Securities and Futures
Appeal Tribunal

e Director, Hong Kong Sports
Institute Limited

Past offices and public services

® Head of Private Banking, Greater
China, Credit Suisse Private Bank

e Chief Executive Officer, HSBC
Broking Services (Asia) Limited

* Member, Advisory Committee,
SFC

e Director, Hong Kong Securities
Association
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Chairman

The Chairman of the Board is elected
by the Directors of the Board at the
last Board meeting held prior to each
AGM with such appointment taking
effect from the conclusion of such
AGM. The Chairman is an ex-officio
member of each of the committees
of the HKSI Institute.

Commiittees and
Advisory Council

The Board has established seven
committees, each of them is chaired
by a Board Director and is responsible
to the Board for issues and matters
pertaining to the HKSI Institute’s
clearly-defined areas of operations.
The committees play important roles
not only in helping the HKSI Institute
to formulate its strategy and direction
but also in maintaining the quality
and integrity of its programmes and
operations. In addition, members of
the committees support our
programmes by providing and/or
referring sponsorships, recruiting
delegates via their professional
networks and participating actively.

Ad-hoc committees may be
established by the Board of the HKSI
Institute for any specific projects or
initiatives. Ad-hoc committees active
during the current financial year
include the Private Wealth
Management Steering Committee
(PWM Steering Committee) (see page
66) and the Advanced Learning
Platform Steering Committee (ALP
Steering Committee) (see page 74).

The Corporate Advisory Council
(CAQ) has been established by the
Board as an advisory and liaison
forum between our corporate
members and the HKSI Institute.
Chaired by the Chairman, the CAC is
a thought leadership platform
comprising representative senior
executives from local, Mainland,
regional and international financial
services firms.

The HKSI Institute is grateful for the
valuable support and contribution of
the members of the committees and
CAC.

Young Professionals
Club

The Young Professionals Club (YPC)
has been established for members
age 40 or below. It is overseen by a
30-member YPC Council. Led by a
convener, the Council initiates
networking activities, professional
development programmes and
various events to engage young
members. It is a platform to
strengthen fellowship and to
introduce the HKSI Institute to young
professionals and the student
community.
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Number of
meetings during
the financial year:

HBEERR
EEPN

*

Executive Committee
HITEE®

Mr John MAGUIRE (Chairman)
Mr Craig LINDSAY (Chairman)"
Mr Joseph CHAN

Mr Paul DAY

Mr Louis MAK

Mr Colin SHAFTESLEY*

Mr Derek SHEK

Chairman of 2015 and currently a committee
member
Member of 2015

Major responsibilities

Act in the capacity and with the
full authority of the Board in the
conduct of ordinary business of
the HKSI Institute and on matters
specifically delegated by the
Board

Develop forward plans and
strategies according to the
direction set by the Board
Monitor the progress of the
implementation of the Board's
policies and decisions

Review the budget prepared by
the Secretariat and submit to the

Board for approval
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Examinations Committee
ZREEE
Mr Craig LINDSAY (Chairman)
Mr Colin SHAFTESLEY (Chairman)*
Miss Marcella CHAN
Mr Michael CHENG
Miss Catherine CHEUNG*
Mr Graham COTTINGHAM
Mr Thomas HULME
Mr Robert JONES*
Mrs Christine KOO
Prof Vincent KWAN
Mr Christopher LEE*
Mr Eugene LEE*
Mr Roger LEE*
Mr Victor LEE
Mr Jeremy LEIFER
Mr Gordon NG
Ms Molly TAM
Mr Timothy TSE*
Mrs Judy VAS
Mr Ronald WAN*
Miss Barbara WANG
Dr Jack WONG
Ms Jill WONG*
Mr Ben KWOK (Secretary)
*  Member of 2015

Major responsibilities

® Provide direction and guidance
on the overall strategy and work
plan regarding curriculum and
examinations

® Advise on design and
development, quality assurance
and security control issues
regarding curriculum and
examinations

® Recommend subject matter
experts
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Number of
meetings during
the financial year:
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Education and Development Committee

BEEZIEES
Mr Paul DAY (Chairman)
Mr Steven BERNSTEIN*
Ms Julia CHARLTON
Ms Maria CHENG
Ms Alison CHEUNG
Mr Gary CHEUNG*

Mr Graham COTTINGHAM*
Mr Oliver GOH*

Dr Richard CHOW

Ms Yvonne HSIN

Ms Phyllis LEE

Ms Helen LEUNG

Mr Kevin LIEM*

Ms Katherine NG

Ms Miranda TANG

Mr Barry TONG

Mr Allen TZE

Miss Barbara WANG*

Mr Ambrose WONG

Mr Stephen WONG*

Mr Charles YUAN

Ms Ruth KUNG (Secretary)

¥ Member of 2015

Major responsibilities

* Provide direction and guidance
on education and development
policy, professional training,
development framework and
quality assurance standards

® Advise and/or identify the
education and development
needs and priorities

® Perform quality reviews on our
courses or programmes

® Recommend subject matter
experts
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Membership Committee
28ZEEs
Mr Joseph CHAN (Chairman)
Mr John MAGUIRE (Chairman)*
Mr Bob BUNKER
Mr Barry CHAN
Ms Vivian CHAN
Mr Paul CHENG*
Mr Stephen HUI
Dr Bill KWOK
Dr Kent LAI*
Mr Lawrence LEE
Mr Baldwin LEE
Mr Dannis LEE
Mr Craig LINDSAY*
Mr Charles LO
Mr Charles NG
Mr Kenju OGYU
Mr Philip TYE
Mr Lewis WAN*
Ms Anna WONG
Mr Bernard WU*
Ms Judith YUEN
Ms Daisy LO (Secretary)

*  Member of 2015

Major responsibilities

e Advise on the recruitment of
members from target industry
segments and on service
offerings and benefit packages
proposed by the Secretariat

e Actas ambassadors to promote
the HKSI Institute membership

e Review and approve membership
applications from individuals and
corporations and fellowship
progression

e Review reported disciplinary
matters and make
recommendations to the Board
for appropriate actions
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Number of
meetings during
the financial year:

PMBEEARN
R

Outreach Committee

IREES

*

Mr Louis MAK (Chairman)
Mr Bob BUNKER*

Dr Eva CHAN

Mr David CHAU

Ms Majone CHENG
Mr Clement HO*

Mr Stephen HUI*

Mr Syren JOHNSTONE
Mr Aki KATAYAMA

Dr Kent LAl

Dr Cynthia LAM*

Mr Stuart LECKIE

Mr Christopher LEE
Mr Lawrence LEE*

Mr Kevin LIEM

Mr Bonn LIU

Mr Benson LO

Mr Graham NG

Ms Katherine NG*

Mr Kenju OGYU*

Mr Martin ROGERS*
Mr Colin SHAFTESLEY
Mr Lewis WAN

Mr Joseph YAU*

Ms Daisy LO (Secretary)

Member of 2015

Major responsibilities

Identify themes and propose
format for outreach programmes
Propose relevant communication
channels and advise on content
and coverage

Advise, comment and
recommend appropriate external
relations partners and activities
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Audit Committee Bt ZES

Mr Philip TYE (Chairman)

Mr Stephen WONG (Chairman)*
Prof Michael FIRTH *

Mr Derek SHEK

Mr Trini TSANG

Mr Alex MAK (Secretary)

*  Member of 2015
# Deceased

Major responsibilities

e Review annual audited financial
statements and recommend
approval

e Recommend the appointment of
external auditor to the Board

e Meet with external auditor,
consider audit findings and
recommendations, and monitor
implementation

e Review accounting and internal
control procedures and make
recommendations to the Board

Philip TYE %&£ (£ /%)
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Remuneration Committee HIZEE

Mr John MAGUIRE (Chairman)
Mr Joseph CHAN

Mr Paul DAY

Mr Victor LEE

Mr Craig LINDSAY

Ms Katherine NG

Mr Philip TYE

Major responsibilities

e Approval of annual salary and
bonus reviews, to ensure that
effective, appropriate and
competitive remuneration
policies and levels are set within
the HKSI Institute

e Approval of the remuneration
and compensation arrangements
of the Chief Executive and of the
senior staff of the HKSI Institute

e Approval of benefits packages
with a view to ensuring that such
are appropriate as a whole and in
the context of the various staff
grades within the HKSI Institute
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Corporate Advisory Council

BBEHESS

The CAC met twice during the
financial year. In May, Ms Julia Leung,
Executive Director of the SFC was
invited to share her views on the
vibrant financial market development
in relation to Mainland China’s
change of regulations and policies;
and on developments relating to the
investment products authorisation
process. The CAC was also briefed
about the talent grooming initiatives
of the FSTB.

Miss Salina Yan, the then Deputy
Secretary for Financial Services & the
Treasury (Financial Services), FSTB,
spoke to CAC Members in December
on the latest developments relating
to asset management in Hong Kong,
in particular the legislative initiatives
introduced in 2015 to facilitate
market development. Members were
also briefed about details of the
three-year pilot programme to
enhance talent training for the asset
and wealth management sector
through promotion and education
programmes, internship and
professional training.
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CAC Members with Ms Julia Leung, Executive
Director of the SFC (front row, fourth right)
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CAC Members with Miss Salina Yan, the then
Deputy Secretary for Financial Services & the
Treasury (Financial Services), FSTB (front row,
fourth right)
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*

Corporate Advisory Council Members

Mr John MAGUIRE (Chairman) — the HKSI Institute
Mr Craig LINDSAY (Chairman) — the HKSI Institute*
Mr Pedro BASTOS — HSBC Global Asset Management (HK) Ltd

Ms Agnes CHAN — Ernst & Young
Dato’ CHEAH Cheng Hye — Value Partners Group Ltd
Mr CHEN Ge — Guosen Securities (HK) Financial Holdings Co Ltd*

Mrs Mignonne CHENG — BNP Paribas Wealth Management*
Mr Fred CLATWORTHY — Morgan Stanley Asia Ltd

Mrs Maureen DEROOIJ — ABN AMRO Bank N.V.

Mr Michael FALCON — JP Morgan Asset Management (HK) Ltd
Mr George HONGCHOY — Link Asset Management Ltd

Mr GUO Chun — Shenwan Hongyuan Securities (H.K.) Ltd

Mr Karman HSU — UOB Kay Hian (HK) Ltd

Mr JIANG Xianzhou — China Construction Bank (Asia) Corporation Ltd

Ms Wendy LAM — GF Holdings (HK) Corporation Ltd

Mr Jed LASKOWITZ — JP Morgan Asset Management (HK) Ltd*

Mr Lawrence LEE — Baker & McKenzie
Mr LIN Yong — Haitong International Securities Group Ltd

Mr LIU Chee Ming — Platinum Securities Co Ltd
Mr Weber LO — Citibank, N.A.

Mr Peter LO — Deutsche Bank A.G.*

Ms Jessica NG — South China Financial HIdgs Ltd

Mr Takeshi NISHIDA — Nomura International (Hong Kong) Ltd
Mr Kenju OGYU — Toyo Securities Asia Ltd*

Dr TAN Yueheng — BOCOM International Holdings Co Ltd

Mr YIN Ke — CITIC Securities International Company Ltd

Dr ZHAO Hongwei — Cinda International Holdings Ltd*

Member of 2015
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Bank N.V.
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Asset Management (HK) Ltd
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Young Professionals
Club

Our scholarship and mentoring
programmes have brought in more
students and young professionals to
our membership community. With
the Board's support and commitment
to empower young members for
leadership roles, the YPC was formed
in 2016.

The YPC provides a platform for
young members to develop peer
support, exchange ideas and share
common interests. All members aged
40 or below are welcome to join YPC
activities. Through the variety of
programmes hosted by the YPC, our
younger members may learn how to
develop their careers, expand their
professional networks and develop
leadership skills. The YPC will provide
our younger members with the skill
sets to engage at all levels in the
professional community.

In addition, we hope that the YPC will
motivate our younger members to
play an ambassadorial role and help
the HKSI Institute to reach out to a
wider pool of young professionals and
students through the connections of
our members.

The YPC Council, with Mr Jason
Kwong as the Convener, was
appointed to oversee the YPC
activities. The 30-member Council
held the inaugural meeting with
Board Chairman Mr John Maguire,
Membership Committee Chairman
Mr Joseph Chan, and Outreach
Committee Chairman Mr Louis Mak
in April 2016. The YPC Launch Party,
held at FOVEA Club in August 2016,
was a great success.

Working on the theme of “Connecting
Youth”, the YPC has mapped out a
series of activities and soft skills
development workshops.

YPC Council Members and their friends at the launch party
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The establishment of the YPC Council
G EEEEAK L

YPC Council Members
Mr Jason KWONG (Convenor)

Mr Nikolay BYKOV
Mr Christopher CHAU
Miss Katrina CHIU
Miss Serena CUI
Mr Nate DENG

Mr Alex FUNG

Mr James HO

Mr Sean JIANG

Mr Peter LAU

Mr LEE Chun Kit
Miss Dandan LI
Miss Sky LUO

Miss LUO Yinsong
Mr Edwin MAK

Mr Marcus MAK
Mr Chris PANG

Mr Kevin PANG
Mr Jerry PENG

Mr Karl REDMOND
Miss Olivia SHEN
Miss Sandy TAM
Mr Gordon TSE
Mr David TSOI

Mr Dicksun YUNG
Mr Steven YUNG
Mr Alan WANG

Mr Kevin WONG
Mr WONG King Chun
Miss XU Man

The first YPC Council Meeting set the theme for the

YPC's activities
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Mr Jason Kwong, Convener of YPC Council,
summarised the various activities proposed
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The Secretariat

The Secretariat is responsible for the
daily operations of the HKSI Institute.
As of 31 March 2016, the Secretariat
had 52 full time employees in the
departments of Curriculum and
Examinations, Education and
Development, Membership and
Outreach, Finance and Operations
and Chief Executive Office.

Risk Management and
Internal Control

As a professional examination,
education and membership
organisation, we strive to manage
external and internal risks to ensure
secure and smooth operations. We
have in place the following internal
control measures to manage our
risks, including reputational,
information security, financial, and
operational risks:

® Stringent quality assurance and
security policies and procedures
are implemented to ensure the
quality and integrity of our
examination papers.

®* An independent external
consulting firm is engaged to
conduct an “Information Security
Risk Assessment” for our
examination operations on a
regular basis to ensure the
integrity of its operations and
examination question banks.

A comprehensive information
security policy is implemented to
protect the confidentiality and
integrity of our information, such
as the personal information of
our members, event and training
participants, and examination
candidates.

A robust and structured
membership admission
mechanism is deployed to
uphold the quality and integrity
of our membership base.

We have in place robust financial
control and reporting processes,
including annual budgeting,
payment requisition and
authorisation, and cash flow
management.

System and physical access
controls are implemented to
safeguard against unauthorised
access to our systems and office
premises.

A business continuity plan is in
place which covers our office
premises and computer
equipment in respect of any
possible issues such as fires,
technical failure and other
emergencies.
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Compliance with Rules
and Regulations

As a professional organisation, the
HKSI Institute is committed to full
compliance with accounting, tax and
other legal requirements.

External Auditor

KPMG has acted as the honorary
auditor of the HKSI Institute’s financial
statements since our establishment
in 1997. We are grateful for KPMG's
generous support throughout the
years.

Annual General Meeting
2015

The eighteenth AGM of the HKSI
Institute was held on 10 December
2015. Mr John Maguire (Head of
Corporate Finance and Senior
REORIENT
Financial Markets Limited) was
elected as the Chairman of the HKSI
Institute. He succeeds Mr Craig
Lindsay, who chaired the HKSI
Institute for the previous three years.

Managing Director,

Mr Lindsay continues his term as a
Board Director.

Members also elected Mr Benson Lo
(Chairman and Executive Director,
Pacific Foundation Securities Limited)
and Mr Philip Tye (Director, HFL
Advisors Limited) to the Board of
Directors with effect from 10
December 2015, and Prof Michael
Firth and Mr Trini Tsang were re-
elected. Directors of the Board
continuing their terms are Mr Joseph
Chan, Mr Paul Day, Prof Vincent
Kwan, Mr Victor Lee, Mr Craig Lindsay,
Mr Louis Mak and Ms Anna Wong.

In addition, three Board Directors were
appointed by the SFC, including Mr Colin
Shaftesley (Partner, Financial Services
Practice, PriceWaterhouseCoopers, Hong
Kong) who had immediately prior to
such appointment completed 6 years of
directorship, and two re-appointed
directors, Ms Katherine Ng (Senior
Vice President and Head of Policy of
the Listing Department, HKEX) and
Mr Derek Shek (Director of Licensing,
SFQ).
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Honorary Fellows
KEERER
Year F {3

2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

Senior Fellows
HEEREE
Dr AU King Lun [& S B8+
Mr Robert BUNKER 32 R 44 5t 4=
Mr Bryan CHAN PR 3R 5& 5t 4
Mr Desmond CHAN F&R B8 £ 5 4=
Mr Henry CHAN B 88345 4
Mr Joseph CHAN PR & 358 52 4=
Mr CHAN Wing Luk B 5k B 45 4=
Ms Julia CHARLTON E1&E 2+
Mr Gary CHEUNG 5 & Bl 5t &
Dr Richard CHOW [E$%/&E18 1
Ms CHOW Yuen Yee Effif& 22+
Mr Stephen CLARK #fT 37 12 5 4
Mr Paul FAN SBA& S 58 A4
Prof Michael FIRTH {& BB #f 204%
Mr Andrew FUNG 522 % 4
Mr Gerald GREINER & & 2 4£ 4
Ms Samantha HO fal &k 22+
Mr George HONGCHOY E BI5E L 4
Ms Yvonne HSIN Ik X %z £

Name & 7§

Prof Alexa LAM 5 ) ZE201%
Miss AU King-chi [& 22 %5 /N8
Dr Eddy FONG J5 IEf8 &

The Hon Ronald ARCULLI E{F3I8 % 4
Mr Andrew SHENG LB & ot A
Mrs Laura CHA £ &Rzt

Dr Edgar CHENG EF# {2 {8+
Mr Paul CHOW & X1 5t 4

Mr Anthony NEOH 225 F 5t 4
Mr Gordon JONES 818 8.5t 4
Dr LEE Quo Wei 7| B {Z 1+

Dr Charles LEE ZE¥EB =+

Mr Stephen HUI 5F B8 /R 55 A4
Miss Angelina KWAN 82\
Mr Edward KWAN B8 B 55 &
Dr Bill KWOK ZP A B+

Dr Cynthia LAM #2818 +
Prof LAM Kin #REE (1%

Ms Alice LAW Z& 2% 1§ %2 +

Mr Stuart LECKIE ZXfH3ZE e 4
Mr Baldwin LEE Z= &4 54
Mr Dannis LEE ZE{ 1 S0 4

Mr Fugene LEE &K 5t £
Mr Lawrence LEE =418 5 4=
Mr Roger LEE Z=[B58 %5 4

Mr LEONG Ka Chai 2R 75 5t 4
Mr LI Ming Kit ZXRB A %t 4

Mr Craig LINDSAY #RE4E 5 &
Mr David LUI & B 4

Mr John MAGUIRE 28 & i 9t £
Mr Louis MAK 23 3¢ #8 %5 4
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Mr Anthony MUH /R 52 5t 4

Mr Gerry NG =18 B 5t £

Mr Kenju OGYU 3k A4 &ds) 25 A4

Mr Martin ROGERS Z& 52 # 7t 4
Mr Colin SHAFTESLEY 5 $94F S5 4
Mr Derek SHEK A i 18 5 A=

Mr Stewart SHING &% 2 £F 4t 4

Mr Sivagnana SINGHAM 3£ Bh#E 56 4
Ms Barbara SHIU BBfE B 22+

Ms Tina SO g B 2 £

Mr Michael SZE 52 & F % 4

Mr Samuel TSANG & RB & 5t 4

Mr Trini TSANG & BFE 75 4

Mr Alec TSUI 4R 1B 2E 5 4

Mr Philip TYE

Mr John WILLIAMSON FE{E R4t 4
Mr Richard WINTER Z#5k 22 5t 4
Ms Anna WONG & Z8f 22+

Mr Peter WONG =487 %t £



Fellows

EREE

Mr Stewart ALDCROFT

Mr lain BRUCE

Mr CHAM Shek Yuen &858 % 4
Mr Arnold CHAN PR #E BA 56 4=
Mr Barry CHAN P& 7k 8.5 4

Ms Christina CHAN FREE2 & +
Mr Dennis CHAN F&RZE 56 4

Mrs Edith CHAN BREES 3% 20 &=
Dr Elex CHAN PREZE B 1 1

Ms Hannah CHAN B&BUE 22+
Mr CHAN Kar Lok BRZR 445 4
Mr CHAN Kin Wai B 2 & 5t 4=
Ms Jaime CHAN BRE87% 22+
Miss Marcella CHAN PR & Z/|\tA
Mr CHAN Tak Ching BR72/E 5 &
Dr William CHAN B JBAX 18 £
Mr Rock CHEN BR{# /E 5t 4

Mr Roy CHEN BR{DSR 554

Mr Michael CHENG BB % 5 75 4
Dr Moses CHENG B3R %5 18 14

Mr Paul CHENG BB [E%2 56 4

Mr CHENG Po Kee EB{REH 55 &
Mr Wyman CHENG BR & X 5t 4
Ms Alison CHEUNG 5R2E &+

Miss Catherine CHEUNG 3R Z &/)\ iR

Dr Douglas CHEUNG sR{= B 1§+
Mr Felix CHEUNG SR {8 22 5 4=
Mr Louis CHEUNG 3R 5B EF S 4
Mr Philip CHEUNG GR IR E 55 4
Mr CHEUNG Yik Cho 53R &5 40 55 4
Mr Steve CHIU i /]N & 55 4
Prof Stella CHO 7 BE B 2%
Mr Christopher CHONG SR BB 56 4
Mr Joseph CHOW AR ZE S 4
Mr CHUA Hung Fai 2258 8 % 4
Ms Mingnie CHUNG 22 Zx &
Dr Ronald CHUNG 8B 8+

Mr Graham COTTINGHAM

Mr Derek CRANE 28 1E 18 50 4
Mr Paul DAY

Mr Christopher DRAKE

Mr Harald DUDOK VAN HEEL
Mr Philippe ESPINASSE

Mr Douglas EU R & [R5 4

Mr Alan EWINS

Mr Brian FUNG JS (& 8E 55 &

Mr Oliver GOH

Mr Philip GRAY

Mr William HAMILTON

Mr Simon HARDING

Ms Anna HO A= & &

Mr Jimmy HO fal#& IR 5t &

Mr Joseph HO {r] B 2E 5t 42

Mr HO Ka Fai fa] 5 ¥ 5% 4

Mr HO Kwok Ying fa] B3 & & 4=
Mr HO Lic Ki {a] /1 5# 52 4

Mr Sanly HO fal#2 & 5E &

Dr HO Wing Chiu a5k £/
Mr Patrick HUEN %5 -Kk BB %t £
Mr Martin HUI 5F & &7 5 4

Mr Wilson HUI 58 7 4

Mr HUI Yuet Man &4 378 4
Mr IP Wa Hing EE 2 S 5 4

Mr Anthony KAM B8 2 B 5t £
Mr Billy KAN f-RER ST A4

Mr John KNOX

Mrs Christine KOO B3R X 5§ 2 £
Mr Bankee KWAN B8 & 5 5t 4
Miss Shirley KWAN B8 335 /M8
Mr KWAN Wai Man B8 2832 554
Mr KWOK Chee Kit 2B 50 4
Mr KWOK Kam Hoi 2842 /8 75 &
Mr KWOK Kei Chi 2358 S5 4
Mr KWOK Shun Tim ZB4E1% %5 4

EEEZRREZE

Mr KWONG Man Bun BB R 7t A
Mr Kent LAl 22288 St £

Mr LAl Ngan Tim %8 RS54

Mr Peter LAl 285k B e 4

Mr Martin LANCASTER

Mr LAU Man Tak 23 & 564

Ms LAU Suk Yin 25 8 2z 4

Mr LAW Ka Kin Z8 5% fi 7t 4

Mr LAW Kwok Tai 78 B 2= 5t 4

Mr LAW Ping Wah Z& i £ 5t 4=

Mr LAW Pui Cheung 285 & St &
Miss Angela LEE ZX 3 52/)ME

Mr LEE Fai Man ZX 885t 4

Mr Frankie LEE 21 & 4

Mr Matthew LEE ZE# {5 4
Ms Phyllis LEE Z= % 5 22 4

Mr Samuel LEE XK #4 5 4=

Mr Victor LEE Z=838 5T &

Mr LEONG Kin Bong 22 Bt 4
Mr Alex LEUNG & # 5t 4

Ms Alice LEUNG 27 s 2 £+
Miss Anthea LEUNG 2222 Hii/]\ 48
Mr Fredric LEUNG B4R 5t &
Mr Frederick LEUNG Z22-F1F #c 4
Mr Kevin LEUNG B 5 &
Ms LEUNG Mei Ling 234+
Mr Rabo LEUNG 22 i St &£
Ms Shirley LEUNG 22 #51%% 22 +
Mr William LEUNG 2 S B % 4£
Ms LI Wai Kuen ZR 184+

Mr Mark LIN AR 6E 50 4

Mr James LIU BB & 4

Mr Albert LO Z& & 5 504

Ms Alexandra LO ZBfEE 4z +
Mr Benson LO ZB1E 485 4

Mr Charles LO 85 EX B 5C 4=

Mr David LO #5158 %t 4
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Fellows
ERxrE2E

Mr Lawrence LOK £4[8] AR 5t 4
Mr Andrew LONG

Mr Jean-Remi LOPEZ

Mr Paul LOWNDES 8e384t 4
Prof LUI Yu Hon B & E#I%

Mr MA Kwong Wing B B 88 %t 4
Mr Simon MACLEAN

Mr Robert MACPHERSON 4R35t A4
Mr Dantes MAK 25 2L/ 56 4

Mr MAN Kam Chiu 3 888 50 4
Mr lan MCEVATT

Mr MOK Kin Wai B 2 1& 4t 4

Mr Anthony NG R &= 9t &

Ms Cecilia NG REI 22+

Mr Charles NG R BRZE 4 4

Mr Daniel NG & BR £ 5 4

Miss Mary NG R & 52/ 18

Mr NGAI Wah Sang 8% 4 & 4
Mr Jack NGO B S 55 4

Mr Peter PANG 18 X 4t 4

Mr Warren PHILLIPS

Mr POON Chiu Kwok 72 B B8 5 4
Dr Winnie POON &l 18 18 1
Mr Richard PYVIS

Mr Richard ROQUE Z&f8 & 5t &
Mr Martin SABINE RBXE 56 4=

Mr Herman SETO &)1 58 4t 4
Prof SO Chi Ming &k %5 BA 1%
Mr Philip STOCKTON

Mr SUE Ka Lok #R 3R 2 5 4

Mr Jarvis SZE Hi 2518 50 4

Mr Ricky TAM B4R 815 4

Miss TANG Kit Wan B2 E/)NA
Ms Miranda TANG & 52 & 22+
Mr Raymond TANG BB B 5t £
Mr Mark TAYLOR

Mr TO Man Fai 1 3 5 55 4

Ms Catherine TSANG &= ¥4 +
Ms Elly TSANG & £ 35 %2+

Mr Henry TSE {5k 38 55 &

Mr Sidney TSE & &8 8 %t 4

Mrs Judy VAS JE B &) 20 &

Mr Pascal VINAIS

Dr Enzio VON PFEIL

Mr WAI Sing Kwong 17 & 7t 4
Mr Lewis WAN F R 5L &

Mr Alex WANG T JBFS 7t 4
Miss Barbara WANG E 15/ 18
Mr Felix WANG ERE 4

Mr John WATT

Mr Ambrose WONG =18 ¢ 48 4
Dr Andrew WONG &= &1+
Miss Cynthia WONG = B8 8 /)N
Mr David WONG & B 2% £
Mr Gary WONG &R 5t 4

Ms Margie WONG HREEH R+
Prof SF WONG & JK By R

Mr Bernard WU R{&EgE 4

Mr William WU RFE 2% % 4

Mr Henry YAU EBE248 56 4

Mr Joseph YAU ES B & 5t 4

Ms Charlotte YEN {E55 5522 £+
Mr Anthony YEUNG #5 @ FB % 4
Mr Florey YEUNG #5 B 55 4
Ms YEUNG Yuk Ming #5 EBR %2+
Mr Benjamin YIP B85 3550 &
Mr Andrew YIU k52 B o £

Mr YIU Pak Chow Bk {AFA o4&
Ms Alice YU BB i 22 &
DrBernard YU Rim4 18+

Mr Joseph YU F&E £

Mr YU King Ho RE| R 5 A&

Mr Sam YU R 2 50 4

Mr Ben YUEN Bt 8238 5c 4

Mr Jackson YUEN 3= 4 fi 55 4
Ms Judith YUEN 3 7] 35 /)\ 8

Mr Oliver YUEN R EE 4 5o 4

Mr Roger YUEN = Yt $4 % 4



Corporate Nominees
KIEBIREEE

Mrs CHAN Eva Wu

Bank Julius Baer & Co. Ltd.

Mr Chivy CHAN
INTL FCStone (HK) Ltd

Mr Barry CHAN

China International Capital Corporation (Hong Kong) Limited
Mr Stephen CHANG

JF Asset Management Limited

Mr CHEAH Cheng Hye

Value Partners Ltd

Mr CHEN Yat Sun

Noble Securities Company Limited

Mr CHEN Liang Yong

Pointer Investment (Hong Kong) Limited
Ms Majone CHENG

CASH Financial Services Group Limited
Ms Shirley CHEUNG

Phillip Securities (Hong Kong) Ltd

Mr Danny CHIANG

Citigroup Global Markets Asia Limited
Mr James CHIANG

E.Sun Commercial Bank Ltd

Ms Katrina CHIU

Rakuten Securities Hong Kong Limited
Mr Raymond CHU

Guosen Securities (HK) Financial Holdings Company Limited
Ms DU Miao Miao

Bank of Shanghai (Hong Kong) Limited
Mr FUNG Hong Keung

eprint Group Limited

Mr Alex HON

HLB Hodgson Impey Cheng

Mr Karman HSU

UOB Kay Hian (HK) Limited

Mr HUI Peng

Rongshi International Holding Co. Ltd.

Mr JIA Hong Rui
SPDB International Holdings Limited

EEEZRREZE
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Bank Julius Baer & Co. Ltd.
PRAESE ST &

INTL FCStone (HK) Ltd
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OUR LEADERS
RE A

Corporate Nominees
KEBREEE
Mr Jeffrey KWAN
Cash Financial Services Group Limited
Mr Vincent LAI
Kingsway Financial Services Group Limited
Mr Raymond LAM
UOB Kay Hian (HK) Limited
Mr Dickson LAU
Cinda International Holdings Limited
Mr Francis LAU
AFE Solutions Ltd.
Ms LAU Ka Shi
BCT Financial Limited
Ms Janet LAU
Standard Perpetual Partners Ltd

Mr Dick LEE
BOCI-Prudential Asset Management Limited

Ms Phyllis LEE
Computershare Hong Kong Investor Services Limited

Mr Albert LEE

Solid King Securities Limited

Mr Chris LEUNG

Greenpro Capital Corp.

Mr Michael LI

Nomura Asset Management Hong Kong Limited
Mr LIU Xin

SPDB International Holdings Limited

Mr LIU Chee Ming

Platinum Securities Company Limited

Mr LO Ching Kong

IDS Forex HK Limited

Mr Raymond LUI

Hang Seng Investment Management Limited
Ms LUO Yinsong

Rakuten Securities Hong Kong Limited

Mr Stanley MA

Phillip Securities (Hong Kong) Ltd

Mr Chris MEAD
GAM Hong Kong Limited
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Corporate Nominees
KEBREEE

Mr Raymond NG

CASH Financial Services Group Limited

Mr Jurg H. NIEDERBERGER

Silverhorn Investment Advisors Limited

Mr Takeshi NISHIDA

Nomura International (Hong Kong) Limited

Mr RHEE Jung Ho

Mirae Asset Global Investments (Hong Kong) Limited

Mr Manfred SHIU

Euto Capital Partners Limited

Mr Connie SHUM

CASH Financial Services Group Limited

Ms Catherine SIU
LaSalle Investment Management Securities Hong Kong Limited

Ms Molly TAM
SinoPac Securities (Asia) Limited

Mr Bill TSANG
Nomura International (Hong Kong) Limited

Ms Agnes TSO

Ernst & Young

Mr WANG Zhong Ze
BOCI Securities Limited
Mr Matthew WONG
KGI Asia Limited

Mr James WONG
Computershare Hong Kong Investor Services Limited

DrYIM Fung
Guotai Junan Securities (Hong Kong) Limited

Mr ZHAO Hongwei
Cinda International Holdings Limited

Mr ZHONG Xiaofeng
Amundi Hong Kong Limited

Corporate Members are entitled to nominate 1 to 6 Corporate Nominees. See page 77 for details.
HEGEARE —E R NERIBREEE - HIEFA2MAE7E
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LaSalle Investment Management
Securities Hong Kong Limited
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OUR CORPORATE MEMBERS
EfimiRe R’

Category A*
A*#H

I?E‘ PARI BAS BNP Paribas

5 8 17 SEEERRAT

=0 * 4‘=‘ -&E CITIC Securities International
e =n 2 Company Limited

w] CITIC Securities International FREAESERERA T

a2 Haitong International
Ia @ B;ﬂ_j_‘ Securities Group Limited
HAITONG SEERESEBERAT

¢ O 6 ——



EEEZRREZE

Hong Kong Exchanges and
Clearing Limited

ERTEREEFERAT
X & Fh

12 24

Morgan Stanley — memmiais

12 24

—_ Vo= s The Bank of East Asia,
: : BEA ;iﬁﬁﬁ{j Limited

RORITHERAA

Note: J. P. Morgan Securities (Asia Pacific) Limited is also a corporate member of Category A*.
5 J.P. Morgan Securities (Asia Pacific) Limited 7R & A* BRI BEE 8 -
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OUR CORPORATE MEMBERS

EMmi|eEs
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Category A
A
( CASH Financial Services Group Limited
= CFSG — A=
eamors Pt
7 Citigroup Global Markets Asia Limited
citl ERERSBMONERA T
FIERETRE Sun Hung Kai Financial Limited
SUN HUNG KAI FINANCIAL %ﬁ-)‘;% gﬁﬁmﬁ |3E/Z\\ ﬁJ
HSBC 47} The Hongkong and Shanghai Banking Corporation Limited
A . .
- — Private Banking
Private Bank BB LSELBITERAT — HABRITEL

Category B
B#H
Bank Julius Baer & Company Limited
Bank of Singapore Limited
Barclays Capital (Asia) Limited
BOCI Securities Limited
China Construction Bank (Asia) Corporation Limited
China Everbright Securities (HK) Limited
Cinda International Holdings Limited
Clifford Chance
CLSA Limited
Computershare Hong Kong Investor Services Limited
Daiwa Capital Markets Hong Kong Limited
DBS Vickers (Hong Kong) Limited
Deutsche Bank Group

Guosen Securities (HK) Financial Holdings Company Limited

I SRIT AR A A
ErFEMER AR
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EEERERER AT

SR ARRENTT

P EESEHFBERAA
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HSBC Broking Services (Asia) Limited

HSBC Global Asset Management (Hong Kong) Limited
Invesco Hong Kong Limited

Nomura International (Hong Kong) Limited

Optiver Trading Hong Kong Limited

Phillip Securities (Hong Kong) Limited

Rabobank International Hong Kong Branch

Schroder Investment Management (Hong Kong) Limited
SPDB International Holdings Limited

Standard Chartered Bank (Hong Kong) Limited

Sun Life Hong Kong Limited

UOB Kay Hian (HK) Limited

VC Brokerage Limited

Category C

c4

ABN AMRO Clearing Hong Kong Limited
Acetop Precious Metals Limited

AFE Solutions Limited

Amundi Hong Kong Limited

Anglo Chinese Corporate Finance Limited
Athena Wealth Management Limited

Baker & McKenzie

Banco Bilbao Vizcaya Argentaria, S.A., HK Branch
Bank J. Safra Sarasin Limited

Bank of Communications Company Limited, Hong Kong Branch
Bank of Shanghai (Hong Kong) Limited

Bank SinoPac Hong Kong Branch

Baring Asset Management (Asia) Limited

BCT Financial Limited
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OUR CORPORATE MEMBERS

EMmi|eEs

Category C
c4
Bentley Capital Limited
BMO Global Asset Management (HK) Limited

BOCI-Prudential Asset Management Limited

BSI Ltd, Hong Kong Branch

Cantor Fitzgerald (Hong Kong) Capital Markets Limited
CCB International Capital Limited

Charles Schwab, Hong Kong, Limited

China Alpha Fund Management (HK) Limited

China International Capital Corporation (HK) Limited
China Renaissance Securities (Hong Kong) Limited
China Rich Securities Limited

China Securities (International) Finance Holding
Company Limited

Chong Hing Commodities & Futures Limited
Chong Hing Securities Limited

Chow Sang Sang Securities Limited
CIMB Securities Limited

Citibank (Hong Kong) Limited

CITIC Capital Holdings Limited

CITIC International Financial Holdings Limited
Commerzbank AG, Hong Kong Branch
Convoy Asset Management Limited
Corporate Brokers Limited

Coutts & Company Limited

Davis Polk & Wardwell

DBS Bank (Hong Kong) Limited

Delta Asia Securities Limited
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Category C

c4

E.SUN Commercial Bank Limited

East West Bank

eprint Group Limited

Ernst & Young, Financial Services

Essence International Financial Holdings Limited
Euto Capital Partners Limited

ETRADE Securities (Hong Kong) Limited

FCL Advisory Limited

Fosun Hani Securities Limited

GAM Hong Kong Limited

GF Holdings (Hong Kong) Corporation Limited
Goldride Securities Limited

GPB Financial Services Hong Kong Limited
Greenpro Inc

Guotai Junan Securities (Hong Kong) Limited
Guoyuan Securities (Hong Kong) Limited
Hang Seng Investment Management Limited
Hang Seng Securities Limited

Hantec Holdings Investment Limited

HLB Hodgson Impey Cheng Limited

Hong Kong Institute of Vocational Education
Huatai Financial Holdings (Hong Kong) Limited
Hui Kai Securities Limited

I-Access Group Limited

ICBC International Capital Limited

IDS Forex HK Limited
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OUR CORPORATE MEMBERS

EMmi|eEs

Category C
c4
Instinet Pacific Limited
INTL FCStone (HK) Limited
JF Asset Management Limited
JS Cresvale Securities International Limited
KGI Asia Limited

Kingsway Financial Services Group Limited

LaSalle Investment Management Securities Hong Kong Limited

LGT Bank AG

Link Asset Management Limited

Liquidnet Asia Limited

Luso International Banking Limited

Manulife Asset Management (Hong Kong) Limited
Mirae Asset Global Investments (Hong Kong) Limited
MTR Corporation Limited

Noble Apex Advisors Limited

Noble Securities Company Limited

Nomura Asset Management Hong Kong Limited
Okasan International (Asia) Limited

Partners Financial Holdings Limited

Platinum Securities Company Limited

Pointer Investment (Hong Kong) Limited

Prime Capital Management Company Limited
QUAD Capital Management Limited

Quam Capital (Holdings) Limited

RAYS Capital Partners Limited

RHB Securities Hong Kong Limited

Annual Report 2016
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Category C

c4
Rongshi International Holding Company Limited
Savills Realty Limited

Securities and Futures Commission

Shanghai Commercial Bank Limited, Securities Department

Shanghai Pudong Development Bank Company Limited,

Hong Kong Branch
Shenwan Hongyuan Securities (H.K.) Limited
Shine Faith Consultants Limited
Silverhorn Investment Advisors Limited
Sinolink Securities (Hong Kong) Company Limited
SinoPac Securities (Asia) Limited
Solid King Securities Limited
Somerley Capital Limited
South China Securities Limited
Southwest Securities International Securities Limited
Standard Chartered Bank, Securities Services
Standard Perpetual Partners Limited
Toyo Securities Asia Limited
TPG-Axon Capital (HK), Limited
Upbest Securities Company Limited
Value Partners Limited
Venhouse Financial Planning Limited
Wocom Holdings Limited
World-Wide Investment Company Limited
Yee Lee SF Consultants Limited

Zhongtai Financial International Limited
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HIGHLIGHTS OF THE YEAR

FEXERL

Annual Report 2016

Study Mission to Tokyo
RRERE

The HKSI Institute led a high-level
business delegation of senior
practitioners to Tokyo. The
delegation visited regulators and
government institutions, stock and
futures exchanges, and industry
organisations.

BEEEEENERATEROS
BREEDHER FeyneEd
B RARBR AT AR S REE
2 SR R -

2/9/2015

New Office Opening
Ceremony

FMAERFHE

More than 110 members and guests
attended our “New Office Opening
Ceremony” to celebrate this
important milestone of the HKSI
Institute and were treated to a tour of
our new facility. We had great
pleasure to have Miss Salina Yan, the
then Deputy Secretary (Financial
Services) of the FSTB, to be the Guest
of Honour officiating at the occasion.

BINNEBRMEEHENRAE
MEide  BENS2eBRns—82
Big XY2BRMANGHRE - 2
BEAASKEMBEELESD
BIME R (MEER) BB
BE  EHFIRRERE -

WELCOMI

Hong Kony Securities
and Investment Institute




Mainland Mission to
Shenzhen and Hengqin

FNREEEZRE

The HKSI Institute’s Mainland
Mission took a senior delegation to
Shenzhen and Henggin Zhuhai to
commemorate the Shenzhen Stock
Exchange’s 25th anniversary, as well
as to capitalise on the upcoming
launch of the Shenzhen-Hong Kong
Stock Connect programme and the
rapid development of Henggqgin
Zhuhai. In addition, the delegation
had the opportunity to learn more
about 3-dimension printing
technology.

FERRFIKI 25 HF - BgRaE
W{k%.ﬁfi/ﬁfﬂ”&ﬁk/t*ﬁﬁg

CREEBIRER] NEFE
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23/10/2015

Autumn Dinner
NEBRE

The HKSI Institute conferred its
Honorary Fellowship upon Miss Au
King-chi at its annual Autumn Dinner
with Prof KC Chan, Secretary for
Financial Services and the Treasury as
the Guest of Honour. Moreover, Prof
Michael Firth, Ms Alice Law, Mr Kenju
Ogyu, Mr Derek Shek and Ms Anna
Wong were also inducted as Senior
Fellows in recognition of their
significant contributions to the
industry and the HKSI Institute.
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HIGHLIGHTS OF THE YEAR
FEXFERL

Annual General Meeting
BERE

Mr John Maguire was elected as
Chairman of the HKSI Institute
succeeding Mr Craig Lindsay. Mr
Benson Lo, Mr Philip Tye and Mr Colin

Shaftesley were elected/appointed
as Board Directors.

BEMEEREMNSHEHTLEES
BEMETER - BIEREE - Philip
Tye R ERAHFRENE S (FE
HEZER)BRES

New Chairman’s Cocktail

HEXEES

More than 180 Members and guests
attended the Chairman'’s Cocktails at
the Hong Kong Club, as we heralded
in the New Year with the HKSI
Institute’s new Chairman Mr John
Maguire, and Guest of Honour Mr
Carlson Tong, Chairman of the
Securities and Futures Commission.

BIBUEENEELERELES
BOHWEE  BESNEEIRER
MELERTRREREGIEER
FX P A LA —4F o

Launch of Young
Professionals Club

[ ¥ 8E | KL

The YPC was set up as a platform for
young Members to develop the skill
sets needed for them to progress in
their careers and to enable them to
expand their professional networks.
The HKSI Institute welcomes new
Members from the ranks of young
professionals and from students
interested in careers in the securities
and investment industry.
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FINANCIAL HIGHLIGHTS

MEIHE

Analysis of Revenue from
Operations

REWADH

Analysis of 2016 Revenue
2016 FWRA D47

8%

’

22% 65%

Analysis of 2015 Revenue

2015 F WA 547

W 4
55%
26%

B Examination income
10N

B Income from education and
outreach programmes
IR IMNREE A

B Membership dues &&
Others Hfth

Revenue

Examination income

Income from education and outreach programmes

Membership dues
Others
Total

Revenue

The HKSI Institute’s operations are
mainly funded by fee income
generated by examinations,
education and outreach
programmes, and from membership
dues. In the financial year ended 31
March 2016, income earned from
examinations remained our most
significant source of revenue,
representing 65% (2015: 55%) of total
revenue. Income earned from
education and outreach
programmes, and membership fees
represented 22% and 8% (2015: 26%
and 9%) of total revenue. There was
no significant change in revenue mix
during the financial year.

Total revenue for the year increased
by $4.2 million (an increase of 9%).
Increased enrolment for the LE
examinations resulted in income
earned from examinations increasing
by $7.5 million or 28% from $26.5
million to $34.1 million. Income from
education and outreach programmes
decreased by $1.2 million or 9% from
$12.4 million to $11.2 million.
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FRINREBN U A 1,240 BB TR
1208 (B19%) =1,1208 78 7T »

2015

(HKS'000)

34,059 26,535
11,247 12,409
3,960 4,122
2,966 4,928
52,232 47,994



Analysis of Operating Expenses

REZHDMN

Operating expenses

Staff costs

Lease charges and premises expenses
Direct costs for operations

Others

Total

Operating Expenses

Staff costs, lease charges and premises
costs were the most significant costs
of our operations, representing 71%
(2015: 73%) of the total operating
expenses. Direct costs for operations,
including development costs for
examination questions, study
manuals, education and development
programmes, fees for trainers and
guest speakers, out-of- pocket
expenses of events, etc, represented
8% (2015: 12%) of our total operating
expenses. The drop in proportion of
direct costs for operations was mainly
due to increase in other costs such as
lease charges and legal fees, etc.

Total operating expenses for the year
increased by $4.8 million or 11%. Due
to the recruitment of additional
experienced staff members to support
the HKSI Institute’s growth and
initiatives, staff costs increased by $1.1
million or 4% from $26.1 million to
$27.2 million. Direct operational costs
decreased by $1.5 million or 28% from
$5.4 million to $3.8 million.
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2015
(HKS'000)
27,246 26,102
7,930 6,712
3,846 5,363
10,658 6,662
49,680 44,839
Analysis of 2016 Expenses
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Analysis of 2015 Expenses
2015 FRZ DM

15%

12% l
58%

B Staff costs BTMAE

B |ease charges and premises
expenses
HEBRREMEX

@ Direct costs for operations
EEMEERA
Others Hth



61 Hong Kong Securities and Investment Institute

BUSINESS REVIEW ¥ E

CURRICULUM AND EXAMINATIONS

BERER

The Curriculum & Examinations
Department (CED), under the
guidance and direction provided by
the Examinations Committee,
primarily develops and maintains
quality examinations for practitioners
engaged in regulated activities to
meet licensing requirements. We also
offer professional qualifications for
candidates to advance their careers
in the financial services industry.

LE in Hong Kong

For the financial year ended 31 March
2016, 980 (2015: 867) LE sessions
were conducted in Hong Kong for a
total number of 32,811 (2015: 28,521)
enrolments from 14,986 (2015:
13,332) candidates. This represents
an increase of approximately 15% by
number of enrolments and 12% by
number of candidates respectively
compared with the previous financial

Annual Report 2016
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At the HKSI Institute, we strive to
provide efficient and environment-
friendly facilities for candidates taking
our examinations. In 2005, we
launched an “e-enrolment” system,
enabling candidates to enrol for our
examinations electronically via our
website. For the financial year ended
31 March 2016, over 87% of
enrolments were made via our
e-enrolment system. In December
2008, we rolled out our first
computer-based examination (CBE)
session in a designated CBE
Examination Centre. Since then, CBE
sessions have gradually replaced
paper-based examinations (PBE) as
candidates’ major mode of taking
examinations. For the financial year,
973 (2015: 861) LE CBE sessions and 7
(2015: 6) LE Paper-based Examination

(PBE) sessions were conducted
respectively. In terms of enrolment
numbers*, 32,302 (2015: 28,135) out
of 32,811 (2015: 28,521) enrolments
were taken in CBE mode. We
continue to hold a minimum number
of PBE sessions to meet specific
needs and circumstances of
candidates as well as to ensure
contingency measures in place
should any problem arise with our
CBE system.

Currently, we are planning to
upgrade our examination related
systems in order to improve our
internal efficiency and enhance
candidates’ experience taking
examinations in our CBE Examination
Centre.
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Of the LE candidates in Hong Kong,
over 78% (2015: 70%) are university
graduates or above. Among those
who declared their business sectors,
77% (2015: 82%) were from the
financial services sector.

EEB2NEREANZSEFR @
78% (20154 = 70%) B K 2 5 A
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Profile of LE Candidates (Hong Kong)
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LE in Mainland China
and Taiwan

In addition to the LE held in Hong
Kong, we continue to hold LE in
Mainland China (Papers 1, 2, 6 and
1,2,7,89
and 12) via the cooperation with the

16) and Taiwan (Papers

Securities Association of China (SAC)
and the Securities and Futures
Institute (SFI) respectively. During the
year ended 31 March 2016, there
were 941 (2015: 2,476) enrolments
for LE held in Mainland China,
whereas the number of enrolment
for LE held in Taiwan remained
steady at 130 (2015: 134).

The HKSI Institute initiates a number
of measures with the SAC and SFI to
facilitate Mainland and Taiwan
professionals to take the LE.

In order to meet the demand of
candidates in other major cities in the
Mainland, Xi'an and Wuhan were
added as examination locations
during the financial year ended 31
March 2016 in addition to Beijing,
Shanghai and Shenzhen. To meet
candidates’ demand for examinations
in respect of securities, asset
management and sponsor regulated
activities, LE Papers 2, 6 and 16 were
first launched in the Mainland in July
2015. Meanwhile, the frequency of
examinations was also increased to
three times during the financial year
ended 31 March 2016 for the LE in
the Mainland.

In order to meet the demand in
Taiwan, in addition to Papers 1,7, 8,9
and 12, Paper 2 was introduced in
September 2015.
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LE Enrolment and Pass
Rate

As in the previous financial year, LE
1, 7 and 8 recorded the
highest enrolment in Hong Kong and

Papers

represented 80% of total enrolments.
The average pass rate for all papers
was 66% (2015: 67%) in Hong Kong
compared with 61% (2015: 44%) in
the Mainland and 82% (2015: 62%) in
Taiwan.
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44%) F2.82% (2015 FF : 62%) ©

Distribution of LE Paper
Enrolments (Hong Kong)
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Enrolment and pass rate analysis of LE Papers (Hong Kong, Mainland China and Taiwan)

ERZEAERENBEARRERRIN (FE - PEIABELE)

No. of Enrolments*

BEAR

2014-15 2015-16

Average Pass Rate

FAKE

2014-15 2015-16

HongKong &

Paper 1 Fundamentals of Securities and Futures Regulation 15,086 17,483 58% 57%
H— BERFHLRERD

Paper 2 Regulation of Securities 1,481 1,778 73% 76%
B st

Paper 3 Regulation of Derivatives 313 353 86% 83%
B= PTET B

Paper 4 Regulation of Credit Rating Services 40 24 70% 81%
&M EE TR BRTSH

Paper 5 Regulation of Corporate Finance 273 297 72% 77%
sh HERERD

Paper 6 Regulation of Asset Management 949 1,196 78% 77%
ESTAN BEEEHA

Paper 7 Financial Markets 3,933 4607 61% 59%
Bt TS

Paper 8 Securities 3,686 4113 59% 59%
BN\ B

Paper 9 Derivatives 719 882 46% 46%
B PTETAR

Paper 10  Credit Rating Services 54 26 50% 34%
Co EEARE

Paper 11 Corporate Finance 210 269 71% 71%
H+—  HERE

Paper 12 Asset Management 638 640 68% 70%
H5t=- BEERE

Paper 15  Sponsors (Principals) 39 57 64% 64%
HTH REAEEZEAR)

Paper 16 Sponsors (Representatives) 1,100 1,086 72% 73%
BTN REAMR)

Total/Overall Average 28,521 32,811 67% 66%
BE BT

Mainland & Taiwan  FEIRHEALE

LE in Mainland (Paper 1,2, 6 and 16) 2476 941 44% 61%
M BEEERERA(E1,2,6 %16)

LE in Taiwan (Paper 1,2, 7,8,9 and 12) 134 130 62% 82%

BEEEEREN(51,2,7,89%12)
¢ Includes multiple enrolments by the same individuals between April 2015 and March 2016.

BER—ZETE2015F4 AE2016F 3 AN ZIRHE °
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LE Study Manuals

We review and update the existing
LE study manuals periodically to
reflect relevant updates, including
new/revised rules and regulations,
market practices and industry
development in a timely manner.
This is part of our continued effort to
uphold the high quality of our
examinations.

During the year ended 31 March
2016, 7 study manuals have been
updated to incorporate the latest
regulatory and market developments,
including the implementation of the
Securities and Futures (OTC
Derivative Transactions — Reporting
and Record Keeping Obligations)
Rules, Shanghai-Hong Kong Stock
Connect, and the Hong Kong-
Mainland mutual recognition of
funds scheme.

In addition, the updated study
manual for LE Paper 6 (Regulations of
Asset Management) was published in
September 2015 after a
comprehensive review. Our question
bank has also been reviewed and
updated in the financial year. Also,
we recently completed a
comprehensive review of our study
manual for LE Paper 4 (Regulations of
Credit Rating Services). The updated
manual was published in May 2016
Our question bank is being reviewed
to align with these new and revised
contents.

Our planned comprehensive review
of our study manual is continuing.
Reviews of the study manual for LE
Paper 12 (Asset Management) and LE
Paper 15 and 16 (Sponsors
(Principals) and Sponsor
(Representatives)) have been
commenced.

Certified Private Wealth
Professional
Qualification

To support the roll-out of the
Enhanced Competency Framework
for private wealth management
practitioners in Hong Kong, the Paper
1 and Paper 2 examinations for
“Module 1T — Technical, Industry and
Product Knowledge” of the CPWP
were launched in 2015. For the
financial year ended 31 March 2016,
30 (2015: 1) sessions were conducted
for 1,235 (2015: 23) enrolments from
605 (2015: 23) candidates.

We would like to express our heartfelt
thanks to the Private Wealth
Management Association for its
support and to the PWM Steering
Committee of the HKSI Institute for
providing strategic direction and
recommendations to the HKSI
Institute to build and expand our
wealth management offerings.

Annual Report 2016

EREHREFM
ARBERERNER  RART
HEMREFEANBETH - 8
B B33 A5 3T 0 4 B R AR
Bl - TIBIEGIRITE B -

FEZE2016F3A3BLEFE 2

SEEMEAREFM - #m R
RHHEERTERTZEE - GE

FEHEGIMTETERS — &
BLREEREET)I AR BE
B ARAEESESERLH
HIBTTAIED

KE2EEBERENERZREN(E
EEERI)BEEFMETRAE
R215F A - MENAEE
WEREENTIETRTBRFEA
FERK o HON - FAIR 201655 A H
R TEE2EERREFHEMN(E
BEARBEAN)REFM . wE
EFEREZENHEE  LHEZ
EIERIETHAR o

ERzEERLE T TEGE
BETT B BENCRKBER
s+ (BEEERN)  HTHEUR
BAEEAE)) RTRURBAM
R))BBFMHAR -

AMAAMEEEMER

%EZ%E%C/%TEMA/\EIE ai B
XEELLEEENER BaR
2015%%&t|jufﬂﬂ7rA)\ﬁ7F”ﬁEﬂiF$

— BERRE TERERAHE]
W%*&%:%ﬁoﬁﬁﬁmmi
SATBEMHFEE - BMRRT
303% (20154 - 135 ) EH - BRZE
A H605 A(2015F 1 23 A ) 3|E
AR E1,235%(20154F = 23 AIR) °

ENRABLBERVEEEZH K

T7¥<§M}\ﬁ7}%§i¥&§ﬁ’]§zﬁ '
NROEHILAMEEIEEE

é,\ahf REGIEEANER



Members of PWM Steering Committee
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IAMEEEBEEZEEER
Ms Anna WONG (Chairman)

Mr Joseph HO

Ms Yvonne HSIN

Prof Vincent KWAN

Prof SF WONG

Mr Ben KWOK (Secretary)

Other Examinations

In order to support the market
development of Mainland China, the
frequency of PRC Securities
Regulations Examination held in
Hong Kong was increased to two
times in 2015. In addition, we have

BEELL(EE)
I BERE
R X+
B an 77 HX
BERBHIX
BRESRE (BE)

made available the Certified
International Investment Analyst
(CIIA) Final Examination in Simplified
Chinese since September 2015. We
believe that CIIA candidates in Hong
Kong perform at their best in
examinations when they can use
their mother tongue.

Examinations Offered by the HKSI Institute
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Local Examinations

The Chinese Gold and Silver Exchange Society Qualification Examination

Certified Private Wealth Professional (Module 1)

The HKSI Institute Professional Diploma in Financial Markets

Licensing Examination for Securities and Futures Intermediaries

MPF Intermediaries Examination

i EH
SREEFHISERER
SAMAAR EEIRAD (BB —)
BEEFFLREEGERM™S
HEXR
BHERABEREBEBREH
BELFNTAZR

Regional and International Examinations

Advanced Certificate in International and Domestic Wealth Planning

Certified International Investment Analyst — Final Examination

Certified International Wealth Manager — Final Examination

PRC Securities Regulations Examination
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Risk Control and Quality
Assurance

Quality and integrity of our
examinations are of utmost
importance to the brand and
reputation of the HKSI Institute, as well
as to the candidates. During the
financial year, we have engaged a
professional risk assurance consultant
to carry out a series of in-depth
reviews on the security of our
examinations system and operating
procedures, with a view to
strengthening the security of our
examinations. No significant weakness
were identified and all of the
recommended enhancements have
been fully implemented during the
financial year.

In addition, we formulated a series of
stringent quality assurance policies
and internal control procedures.
These include, but are not limited to,
the following:

* We report to the Examinations
Committee, Executive Committee
and the Board on work progress
and any issues on a regular basis.

* We proactively engage and
consult the Examinations
Committee on quality and
integrity issues as appropriate.

* \We engage reputable external
consultants with sufficient and
relevant academic, regulatory
and/or industry practical
experience to develop study
manuals and examination
questions. The qualifications and
experience of external consultants
must be evaluated and approved
by the Examinations Committee
before engagement.

We update the study manuals
and examinations questions on a
regular basis to reflect any major
changes in rules and regulations,
market practice and other
technical knowledge.

We go through a robust review
process by independent subject
matter experts, as well as
regulators where necessary,
before any new or updated study
manuals and examination
questions are released.

We review the appropriateness of
each question contained in the
examination papers before the
examinations take place on an
ongoing basis.

We perform post-examination
evaluation on examination
papers and pass rates to detect
any quality and integrity issues.
We appoint external assessors to
review each of our LE Examination
Papers on an annual basis.

We adopt vigorous physical access
control and information security
policies and procedures to protect
our examination question banks
from unauthorised access or use.
We strictly enforce our
examinations rules in our
examination centres.

Annual Report 2016
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S.l. — Standards and
Insights

S.I, HKSI Institute’s signature technical
publication, has been well-received by
our Members and practitioners since
its launch in January 2015. The
editorial team, comprising
experienced staff of our Curriculum
and Examinations Department, closely
monitors the most current
development and technical/
regulatory issues in the marketplace
and provides Members and
practitioners with market updates,
regulatory insights, leaders’ experience
sharing and HKSI Institute news
through each issue of S.I.

Members of S.I. Advisory Board

Mr Robert BUNKER
Dr Richard CHOW
Prof Vincent KWAN

Our advisory board comprises veteran
professionals and scholars and
provides quality assurance on each
issue of S.I. from regulatory, industry
and academic perspectives. We are
grateful for their valuable contribution
and advice.

During the financial year, we have
published 4 issues of S.I. and
interviewed 6 leaders of the HKSI
Institute, namely Mr Craig Lindsay, Mr
Louis Mak, Ms Anna Wong, Miss Au
King-chi, Mr John Maguire and Mr
Paul Day who shared with us their
invaluable thoughts and experience.
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New Computer-Based Examination Centre
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EEEZRREZE 70

On 17 August 2015, our CBE
Examination Centre moved from the
21th Floor of the Wing On Centre to
the new HKSI Institute’s office on the
5th Floor. The move brings the office/

training area and the CBE
Examination Centre together and
allows our candidates access to our
other services in a more convenient
way.
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Gross Income by Course Type

URBERE 5B A

9%

13% ,‘

36%

45%

Il CPT Public Classes
HEEEEIIRE

[ In-house Training
BERNIBEIIRE

[ Professional Qualification
Programme
EEERRE
E-Courses #4 - 3372

The Education and Development
Department (EDD), under the
guidance and support of the
Education and Development
Committee, continues to provide a
wide range of professional
development courses to enhance the
core competency of financial services
practitioners. Our services focus on
three key areas: CPT public classes,
in-house training, and professional
qualification programmes.

We constantly strive to improve our
CPT curriculum by ensuring our
courses reflect the latest
developments within the industry and
regulatory requirements to ensure
that our courses are relevant to the
practitioners. Our learning
professionals and experienced trainers
developed and implemented about
170 (2015: 247) CPT public classes
(excluding e-courses) and 99 (2015:
124) in-house client tailored-made
courses. Enrolment for the financial
year increased by 1% to 14,772 (2015:
14,600).

In addition, we continue to enhance
and maintain our high standard of
quality with reference to the best
practices and quality assurance
standards set by regulators and
external accreditation bodies. For
2015/16, our overall average course
rating was 4.2 (where 5 is excellent
and 1 is poor) which exceeded our
required rating of 3.9 endorsed by
the Education and Development
Committee.
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CPT courses under our Compliance &
Regulatory series remain in high
demand for both public and in-house
client training.

To enable market participants to
cope with the practical challenges of
implementing the regulatory
requirements in the changing
business environment, we also
expanded our compliance related
CPT courses in 2015/16 to enhance
practitioners’ understanding in areas
such as anti-money laundering,
customer due diligence/know your
client, and professional investor
regime.
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With the full launch of the CPWP
Module 1 Examination in 2015/16,
our CPWP refresher programme,
which aims to help private wealth
practitioners prepare for their
examination, attracted more than
1,660 public class enrolments and 70
in-house training participants during
the year. This refresher programme
also serves as the foundation training
programme for new entrants to the
private wealth management industry.

The demand for on-line learning
solutions continues to rise and our
e-course enrolments have shown 6%
growth as compared with 2014/15.
With support from the SFC, we
commenced the development of a
new MIS and an advanced learning
platform (ALP), one of the key
initiatives, in the financial year. Under
the guidance and direction of the
ALP Steering Committee, the first
phase of the ALP was completed at
the end of March 2016. Members
may now retrieve their attendance
records at any time through the
member’s portal. The key component
of the ALP, which will allow Members
and practitioners to access on-line
learning solutions on an "anytime,
anywhere” basis, is expected to be
launched in April 2017

To enhance our capability to cope
with technology advancement and
changing learning preferences, we
also set up a dedicated learning
technology team during the financial
year whose key responsibilities are:

® overseeing the development of
the ALP which is planned to be
launched in 2017;

e designing and developing
various types of on-line training
courses that suit the local Hong
Kong market; and

® providing advisory services to in-
house clients on instructional
design, development and/or
deployment of on-line learning
solutions.

On 29 August 2016 the HKSAR
Government announced the launch
of the WAM Pilot Programme. The
WAM Pilot Programme includes a
financial incentive scheme for
professional training to enhance the
competency and professionalism of
in-service practitioners within the
sector, an internship programme as
well as promotion and education to
enhance undergraduate students’
understanding of different functional
roles in the sector and attract them
to join the profession upon
graduation. The HKSI Institute is
engaged as the implementation
agent for the WAM Pilot Programme.
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The HKSI Institute continued to play a key
role in enhancing the professional
development of industry practitioners
through providing a wide range of
continuous development training courses
EEFEBIEM — RIFEIERE
HEEINBEFANEEHFE
ERGEEEEZEA

We would like to express our heartfelt
thanks to the Education and
Development Committee and the
and ALP Steering Committee for
providing strategic direction and
guidance to enable us to build and
expand our service offerings as well
as to enhance our capabilities to
serve our Members and practitioners
in the coming years.

BRI E B RS
REEFLEEEAGRHOER

TRAREE  BRASASZE LA
EZHERE  WREMILERES

BNRMEERRES -

A

Members of ALP Steering Committee

SESBFFTEEBEZEERE
Mr Colin Shaftesley (Chairman)

Mr Craig Lindsay (Chairman)/
Mr Steve Bernstein

Mr Paul Day

Mr Louis Mak

Mr Trini Tsang

Ms Ruth Kung (Secretary)

AHFEEE(EE)
MERLE(EE) A
Steve Bernstein 7t 4
Paul Day 9t 4
RRIBIAE
WA S A
HEBFT (&)

Chairman of 2015 and currently remains a committee member

2015FEJF - WAMERKE
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One of the HKSI Institutes’s primary
missions is to develop a membership
community of practitioners to
promote professional standards. Our
membership provides a unique
platform for professional exchanges
and networking as we cover all
practitioners across the whole
spectrum of the financial services
industry.

Individual Membership:
New Path for Private
Wealth Managers

Private banking/wealth management
is one of the fastest growing sectors
within the financial services industry.
In today’s highly competitive and
demanding environment, it is
important that practitioners continue
to sharpen their knowledge through
structured training and professional
qualifications.

The HKSI Institute, in collaboration with
the Association of International Wealth
Management (AIWM), is offering a fast
track for members to attain an
international professional qualification
in private wealth management —
Certified International Wealth Manager
(CIWM). Since January 2016, Members
who have passed both modules of the
CPWP examination are eligible to

apply.

Annual Report 2016
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Profile of Individual Members
BASEERDN

As of 31 March 2016, there were 2,141
(2015: 2,189) Individual Members,
including 48 (2015: 33) Corporate
Nominees.

HE2016F3 8310 - EeHg214
Z (20156 : 2189R)AEAEE - &
eI 48 4 (20154 : 3345 ) B IR

HEE -

Individual Member:
By Membership Category
BASE 28D

3'°/°~8 %

81%

[l Honorary Fellows/Senior Fellows
RELEREE MHEEREE
Fellows EF&8

Ordinary Members

28

Associate Members/Student Members

Eg8 B4Eg8

Individual Member:
By Business Sector

BAEBE  T¥0Mf

\21 °/o
o\
L 2

17%

20%

Professional Services
BER

Brokerage

FEE)

Banking

BT

Investment & Fund Management
REESERE
Investment Consultancy
RERER™
Students/Others
24 Hit



BERESRIRESE

Individual Membership Categories

BAEFEAR
Honorary Fellow + Individuals who have made - REREELBZEAEBOEA
(FHKS' (HOI‘I)) significant contribution to the

ﬁﬂ?%gﬁ financial community
_

Senior Fellow . Fellow Members who have made - BRSESBEFHRASBFRER
(SFHKSI) significant contribution to the BRELEAERNEREE
R gﬁgﬁ development of the Institute and

the industry through their
association with the Institute

_

Fellow - Ordinary Members fulfilling the - FEUTHENTREE
(FHKSI) following requirements — BER (10F2gLREE +
?ﬁeﬁ — Veteran Route (10-year MHKSI + 15T TEALER)
= 15-year industry exp) — B QFReLRes +
— Qualification Route (2-year 1051 THES + BSRAER)
MHKSI + 10-year industry exp + — BR QFEgTREE +
HKSI recognised qualification) 1051 TEACER + B2 ask
— Contribution Route (2-year TEELERD

MHKSI + 10-year industry exp +
contribution to HKSI or industry)

_

Ordinary Member - Individuals who hold recognised ~ + AR A ST FEERLHES
(MHKSI) academic or professional EOIFHBITELSRNEA
EE qualification with at least 3 years’

relevant industry experience

_

Associate Member « Individuals who hold recognised - BERUBRIWSITEERILHES
(AHKSI) academic or industry qualification T RIF BT TR SRR A
=)= with less than 3 years' relevant

HIE R

industry experience

_

- Full-time post-secondary students - Z2H#IH FR2EE4
- Can progress to AHKSI or MHKSI - AIBEARRIGESE®E
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Corporate Member:
By Membership Category
BESE 285

5% 30y,

mwy,
\‘w&

74%
W Category A* A4
[l Category A A#
B CategoryB B4l
[ Category C c#é

Corporate Member:
By Business Sector
BEBEE  TESH

13% ,
ﬂ%\b 9

23%

35%

Brokerage

FEE

Investment & Fund Management
REESER

Banking

RIT

Investment Consultancy
RERR™

Professional Services
HERK

Others

Hit

Corporate Membership

The HKSI Institute Corporate
Membership is designed for financial
institutions, professional firms and
other corporations. Corporate
Membership adds to the strength of
the HKSI Institute as a leading
professional body representing the
industry’s interests. Corporate
Members are entitled to nominate 1
to 6 Corporate Nominees, depending
on the membership categories they
belong to, to represent their firms
and participate in the HKSI Institute’s
programmes. Each category of
Corporate Membership has a
designated number of entities and
licenses that may benefit from the

relevant Corporate Membership.

Category No. of Nominees
A5l HEBREEE
A* 6
A 4
2
C 1

Profile of Corporate Members

As of 31 March 2016, there were 150
(2015: 159) Corporate Members.
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Launch of Member Portal

2P LeEaEE

o TEsel

BERESRIRESE

HKSI Institute

In May 2016, the HKSI Institute
launched a new Member Portal with
enriched features to enhance the
user experience. HKSI Institute
Members can now manage and
update their membership profiles,
review learning records and details of
activities for which they have

enrolled at the HKSI Institute. This is
the first step in paving the way for
the introduction of more online
learning programme offerings for
Members to enable them to access
our further professional development
offerings anytime anywhere and to
stay connected with what is
happening in the industry and at the
HKSI Institute.

R2016F5s AEH R ZIED

ﬁﬁﬂ’]’i\%ﬁﬁﬂta/\#“ RIARR
Mgk 28RN ELEREME
MEREN RREEINEEL
B NRBFE - BANERN - 2HE
Eiﬁﬁﬁ%%iﬁtﬁﬁkﬂkéﬁ%—
&G B LA SRR A ZE R I B2 B
RE‘@E HIERFTHE
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Our ability to connect our Members
with industry leaders and experts is
much appreciated by our Members.
With our active engagement with key
stakeholders in developing thoughtful
programmes, practitioners can look to
us for both their personal and
professional development needs.

Events

During the financial year, 48 (2015:
31) CPT-accredited seminars and
events were organised, recording
3,218 (2015: 2,300) enrolments.
Highlight CPT events during the
period include the Study Mission to
Tokyo, the Mainland Mission to
Shenzhen & Hengqin, the
Roundtable Luncheon with the Chief
Executive of HKEX, the SFC Executive
Director Series, and the Belt and Road
Initiative talk (see pages 83-86).

Further fostering closer engagements
with our Members and practitioners, a
variety of programmes were also
organised, which include:

* New Office Opening Reception,
Chairman’s Cocktail, New
Members Cocktail, and Horse
Racing Evening

— Connecting with key industry
stakeholders and Members

Member Ambassadors

— Extending reach to build our
professional community

CPT Star Award

— Encouraging Members to
pursue professional
development beyond the
minimum regulatory
requirements

Leaders Programme

— Enabling leaders in the HKSI
Institute community, by virtue
of their fellowship and
Committee/Board
membership, to share insights
and experiences with experts
on subjects particular to their
responsibilities and seniority
at work

Mentoring Programme

— Providing a platform for young
Members to interact and learn
from industry veterans and
develop their networks

Young Professionals Club

— Empowering young Members
by providing them with soft-
skills training and
opportunities to develop their
professional networks

Annual Report 2016

® Scholarship Programme

— Nurturing undergraduates as
future leaders for the industry

Another highlight event last year was
the Autumn Dinner held on 23
October 2015. Prof KC Chan,
Secretary for Financial Services and
the Treasury was the Guest of
Honour. That evening we celebrated
the induction of Miss Au King-chi as
our 11th Honorary Fellow; and the
induction of 5 esteemed HKSI
Institute members as Senior Fellows,
in recognition of their significant
contributions to the industry and the
Institute. The newly inducted Senior
Fellows are:

® Prof Michael Firth (Hong Kong
Economic Journal Chair Professor
of Finance, Lingnan University)
(since, sadly deceased),

® Ms Alice Law (Chief Operating
Officer and Executive Director,
Mandatory Provident Fund
Schemes Authority),

®  Mr Kenju Ogyu (Senior Executive
Director, Toyo Securities Asia, Ltd.,
Hong Kong),

e Mr Derek Shek (Director of
Licensing Division, Securities and
Futures Commission), and

* Ms Anna Wong (Board Director,
HKSI Institute).
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Sponsors of the Autumn Dinner 2015
2015 N EREEER

The Autumn Dinner was made memorable with the support of our sponsors.

WEMEETOEE AL THED)  BSEBHE -

Adamas Asset Management (HK) Limited ZEBEEERE(EB)ERLAA
Pacific Foundation Securities Limited RNEEFXEEHFBRAT

Pacific Foundation Securities Limited AEEEBLHFER AT

China Alpha Fund Management (HK) Limited FESTEESER(BE)BRAF
Chinese Asset Management Association of Hong Kong BEEREECERE

REORIENT Financial Markets Limited IRERMISER QA

Ms Anna Wong EERLT

CASH Financial Services Group Limited KEermRBERBRAR

DL Brokerage Limited 1EIEE S AR AR

FlexSystem Limited BB RAEER AR

Hong Kong Securities Association BEAELFEME

I-Access Group Limited —BEEBRAR

KPMG E SR =S
PricewaterhouseCoopers RGBT R E ST

SPDB International Holdings Limited IR AR B IR A A

Silver sponsor R & B

Ms Alice Law (Mandatory Provident Fund Schemes Authority) XL (R b ERTEEETE
EIER)



External Relations

At the forefront of industry
connectivity and relevance, we take
pride in bridging our Members and
practitioners with professional
organisations, regulators, businesses,
and academia via active dialogues
and collaborations with stakeholders
on market issues and development.

In addition to educating, promoting
and enhancing Hong Kong's financial
services industry through participation
in speaking engagements and judging
panels, we also host overseas visitors
at the Institute. We are grateful to the
many invitations and opportunities
received, including the participation in:

® Hong Kong Institute of Certified
Public Accountant’s “Industry
Update Relating to Licensed
Corporations” talk, with Board
Director Mr Louis Mak as speaker.

® Hong Kong Investor Relations
Association and HKEX's Investor
Relation Symposium, with Board
Director Mr Craig Lindsay as
keynote speaker.

® The Hong Kong Management
Association’s Best Annual Reports
Awards, with Board Director Mr
Trini Tsang as panel judge.

® The Hong Kong Institute of
Directors (HKloD)'s Director of
The Year Awards, with Mr Craig
Lindsay as panel judge.

On the international front, we
facilitate exchanges with associated
professional bodies such as the
Association of Certified International
Investment Analysts (ACIIA) and the
AIWM to enhance our industry
qualifications offerings, as well as to
extend Hong Kong's footprint in the
global market.

We thank the Qutreach Committee
for its continuous strategic direction
and support, in ensuring the
relevance and quality of all our
events.

Request for Interviews,
Collaborations and Visits
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Key Programmes
FEED
¢ 22-23/4/2015

Study Mission to Tokyo
RREEE

To obtain the latest update on the
outlook of “Abenomics”.
ERBUITERE TR IRELHE
BINRIER -

> 29/4/2015

Future Directions —
Providing Better
Investment Solutions
for MPF Members
BEHE — RBMER
ERHFEENRELSR
Mr Darren McShane

HHfEEE

Chief Regulation & Policy Officer Mandatory

Provident Fund Schemes Authority
BERMERBREE

Ms Lau Ka Shi
B =2+

Managing Director & CEO
BCT Group
BCT SR 5 B 3 £ 40 4518 R T BB &L

» 5/5/2015

Chief Officer Series
BE B ER

The Winning Story of
Giordano — Making
Choices

RE  ERREE2E

Dr Peter Lau
2R EEL

Chairman and Chief Executive
Giordano International Limited
FERREBRBER AR EERITHREE

¢ 28/5/2015

Joint organised by APSA and HKSI
Institute
DREEBREAGHESAM

PRC Securitisation

— Recent Legal
Developments
BEL — RAMEERE
R

Mr Kingsley Ong

FitHEx A

Partner

Eversheds
LZEBEREMEBIEEA

Mr Aaron Liu
Bl e

Registered Foreign Lawyer
Eversheds

2B BIPR A A 37 P R MR 2

1?/6/2015

5

r!ﬂm

Roundtable Luncheon Series

[EIESS =]

Adjusting to the New
Normal

i TR R

Mr Charles Li
=i

Chief Executive, HKEX
BERERGTITBUHEE

Annual Report 2016

> 22/6/2015

SFC Executive Director Series

EESWTEZRS

Mainland-Hong Kong
Mutual Recognition of
Funds

RNEEFBESHR

Ms Julia Leung
REBELL

Executive Director, SFC
REEWITES

31/7/2015

B

Meet Your Government Official
(MYGO) Series
BEXERAERRY

Wealth Management
Business — Is Risk
Culture a Game
Changer?

HEEEEN: ARX
{ferech B ERAR Al 2

Mr Arthur Yuen

BBl {8 5 &

Deputy Chief Executive, HKMA
EE2ERaIBE



> 2/9/2015

New Office Opening
Ceremony

i AERFHE

Guest of Honour:
Miss Salina Yan

B/ A

The then Deputy Secretary (Financial
Services), FSTB
RNEMKEBREEBaIWER (B
KE)

18/9/2015

Mainland Mission to
Shenzhen and Henggqin

RYIREZEERE

To learn about the opportunities
arising from the capital market
development in Shenzhen and
the rapid expansion of Hengqin
Zhuhai.
EZRETHERARIEART S
ERIMBITEERKEEESR
WFE 6B P75 SR B 138 o

¢ 16/10/2015

Jointly Organised by the HKSI
Institute and BENCHMARK
e s EEga )

CEO Roundtable:
Reshaping My World of
Retirement

THRBERER B
BROEBRKLETE
Moderator:

T

Ms Elsa Pau

SEBIIS 2t

Publisher and Editor-in-Chief
BENCHMARK
CEER) ameE

Panelists:
BEIZE
Ms Lau Ka Shi
BEkt

Managing Director and CEO
BCT Group
BCT #RE R B AR IR T AR L

Ms Eleanor Wan
BB 2+

Chief Executive Officer
BEA Union Investment Management Ltd
REHMUREERARARITERAR

Ms Luzia Hung
REMLZ L

Chief Executive Officer

Manulife Provident Funds Trust Company
Ltd

ERASRE (BB BRARIEER
MEBILSRBBEFEE

Mrs Carmen Lam

MESEXL

Managing Director

Principal Investment and Retirement
Services Ltd
ELREMERRERBEBERRRTEH
£

Lo

EREEZRRESZE 84

23/10/2015

Autumn Dinner 2015
MEBRE

Prof KC Chan as Guest of Honour
and Miss Au King-chi inducted as
the HKSI Institute Honorary
Fellow.
RRBYEERETEES
E - meRE/MERIERRK &
BERGE B -

27/10/2015

In-town Guest Series
B RE R

The Prospects for
Interest Rate

Normalisation
FlEER L H0ATR
Dr John Greenwood
yriEEE L

Group Chief Economist, Invesco Limited
RIESE B & AR

19/11/2015

Leaders Programme

gt BT

Kidnap Insurance

PR R B

Mr Steve Vickers
EREEAE
Chief Executive Officer,

TBUARE
Steve Vickers and Associates Limited
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< 20/01/2016

Leaders Programme

gt Bl

Globalisation of
Financial Markets and
Regulations

TS REREZRE
Ms Yuri Yoshida

THEARL

Deputy Director,

Financial Services Agency, Japan
HreRBEERERNEME

<¢ 26/01/2016

%

SFC Executive Director Series
BESHITEERRY

Corporate Conduct
hERT
Mr Brian Ho
(Bh= ikt

Executive Director, Division, SFC
BEEWTES

28/01/2016

Chairman’s Cocktail

ITREES

Guest of Honour:
TERE

Mr Carlson Tong
BRE L
Chairman, SFC
BESEFFE

< 04/03/2016

e ———

A

il W

China Series

ST

Belt and Road Boost for
the Financial Industry

%%—%%ﬁﬂﬁﬂﬁ

Mrs Regina Ip
REEL L

Co-Chair, Maritime Silk Road Society
B LSRR BB ER

Annual Report 2016

¢ 16/03/2016

= -

Horse Racing Evening
2016

BEE2®2016

05/04/2016

Leaders Programme

bS]l

Abenomics:
Achievements and
Initiatives

%%@ﬁ%iﬁiﬁ%

Mr Naoyuki Okamoto
[FRN=

Deputy Director General,
Economic Revitalization Bureau, Japan
HARKBEBERTHE EHRHRE
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¢ 05/07/2016

Leaders Programme

St ES

02/06/2016

® 14-15/04/2016

Corporate Conduct
— Partll

CERT—E=B2D
Mr Brian Ho
B LA

e e . . Executive Director, Division, SFC
Study Mission to Hanoi Roundtable Luncheon Series B en THE

. B RFTEZRT =
TRZERE
To obtain first-hand information

about the latest developments in,
and outlook of, the first coastal

Hong Kong as an
evolving IFC — the
significance of

PN

4 05/08/2016

< regulation -
stop of the 21st Century Maritime
Silk Road outside China. é/ﬁ'ﬂzﬁ E [‘%% ‘:F' yn
ARE [ =+ —t4ei8 %A iy BEEMNEEM
E%Jﬁ’&%ﬁﬂ?ﬂ?éﬁ@éﬁﬁ P ERE Mr Ashley Alder
gfs?ﬁ?%@%imﬂ%?ﬁmi%ﬁf B st 4
Chief Executive Officer, SFC
BESITHREE
Chief Officer Series
SEHEERS
Ocean Park — A
dynamic journey to
- EAE  #hRE
Mr Matthias Li
¢ 14/06/2016 e
‘ Chief Executive
| : ard [ tation Cock Ocean Park Corporation
" - EFRNEITEAEE
Value Investing: How 18/08/2016
to make it work \ ' -
BEREL  HiT2E
Dato’ Cheah Cheng Hye Scholarship Award
eBHEE Presentation Cocktail
2016

Chairman & Co-Chief Investment Officer,

Value Partners Group Limited 4& B > x % 4E TE S
I T B A E%TE S BERES

Launch Party of the
Young Professionals
Club

8BS B E
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MEREE

Finance and Operations Department
provides financial control and
reporting, business support and
other administrative functions to the
HKSI Institute’s operations and
projects including the following
areas:

® Finance and Company Secretary
® Business Support

® Information Technology

® Human Resources

® Administration

Consolidated Financial
Statements

For the financial year ended 31 March
2016, the Consolidated Statement of
Comprehensive Income recorded a
surplus of HK$2.5 million (2015:
HKS$3.2 million). An analysis of the
HKSI Institute's revenue and
operating expenses is presented in
the Financial Highlights section on
pages 59 to 60.

The Audit Committee met on 5
September 2016 to review the
directors’ report and consolidated
financial statements and receive the
audit finding presentation from our
honorary auditor, KPMG. The Audit
Committee unanimously
recommended the directors’ report
and the consolidated financial
statements for approval by the Board.

Cash Flow Management

The HKSI Institute is a non-profit
making and self-financing
organisation and therefore we always
strive to achieve at least an operating
break-even. However, examination
income, the major source of income
with over half of the total gross
revenue, is mainly driven by the
enrolment numbers for the LEs
which are highly correlated to Hong
Kong's economy and financial market
environment. The level of enrolment
for our LE significantly influences the
overall financial performance of the
HKSI Institute.
unpredictability of income, we

Given the

maintain our reserves mainly in the
form of cash to ensure our operations
are sustainable. As at 31 March 2016,
cash and bank balances amounted to
$40.6 million (2015: $36.9 million),
which was enough to support the
operations for over 12 months even
if no income is generated. The Board
of Directors is closely monitoring our
cash reserve position and LE
enrolment situation, and will take
appropriate action where necessary.

Audit Committee Meeting
B ZEORH

Annual Report 2016
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Shenzhen Operations

The HKSI Institute’s wholly-owned
subsidiary in Shenzhen provides
professional consultancy services to
Mainland China clients for education
and development programmes on a
project basis. However, its operation
is relatively small compared with the
operations in Hong Kong.

Our People

The HKSI Institute invests in its own
staff to ensure quality service to our
Members and the community. We
launched a variety of training
programmes for our staff for the
pursuit of self-improvement and
professionalism.

Apart from working hard, the HKSI
Institute recognises the importance
of positive relationships and energy
amongst staff members. Thanks to
the Staff Recreation Committee (SRC)
formed by representatives from
different departments, colleagues
enjoy work-life balance and a happy
environment at work.

The activities include our annual staff
spring dinner, office relocation party
and Christmas party. We appreciate
the effort from the SRC members as
well as the sponsorship received
from Board members and senior
management.

18 & 19/5/2015

23/6/2015

26/11//2015,
11/12/2015 &
30/12/2015

5/12/2015

12/1/2016

2/2/2016

Enneagram Workshop — Class 2
NBARIEY —
Microsoft Office 365 — Class 1
e 365 B — £ — 31
Introduction to the Personal Data
(Privacy) Ordinance
EAE R (FLBR) BN 43
First-aid Introductory Course
SREERRIE
Microsoft Office 365 — Class 2
fHER 365 B — % =3
Health Talk fi& 5% :& &

Staff Recreation Committee ETEH#EES

Ms Cally CHAN (Chairman)
(Human Resources)

Miss Katy CHAN

(Curriculum & Examinations)
Ms Winnie CHONG
(Membership & Outreach)
Mr Vincent HO

(Finance & Operations)

Mr Frankie TANG
(Curriculum & Examinations)
Miss Elsie WONG

(Education & Development)

Miss Aphrodite YU
(Finance & Operations)
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A moment for celebration — Young scholars
with sponsors, judges, board directors and
university representatives at the Scholarship
Award Presentation Cocktail 2016

BRI - EHERRYA  TE - BF
EFFRABLER 2016 FREDHBAS

BHE FARE

Our initiatives on corporate social
responsibility focus on three areas:
grooming talent for the industry,
promoting environmental protection
in our services and workplace, and
caring for the community.

Talent Grooming

We have three programmes
designed to serve our young
professional community: our
Scholarship Programme, Essay
Competition, and Mentoring
Programme.

Scholarship Programme

For the 12" cohort of the HKSI
Institute Scholarship Programme, more
students were able to benefit from it,
as a new “Application Route” was
created for self-motivated students
from various faculties to compete for
the scholarship awards and premier
internship opportunities.

A total of 25 top performers from the
business and finance streams with
Grade Point Average (GPA) score of
3.5 or above were named by the
participating universities for the
award via the "Nomination Route”. In
addition, from the 38 applicants from
the “Application Route”, 19 awardees
were selected to compete for the
title of Scholars. From the pool of 44
awardees, eight finalists were
shortlisted by the panel of judges
based on their written submissions
on the topic: “What would attract you
to join the financial services
industry?” The finalists were invited
to the panel interview and four
students with outstanding
performance won the competition.

The Scholarship Programme would
not be a success without the
generous sponsorship from our
Members in providing cash prizes and
internship opportunities. We express
our deep gratitude for helping us to
develop the talent of promising
students.
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Sponsors of the Scholarship
Programme

The Scholarship Programme was made
memorable with the support of our
SPONSOTS.

Lead Sponsor

Grant Thornton Hong Kong Limited

Cash Sponsors

I-Access Group Limited
The Pride Group

Internship Sponsors

REORIENT Financial Markets Limited

Shanghai Pudong Development
Bank Company Limited

Shadowing Programme Sponsor

Morgan Stanley

Study Mission to Hanoi
- Essay Competition

Three conveted spots for the Study
Mission to Hanoi were sponsored by
I-Access Group Limited. I-Access has
generously supported this talent
development programme for the
past four consecutive years.

This year, contestants needed to
write a 500-word essay on “One Belt
One Road: Opportunities for
Vietnam?” All essays were personally
reviewed by the CEO of |-Access, Mr
Louis Mak, and three awardees were
selected:

® Mr Rocky Shum, The Chinese
University of Hong Kong

e Miss Mallory Wang, The Hong
Kong Polytechnic University

® MrKevin Xie, Lingnan University

RETTEEH
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The awardees were given the unique
opportunity to visit the Hanoi Stock
Exchange, Vietnam'’s securities and
monetary regulators and business
leaders in the 2-day trip. We thank
I-Access’' contribution in providing
the sponsorship for undergraduates
to expand their horizons.
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Mr Louis Mak, Chief Executive Officer of I-Access
Group (second left) with the three awardees Mr
Rocky Shum, Miss Mallory Wang and Mr Kevin
Xie
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We are thankful for seasoned practitioners playing the mentor role to groom young talents
BERHCR YT ERFRALTIETBENIEE FEAT

Mentoring Programme Apart from individual meetings and

group activities, the HKSI Institute also

The Mentoring Programme is an arranged social gatherings and

important initiative connecting young sharing sessions for mentors and

Members with industry veterans.

mentees.
Since its launch in 2013, the HKSI
Institute has offered mentee positions
to over 200 young Members.
Ha Hour Gatherin
10/2015 e ?
B ke

_

BBQ Gathering — hosted by Board
Chairman Mr John Maguire

12/2015
B2 &R - BERTE

_

How to make a smart choice! —
Mr Joseph Chan

1/2016
RRERIE - USRS

_

How the Government thinks —
Miss Au King-chi

B BB - BRE/ME

4/2016
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Miss Au King-chi shared her invaluable
thoughts and experience with mentees
EBRE /AR EBESDZHEER

HPE
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Mentee Mr David Tsoi and Eva Tsui presented a
thank you card to mentor Mr Joseph Chan
after a Mentor Sharing Session
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Career Talks

In addition to our talent development
programmes, the HKSI Institute also
proactively reaches out to students to
assist them in their career
development.

Mr John Maguire delivered lectures
on compliance at The University of
Hong Kong, on inital public offerings
on the Stock Exchange at Lingnan
University and on backdoor listings at
The Hong Kong University of Science
and Technology. Ms Anna Wong
delivered a lecture on compliance to
students of The University of Hong
Kong. Mr Louis Mak talked to the
Hong Kong Polytechnic University
students about the different sectors
of the financial services industry and
the career prospects of each sector.

We are also keen to reach out to the
student community through the
student unions and societies. Mr
John Maguire was the honourable
guest at the Inauguration Ceremony
of the student societies of The Hong
Kong University of Science and
Technology and Hang Seng
Management School. The Secretariat
received delegates of the Financial
Society, University of Macau and
briefed them on the role of the HKSI
Institute in the Hong Kong financial
industry. We also participated in the
Classified Post Career Forum and
promoted our qualifications and
examinations to job seekers.

EEEZRREZE

e Pl

Mr John Maguire was the Honourable Guest at the Hang Seng Management College and The

Hong Kong University of Science and Technology
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Mr Lewis Wan and Ms Daisy Lo with Dr Patrick
Poon, Chairman of PolyU Foundation at The
Hong Kong Polytechnic University Appreciation
Cocktail
FomELLEEENEL T HREBETAE
BEEBEABR BT EELEEL SR

Mr Louis Mak hosted a guest lecture at The
Hong Kong Polytechnic University
DA EREBET K BIEFHAEZE



93 Hong Kong Securities and Investment Institute

CSR REPORT
eREERERS

Going Green

As a professional organisation, HKSI
Institute is committed to providing
our services in an environmentally
friendly manner. Over the past years,
we have implemented a number of
green measures as follows:

e offering computer-based
examination sessions since 2008.
In this financial year, paper-based
examination sessions have been
reduced to 7 sessions only or less
than 1% of our total examination
sessions held.

e offering e-study manuals to
examination candidates since
2009.

® adopting an online registration
system for examinations, events
and training courses enrolments
since 2004.

e adopting electronic course and
event evaluation forms.

sending event promotion and
invitation materials to members
and practitioners via emails.

circulating internal staff memo
and announcements via emails.

scheduling meetings via
electronic diaries and room
booking system.

sending electronic greeting
cards at Christmas and Chinese
New Year.

implementing the “Plastic
Shopping Bag Charging
Scheme” effective from 1 April
2015.

providing electronic tablets to
Board Directors and Committee
Members during meetings
to enhance efficiency and
promote environmental
protection.

launching the new MIS which
provides a paperless solution
for handling data in our
operations.

Annual Report 2016

We will continue our environment
protection initiatives going forward.
For example, the development of our
advanced learning platform for our
education and development
programmes will significantly reduce
the volume of paper-based training
materials. Traditional paper
examination results slips will be
replaced by electronic ones by
request. It is expected that our paper
consumption and carbon emission
will be further reduced significantly
once these initiatives are
implemented.

Contribution to
Community

The HKSI Institute continued to
participate in The Community Chest’s
Dress Causal Day on 8 October, 2015.
Over half of our staff supported this
event by dressing causal to work and
making a donation to bring hope to
the less privileged. It demonstrates
the generosity of our staff and their
genuine care and concern for those
in need.
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The directors have pleasure in submitting their annual report together
with the audited financial statements for the year ended 31 March
2076.

Principal place of business

The Hong Kong Securities and Investment Institute (the “Institute”) is
an institute incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms 506-512, 5th
Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong.

Principal activities and business review

The Institute and its subsidiaries (the “group”) offer those who are
interested in pursuing a career within the financial services industry a
comprehensive programme of high quality professional training,
events and internationally recognised examinations which aim to assist
individuals achieve their own professional goals within the industry.

Further discussion and analysis of the principal activities as required by
Schedule 5 to the Companies Ordinance, including a discussion of the
principal risks and uncertainties facing the group and an indication of
likely future developments in the group’s business, can be found in the
Business Review set out in the Annual Report. This review forms part of
this directors’ report.

Annual Report 2016
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Directors

The directors of the Institute during the financial year and up to the
date of this report are:

Mr John Martin Maguire (Chairman)
Mr Joseph Ho Lim Chan
Mr Paul Alastair Grant Day
Prof Vincent Pun Fong Kwan
Mr Hung Bun Lee
Mr Craig Blaser Lindsay
Mr Kwong Fai Mak
Ms Anna Wai Kwan Wong
Mr Colin Stuart Shaftesley
(Retired and appointed on 10 December 2015)
Ms Kit Shuen Ng
(Retired and re-appointed on 10 December 2015)

Mr Chi Fai Shek
(Retired and re-appointed on 10 December 2015)

Mr Trini Chi Suen Tsang
(Retired and re-elected on 10 December 2015)
Mr Benson Tak Wing Lo
(Elected on 10 December 2015)
Mr Philip Andrew Tye
(Elected on 10 December 2015)
Prof Michael Arthur Firth
(Retired and re-elected on 10 December 2015)
(Deceased on 24 August 2016)
Dr Cynthia Kit Lan Lam
(Retired on 10 December 2015)
Mr Ying Kwan Wong
(Retired on 10 December 2015)

In addition, the directors of the Institute’s subsidiaries during the period
from the beginning of the financial year to the end of the financial year
are as follows:

Ms Edith Manling Ngan
Mr Alex Chun Yin Mak
Ms Daisy Suk Yin Lo

The following director resigned after the end of the financial year:

Ms Edith Manling Ngan
(Resigned on 28 June 2016)
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Directors’ interests in transactions,
arrangements or contracts

No transaction, arrangement or contract of significance to which the
Institute, or any of its subsidiaries or fellow subsidiaries was a party, and
in which a director of the Institute had a material interest, subsisted at
the end of the year or at any time during the year.

Auditors

KPMG retire and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of KPMG as honorary auditors of the
Institute is to be proposed at the forthcoming annual general meeting.

By order of the board
Mr John Maguire
Chairman

Hong Kong, 20 September 2016
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AUDITOR’S REPORT
¥ BB &R

Independent auditor’s report to the members of Hong Kong
Securities and Investment Institute
(Incorporated in Hong Kong as a company limited by guarantee)

We have audited the consolidated financial statements of Hong Kong
Securities and Investment Institute (the “Institute”) and its subsidiaries
(together “the group”) set out on pages 101 to 135, which comprise
the consolidated statement of financial position as at 31 March 2016,
the consolidated statement of comprehensive income, the
consolidated statement of changes in general fund and the
consolidated cash flow statement for the year then ended and a
summary of significant accounting policies and other explanatory
information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Institute are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely to
you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of the consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the group as at 31 March 2016 and
of the group’s financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Hong Kong, 20 September 2016
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SeZEMRR

For the year ended 31 March 2016 (Expressed in Hong Kong dollars) 22 —F—/XF = A =+—H It F & (LUEEFIR)

Note 2016 2015
Bt aE
Revenue WA
Examination income ZS U A $ 34,059,529 S 26,534,596
Continuing professional training BB R IZ WA
course income 9,814,442 10,306,988
Annual fees from members eEFE 3,904,298 4,088,809
Entrance fees from members 2EAEE 56,200 33,000
Professional development HEZRMAFTSUWA
seminar income 1,432,960 2,101,844
Sale of study materials SHEM MK 659,978 153,046
Other income Hg A
Interest income B U A 163,443 237,293
Other income HAb YA 12(b) 2,141,498 4,538,099
$ 52,232,348 S 47,993,675
Expenditure T
Staff costs BIRA 4 $ 27,245740 $ 26,101,922
Examination expenses EZRXH 562,098 1,039,504
Continuing professional training BRI
expenses 1,977,848 2,151,415
Printing and stationery BRI & B 1,399,925 1,210,316
Marketing hIGHEE 976,088 669,223
Operating lease charges on premises  ERFIQEHEE A 6,457,872 5,496,641
Depreciation e 8 1,437,692 874,540
Other premises expenses HihEEFTE B 1,471,732 1,215,038
Communications BaT 639,705 621,454
Professional development BERREMINERH
seminar expenses 1,107,735 2,156,362
Travelling and entertainment ERRZERE 343,938 375338
Bank charges RITFES 992,134 789,116
Legal and professional fee